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f." '7<:.:"' /t. t:! Decision No. ___ ..... ..,_v_u_'S._v ___ _ 

BEFORE THE PUBLIC UTJl.,ITIES COMMISSION OF THE STATE' OF CALIFORNIA 

In the Matter of the App11cat10n of 
General Telephone Company of 
Ca11forn1:a for an Order authorizing 
it to issue and sell 600,000 shares 
or its Common Stock. . 

OPINION ---------.-. 

Application No. 44353· 
F1led April 13', 1962 

Gene;r:al Telephone Company of california has t1led . 

th1s applicat10n tor authorlzat1on to 1ssue 600,000 shares 

of its common stock, of the par value 01" $20 each and of the 

aggregate par value of $12,000,000, and to sell such shares, 

at par, to the holder of 1 ts presently outstan(j.ing common 

shares, namely, General Telephone & ElectroniCs Corporation, 

pursuant to the pre-emptive right to subscribe tor addltional 

common shares whiCh 1s granted by app11cant's Articles of 

Incorporation. 

The purpo~e Qf the proposed f1nanc1ng is to prov1de 

applicant With funds for the acquis1tion of property, for the 

construct1on, complet1on, extension and/or improvement of 

facilit1es, and/or for the improvement and/or maintenance of 

service, and/or the discharge, in whole or in part, of 

1ndebtedness wh1Ch may have been 1ncurree for sald purposes 

gnd/or ~or the reimbursement of the treasury. Applicant 

~eports~ in Exhibit B, capital expenditures o~ $13l~073,536 
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as or February 28, 1962, wh1ch have not been prov1QeQ by 1ssues 

of secur1t1es and it est1mates its. cap1tal reqUirements during 

1962 and its sources of funds, as follows: 

Eependitures 

Construction expenditures, less salvage 
Ret1rement of notes and debentures 

$62,,755,,000 
501,000 

Total 

Sources or Funds 

Net 1ncome, after div1dends 
Depre c1a.t ion 
Miscellaneous 
Decrease 1n working cap1tal 
Bank loans 
Sale of stock, less expenses 

Total 

$63,256,000 

$ 3,,607,000 
26 .. 584,000 

781,000-
4,,304,,000 

16,000,,000' 
11,,980,000 

=*6~z256roOo 

A rev1ew or applica.ntfs f1nanc1al reports shows that 

tor some years 1t has been engased 1n a substantial and con­

t1nuing program or expans10n req'U1r1ng the annual expend1 t-ure 

or large sums or money .. that its working capital POSition, 

according to 1ts balance sheet or February 28, 1962" was re­

flected by current assets of $36,064,747 and current and accrued 

l1ab111t1es of $49,014,398.,. and that 1ts capital rat10s as or 
the end of Pebruary 1962 .. and as adjusted to g1ve effect to the 

proposed f1nanc1ng, were as follows: 

Long-term debt 
Prererred stock 
Com:non stock and surplus 

Total 
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Feb. 28, 
1962 

47.4~ 
15.1& 
37.40 

100 .. 09)0 

Pro· 
Forma 

46 .. 13% .. 
14.70 
39".11 
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From a review of th1s applicat1on~ we tind and conclude 

that app11cant 1n 1962 Will have need for tunds from the sale of 

secur1t1es and that an order 1s warranted granting 1ts request 

to issue a..."'ld sell add1tlonal shares of: common stock at th1s time. 

In making our order'we place applicant on not1ce that we will 

not regard the price at whiCh 1t sells its shares or common 

stock or the d1v1dends wh1Ch 1t pays as represent1ng the value 

or such shares or' as measur1ng or determ1n1ng the cost, of eqUity 

cap1tal or the rate of return which'applicant should be allowed 

to earn on 1ts investment in 1ts plants and properties., The" 

authorization herelngrantcd is tor the issue of secUr1t1es' only 

and should not be construed as indicative ot amounts to be 

lncluded ~ a future rate base for the purpose of determ1ning 

just and reasonable'- rates. 

ORDER ------
The COmmiSSion having conSidered the above-entitled 

n:atter and hav1ng determined that a 'public hearing 1s" not 

necessary~ and being ~r the opinion that the money~ property 

or laoor to be procured or pald ror by the issue of common 

stock herein authorized is reasonably reqUired by app11cant 

for the purposes specified herein# and that such purposes are 

not~ in whole or in part~ reasonably chargeable to operating 

expenses or to incomci thererore~ 
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IT IS HEREBY ORDERED as follows: 

1.. General Telephone Company otCalirorn1a may issue 

and sell to the holder of its presently outstanding common 

shares~ on or before December 311 19621 not to exceed 600 1 000 

additional shares or its common stock tor the purposes and in 

accordance with the te~ set rorth" in this application .. 

2. General Telephone Company of cal1forn1a shall 

tile with the Commission a report l or reports~ as required by 

General Order No .. 24-A" which order I insofar as applicable .. 

is made a part or this order. 

3. The authority herein granted shall become efreet1ve 

twenty days after the date hereof .. 

Dated at ____ San __ Frnn __ e19<: __ () _____ ~ California" 

th1s 1:d~ day or __ ""'-'=-..:::J,Q,?",~ ____ _ 
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