DRIGINAL

SEFORE T2 PUBLIC UTILITIES COMMISSION OF T&E STATE OF CALIFORINIA

e gty
Decision No. 63653

In the Matter of the Application of
SAN DIEGC GAS & ZLECTRIC COMPANY, a
corporation, for authorization to
carry out an agreement with General
Dynamics Corporation (Convair Divi-
sion) as amend2d and supplemented
by an Amendment and Supplement

No. 1 dated March 7, 1962 and a
letter agreement on Convair's let-
ter dated Mavrch 7, 1962.

Application No. 44273
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OPINION AND ORDER

Avnplicant's Request

The San Diego Gas & Electric Company requests an oxder of
this Commission authorizing it to caxry out a contract dated Decem-
bexr 15, 19538 with the Convair Division of the General Dynamics
Coxrporation (Convair) as amended and supplenented by thevAmendment
and Supplement No. 1 dated Maxrch 7, 1962, and Convair's letter dated
March 7, 1962. The contract provides for the sale of electric energy
by the applicant to Convair ZLfor industrial radiant heat lamps and
minor miscellaneous load. On February 17, 1959 this Commission
authorized the zcpplicant, by Decision Wo. 53016, to caxry out the
terms of the contract dated Decembexr 15, 1953. The Amendment and
Supplement No. 1 and Convaixr's letter are attached to this applica-

tion as Exhibits A and D, respectively.

Existing Contract

Uader the contract of December 15, 1958, applicant has

been supplying 12,000-volt electric sexvice for aboutAlz,OOOtﬁilo-

watts of load. Decision No. 58016 shows that Convair advanced to
the applicant the sum of $157,600 as the estimated nonrecoverable

cost to the applicant of installing and removing facilities 1L the
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installation should prove to be temporary. This advance was subject
to being refimded for a period not to exceed 120 months at the rate
of $750 per month. Except for a special minimum monthly chaxge,
Convair agreed to pay for elegtric service iIn accordance with appli-
cant's Schedule A-5, Gemeral Service.

Proposed Amendments to Contract

The proposed amendments to the original contract result
from notice by Convair that the maximm load required was reduced
from 12,000 to 4,500 kilowatts. The applicant xecplaced, on Septem-
bexr 22, 1961, the then existing transformer bank with one of a lowex
rating and negotiated the proposed amendments to reflect changed con-

ditions and their efZect on rates and charges under the contract.

The amendments to the contract encompass, In gneral, the

following provisions: |

1. The minimum monthly payment is to be reduced to the sum of
$3,500 plus 50 cents per kilowatt of load ia oxcess of 3,000 kilowatts
plus 8§ mills for each kilowatt-hour of emergy delivered.

2. To reflect the facilities now in place tae applicant is to
refund $7,000 to adjust the balance of the advance for nonrecoverable
costs made by Convaix,

3. The amount of the nonrecoverable costs to be refunded
montily is to be reduced’ from $750 to, $500.

&.  Applicant will refund to Convaixr the difference between
amounts paid undexr the conditions ¢f the original contract by Convair
to applicant for sexvice since September 29, 1961, 'and the amounts
which would be payable under the Amendment and Supplement No. 1.

This difference would be approximately $2,250 per month until termi-
nated by the execution of the Amenduent and Supplement No. l. This
provision makes the reduced monthly minimum charge and refund retro-

active to the date upon widch the reduced facilities were installed.
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The Couvaix letter of Maxch 7, 1962, makes this payment subject to
the approval of thls Commission.

Toe Amendment and Supplement No. 1 contains the statement
that it shall not become cffective unless and until this Commission
has granted the authority to carry out the terms and conditioms
therein stated. The Awmendment also contains a clause providing that
it shall at all times be subjeet to such changes or modifications by
the Commission as it may direct in the exercise of its jﬁris¢iction.

Findings and Conclusions

The Commission has considered the request of the applicant
and finds and concludes that tine application is not contrary to the
public interest and should be granted and that a public hearing is
not necessary; therefore,

IT IS HEREBY ORDERED that San Diego Gas & Zlectxic Company
is authorized to carry out the texrms and conditions of the agreement
dated Decembexr 15, 19538 with the Genexal Dynamics Corporatiom, as
amended and supplemented by the Amendment and Supplement No. 1 dated
March 7, 1962, and the General Dynamics/Convair letter dated Mérch 7,
1962, and to render the sexrvice described therein under the texrms,
charges and conditions stated therein.

IT IS HERESY FURTHER ORDERED that:

L. The San Dicgo Gas & Electxic Company shall £ile with this

Commission within thixty days after the effective date of this oxrder,
two cextified copies of the Amendment and Supplement No, 1 dated
Maxch 7, 1962, and the General Dynamics/Convair letter agreecment
dated Maoxch 7, 1962, as executed, together with a statement of the
date when said contract is deemed to have become effective.

2. The San Diego Gas & Zlectric Company shall file with this

Commission a statement showing the date electric service was first




AJGL273 NB

supplied uader this contract and shall file a2 statement promptly
after termination, showing the date when said contract was texrminated,
The effective date of this order shall be twenty days after
the date hexreof.
Dated at Ben Fraxcisco , California.‘;. this Q'E(/:
day of _____NAY
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