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63657 DecisioD No., ____ _ 

BEFORE THE PUBLIC.UTltIXIES COMMISSION OF THE S~TE OF CALIFORNIA 

Itl ehe Matter of the Applicatiotl of ) 
NEILS M. PE'I£~EN ~ JR., doiIlg busitless ) 
as MOUNTAIN AVENUE WATER: COi1PANY, arid ) 
VAUE{ OF DiE MOO~ COUN'IY WATER DISTRICT ) 
for author! ty for the former to sell' aDd ) 
t%'atlsfer a water system to the latter. ) 

--------------------------------~) 
OPINION AND JRDER 

Application No. 44277 
(Filed March 19~ 1962) 

By this applieatioD, Neils M. Petersen, Jr., doing buslI1ess 

as MOUDtain Avenue Water CompaIlY, seeks authority to sell all of the 

assets of his wa'ter system to Valley of the MOOD CoU:Dty Water 

District, a COUtity water district orgacized UDder the laws of this 

State, which joitlS iD this appliea.tiorJ. 

The applicatiotl alleges as follows: that pursuarJt to the 

law and statutes of this State, District has beeD formed' as a COUlley 

water district to serve domestic water iD the area presently served 

by ct1e utility a:od itl adjaceDt areas in Sonoma. Coutlty; that District 

has heretofore expressed ies itltent to acquire aDd operate the 

water system operated by the utility and has advised the utility 

that ill the event a sale by negotiation is not accomplished betweeD 

District aDO the utility, District may exercise its statutory powers 

of emiDe%lt domain arJd. other rights graD ted to it by this State to 

acqu:'re 'the said system of the utility; that District desires to 

serve ene iDhabitan~s of the area preseDtly served by the utility 

and to that ecd desires to purchase ·certaiD properties of the 

utility; that DegotiatioDs have proceeded between District and the 

utility to determiDe a fair evaluatioD of the properties of the 

utility to be acquired by District; aDd that the utility and District 
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have etltered iDtO all "Agreement for the Sale of Moul'lcaitl Avenue Water 

Compatly System;'. A copy of the agreement is attached to the applica­

tiO'D as Exhibi t A. 

District has agreed upon the closing date to as~ume any and 

all public serviee obligations of thewaeer compaDY, il'lclud1ng the 

obligation to refund deposits made by customers to guaraDtee paymetlt 

of bills. 

The Commdssio'D fiDes tha~ the proposed transfer is not 

adverse to the public interest aDd should be authorized. The actiol'l 

cakeD herein, however, shall Dot be construed to be a findiDg of the 

value of the properties to be traDsferred .. 

Public hearing is not necessary. Accordingly, 

IT IS OR.DE~ that: 

1. On or after the effective date hereof andOD or before 

December 31~ 1962, Neils M. Petersen, Jr., may traasfer and sell to 

Valley of the Moon County Water District his publie utility water 

system. ill accorda:Dce with the term& aDd conditio'DS of the "Agreement 

for the Sale of MOUIltal.'D AVeDlJe Water Company System:' as sig'tled by the 

parties on March 3, 1962, attached eo the applicatiotl herein as 

Exhibit A thereof. The foregoing authority is conditiolled upon the 

requirement that the Valley of the Moon CaUllty Water District shall 

ass~e all obligatiol'ls for refUDd of cODstruetio~ advaDces made to 

Neils M. Peterse:c~ Jr., l.ltlder the provisions of main extellsiol) agree­

meots outstaDdiDg as of the date of actual tratlsfer aDd said District 

aDd the l.lt1lity shall joitltly file with this Cotmnissio'D, within thirey 

days after that date, a verified statemeDt showitlg the Dam.e atld· 

address of each person or corporation in 'whose favor any of such 

refund obligatio~s exist and the unrefucded amoutlt of CODstruction 

advaDce subject to repaymect to each such perso~ or corporation. 
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2. The hereitlabove acquisition agreemeDt shall not be modified 

or &tI.eDded, except as to the date or dates of closiDg, UJ:Jless author­

ity to modify or ame1ld said agreemeDt sball have been obtained, from 

this Commission. 

S. Within ten days after the actual date of traosfer, Neils ~~ 

Petersen, Jr.) shall Dotify this Commission of the date of transfer 

a:cd the date upoD which the Va. 1 ley of the MOOll County Water District 

assumed operation of the water system herein authorized to be traIlS­

fened. 

4. OPOD compliance with the above eODditioos of this order, 

Neils M. Petersen, Jr.) shall stand relieved of his public utility 

obligatioDs aDd may discoDtinc:e service concurrently with the com .. 

meIlc:emeXlt of servic:e by the Valley of the i:1oon County Water District. 

S. The acc:ept8lJc:e of the herein-coDcerned properties by the 

Valley of the MOoD CoUD~ Water District shall constitute C:ODseDt by 

it to all conoitioDs of the order herein which have application to 

said District. 

The effective date of this order shall be ten days after 

the date hereof. 
g,.,,,'1 ~:nt>l'~ Dated at _______________ , Califortlia, this 

...:'6~f1~ __ daY of~ ___ MA_Y ___ __..,..,__-, 1962. 

Coamu.ssloners 


