Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

PACIFIC GAS AND ELECTRIC COMPANY for : , -

an order authoxizing it to carry out Application No. 44031

an electric sexvice contract dated

Octobex 18, 1961 with AnROJET-GENERAL

. CORPORATTON.
, (Electric).

OPTNION AND '.ORDERJ

By the above-entltled applxcatzon £filed December 20 1961 -
Pacific Gas and Electric’ Company, herelnafter sometxmes called
Pacifie, seeks an oxder of this Commlssxon authorizing it to carry
out the terms and conditions of a wrztten contracc dated’October 18, e
1961, with Aero;et-General Corporat;on, heremnafter somet;mes calledid‘
. AerOJet. The contract relates to the futnxsh;ng and installxng of B
additional electrical facllxtxes to provmde 1ncreased electrmc ]

sexvice to Aeroget at its rocket fuel test;ng areas in the v:c;n;ty d

of szbus, County of Sacramento Californ:a. A copy of the contractx,*‘

is attached to the applzcatlon herein as«Exh1b1t B.,
' ?roposed Serv1ce y

S:nce 19Sd Pacxflc has been furnishzng 12 kv electric
servzce to Aero;et for the-operatlon of its electrical machxnery
installed in the High Thrust Liquid Rocket Fuel Test Area 1n the 5
vicinity of Nimbus. The electric service is furnxshed from Pac;fzc s
existing 5000 kva Alder Creck Substatlon 1ocated on Aerojet s
property ‘under Pacific's leed electrlc Schedule A-13, General
Se*v:ce-Demand Metered, of; peak basis, as provided 1n the presently
efrectzve contract dated May 4, 1959 a copy of which is attached to‘

the applzcatxon herein as Exnib1t Am

-1~




Aeroﬁet contemplates increasing its eleetrxc load by |
installing electric equipment at its new 4600 H;gh Thrust Solzd
Roclkket Fuel Test Area, adnacent to and west of 1ts quuld Rocket
Fuel Test Area, which will increase its requirements for electrxcf
service to a total estimated demand of 7500 kw._ Tn oxder to
prov:de this 1ncreased service Aero;et has requested Pac1£1c to |
install special facilxt;es which will minimize voltage fluctuat;ons
instead of . 1nstallzng standard facil;ties for the enlargement of |
the Alder Creek Subsratlon. | “
| The total revenue‘received from.Aerojetunderrtheferistei
ing contract for the twelve-monthvperiod endingkoctober’léol was:
$182,786.28. Pacific estimates that it w111 rece;ve~an addit;onal
$§73,080 anmual revenue for the electrxc service-to the neW‘equip-
ment to be installed by Aero;et.

: Contract Provis;ons

The new electric: sexvice contract dated 0ctober l& 1961‘
prov:des that Pacific shall 1nstall the followzng faczlxties at an E

eStzmated cost of $77 000

(a) Specxal facilities. con31st1ng,of voltage f
regulators on the 12 kv side of Bank No. 1,

) Approxzmately 550 feet of new 60 v wood
pole and wire electric transmassion line, and

(¢) A mew 2000 kva 60/12 kv bank of transformers |
adjacent to Banlk No. l.

The electxicity will be furnished’in~accordance-with‘
Pacific's applicable rates on flle wrth,the Comm;ssion. For the f‘
initial purpose, Pacxflc s filed Sthedule A-l3 off peak baszs,u
- shall be deemed the rates applicable. 4ll electricmty'furnished
shall be delzvered to and received by Aerojet (a) at. Pacific's l ,
exzstzng_lz %v bus for Bank No. 1, and (b) at Pacific's new 12 kv

bus to be constructed for Bank No. 2, subgect to the provisions of‘i

 Article 8 and Article 13. The readings of the meters for both kwh o

th'-
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use and szmultaneous kw demands-wzll be comblned for bzlllng
purpeses, in accordance wdth Pacifmc s Rule No. 9 Sect:on (D)z.

Aero;et agrees o pay Pac;fxc, in addztzon torall other -
costs and charges, an annual cost of ownershxp charge of $6 900 |
payable in equal monthly installments of $575 each commenczng wnth
the date of completion of the installatxon of sa;d faC111tleS. )
This cost of owmership charge is 15 percent of the-sum of $46 000
which sum xepresents the difference between the estimated xnstalled”
cost to Pacific of $31 000 for the standard facllxtmes whxch it
would pormally install at its expense and the‘estxmated ;nstalled_‘
cost to Pacific of $77,000 for thefacilitiesvreqneStedbyiAerojett« |
The monthly ownersth charge wzll be increased if Aero;et deszres |
to increase its load demand over the 1nsta11ed capacitles of Bank
No. 1 and Bank Noc 2, and addztional speczal faczl;ties axe requ;red
£o meet such demand. ' ' | -

The contract shall become effective when anthorizedbf_
this Commasszon. The initial term of the contract is from -
October 18, 1961 to and including five years from andfafterAthe=
date electricity is first supplzed to Aexojet, and the‘contractr
shall continue thereaftexr for succes31ve five-year periods. Either'
party.maycterminate the'contract at theuexpiration of the initial |
or any subsequent fiveeyear‘period, on sixty days' advance-writtene“‘
notice. In the event Aerojet desires to terminate the contract
prior to the explratzon of ten years from and after the date of
first servmce, Aero;et shall pay to-Pacifrc, at Aerojet s optzon,af
either ) Pacxfzc s net installatxon and rcmoval costs of its “'d “
facilities or 2 the cost of ownershxp charges of $6‘900 per year
for the balance of such ten-year period. | |

The new contract cancels and supexsedes thevexisting

contract and contains a provision that it shall be subject to such
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changes or modzracatzons as the Comm;ssmon may from t;me ‘to tlme
direct in the exercise of its jurzsdzctlon.

Justlflcation for Anthorlzation :

Paczfzc alleges that it has given careful conszderatlon :
to all of the circumstances 1nvolved and that the contract-of R
October 18 ‘1961, and the terms and condltzons thereof are fair,
just and reasonable to Pacific and Aerojet. - -

thdlngs and Conclnszons

The Commzssion w111 grant the authorlzatzon hereln,]'
requested, and in doing so the Commission reaffzrms its pos:tlon
as stated ina other dGCISIOBS, hat 1f it should appear zn a rate
proceedzng‘that any losses are bezng 1ncurred because of- delxverles-

: nnder this contract Snch 1osses are not to be 1mposed,on Paclflc s,ﬁ
other electric customers.. o h o

Applicant and Aero;et are. hereby pnc on notmce that 1n

any future rate proceednng chis Commissron wzll not be dbligated

to counsider the opposatuon of either party to any proposed change
in the contract predzcatedlon the,exlstence of a,contract whzch
has been. authormzcd by this Commissxon. | | | |

- The Comm;sszon has consmdered tne‘request of the applm--'
cant and finds that it is not adverse to the publlc 1nterest and
concludes that the application should be granted and that a publzc
hearing is mot necessary, therefore, |

IT IS HEREBY ORDERED that: | |

1. Pacifie Gas and Blectrzc Company is hereby authorlzed
Lo carry out: the terms and conditxons ‘of the written contract dated
October 18, 1961, with Aerojet-GeneraI Corporation, -and* to render
the serv:ce descr1bed therezn nnder the terms, charges and condz-

tions stated therezn.



| 2. Pacific Gas and Eleetric Compét&*shell'file*withwtheJ'
Commission within th;rty days after the effectlve date of this order
| two certzfzed coples of said comtract dated October 18 1961 as
{:executed together with a statement of the date on whzch said con-
tract is deemed to have become effective. |
3. Pacific-Gas and Electrzc Company shall fxle wzth thlS
Commission a statement showing the date electrlc service 13 fmrst
supplied under sazd contract and subsequently shall file a state-
Tent promptly after termlnatlon show1ngrthe date when sa:d contract

was terminated.

.The effective. date of. thms.order shall be twenty days f
after the date hereof. ' | -

Dated at - Sﬂnf*m“ﬂ”° | \, Calmfornxa, th;s

/fdd day of ___ ;7’/4;1




