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Decision No. '63685 

BEFORE THE· PUBLIC U'I'ILr.t'IESCOMMISSION· OF TEE STAl'EOFCAI.IFORNIA 

Application for'Approval ofJ~eement ) 
~ted Janu.:;ry 17 ~ 1962", between· .' ) 
. CALIFORNIA ELECTRIC POWER COtvrPANY and· ) 
l.OCKHEED PROPULSION' COMPALW. ) 

Application No ~ 44253 

OP;INt.ON·· . 
-.~~ ...... -----

Applicant's Request 

CalifonU.a. Zlect'ric Power' Company (applicant) .requests an 
" 

order authorizing it to c:arry out the terms. and conditions, of: an 
.'. 

Electric: Extension atld Service Agreement,da·ted· .Ja:nuary 17,.1962, 

With Lockheed Propulsion Company(Lockheed).· Saidagreement,relates 

to the request of· Lockheed for electricalscrvice to, its property at 

Rancho san Jacinto NuevoY Potrero, Riverside County •.. A .copy of the 

agreement is attacbed to tbeapplication as Exhibit·B. Lockheed is 

engaged in the testing andproducti01l of rocket· fuels~ . .. . 

Proposed Agreement .. 

Applicant. agrees to extend a .34. 5-kil~volt '. electric, line' .' 
. . ~ 

a distance of 6.2 miles to a 34.5/4.16-kilovolt, sub st:at:!.onto be . 

built by applicant on said property • Loc!tb.eed has-requested service, ' 

facUi.ties sU£ficient for an initial conne~ted. l~ad"of 560h~rsepower- .. 

EXcept for the prOvision of.'a minimum monthly . payment' of' . , . 
- , 

$750 for a period of three years:.. Lockheed· w:L,11 pay for its. service 

~ accordancewi.th applic.;mt's filed Schedule'A-3~i~ GenerSl.: servic~. 

'3eeause of· the unusual and often experimental nature· of Lockheed t's . 

busilless~ applicant states it cannot judge periods.' during· which·the. 

customer will.make use of the installed capacity. The· ~ .. charge 

s~i£ied1n the agreexnent ~ subst.n.nt~l)" that which wOuldbe' 
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cbargecl uo.de::r Schedule A-S .. l for 550 horsepower. 'Applicant f s . Rule 

~d Regulation No. '4 provides that a contra.ct for a.' period of three 

years may be requ.i:red by applicant where a line· extension' o~. 'iub-' 

stantial additional faciliti.es are' to be built •. 

Applicant estimates that the eA~ension itself will cost 

$70,079. "I'h:is eonstruction will be at the expense of applicarit~ . . . , " 

", 

AltOOugh the minim:zm a:rmual' revenue under this agreC'!me'nt w:Ul' be 

$9 >000> the estimated annual revenue is $25,000.', Applicant alleges, 

that the extension will not be at all burdensome to its other . cus~ 

tome=s. In granting too authorization herein requested, we.pls.ce 

applicant on notice that it maybe ;equil:ed to beararJ."l costsl.nci;" 

dent to the servicebeinS authorized herein, should it' appear, in :m.y.' 

future rate proceeding, that the cost of· rendering this service is 

not fully compensatory. or is :in any way a· burden ·on . applicatl,t' s ' 

other customers.· 

'!he agreement states tbat it shall .notbecome effective 

\mtil authorized by this . Commission and . that itsball be subject·to 
. "" . 

the' rules' of applicant and to such changes· or modifications" as this 

Co=:nission may direct in the exercise of its" jurisdiction. Applicant 

and Lockbeed are hereby pu't on not,ice .that in:rtly fut:ure rate pro-
. ' , . 

ceediug,this Commission will not be obligated~o ·consider the, 

oppoSition of either party to any proposed changes in this co~tract 
.'". , 

predicated on the existence of a contract between the parties> . . ~ ,,' 

authorized by., t11is Commission •. 

Findings'aItd, Conclusions 

'!he Commission finds that the proposed contract ,is,, ll,ot 

adve::'se to tbepublicinterest.mld concludes 'that 'the application' 

should b<! granted. A public bearing is, not necessary., . 
. ", .', '" 
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, 
:' , 

OR DZ R" -,- _ ... ..-. 

IT IS BERE'BY 'ORD&~ that: 

1., . California Electric Power Company is authoriZed to carry 

out the te...-ms and conditions of the. written agreem~twith Lockheed 

Propulsion Company" dated" January 11" 1962, set forth' in ~b1t: :s . ,. . , " 

attached to t~ application, and isauthorizec1 to r,ender ,the 'electric 

service described therein under the. tarms., charges.'. and ,'conditions. , 

stated therein. 

2. Applicant shall' file, with"thiS Commission' witb:LnthiX-ty 

4ays. after the cffe~t:lve date of this. order twoccrtif:ted copies of' . 
, , . 

. . .', 

said agreement, as executed, together with a statement of the date 

when . said agreement is deemed, to l"lave become effec,tive. ' 
, ' 

3. Applicant sbsll file with this Commissiona:statement 

show:lnz the date electric sernce was first supplied "mder sa1d 

agreement and shall file a statement promptly after' termination of, 

said agree=ent" ~bow:tng. the date of such termination., . 

~ effective date of this. order shall be twenty ~ys, 

afte= the date bereof. 

Dated at _San __ Fl'P_,TI_d_S4» ____ .• California" th1$I!/:.f£.;.., day··· .. 

~ of _____ M_A_Y ____ , 1962". 


