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Dec1sion No. ------------------
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter o'r the Applicat10n ot I 
Southern ca11forn1a Water Company 
tor author1 ty to 1s sue shares of 
1ts stock .. 

OPINION 
---...--~-

App11cation No-. 44391 
Filed Apr1l, 27 ~ 1962" 

Th1s is an app11cat1on tor an order ot the Comm1ss1on 

author1z1ng Southern calitorn1a Water Company to' issue shares 

of corrnnon stock .. 

Ey Dec1s1on No. 55054, dated June 4, 1957, 1n 

Application No. 38946~ the Comm1ss1on author1zed Southern 

ca11fornla Water Company to 1ssue and sell not to exceed 

30,000 shares or 1ts common,stock pursuant to the terms or 

an Executive Employee Stock Option Plar~ and to use the proceeds 

to finance the eost of propert1es and to pay 1ndebtedness. 

The plan prOVides ~,among" other th1ngs" that the 

shares woUld be sold at a price of $15.50 each, or 105 percent 

of the market value a.t the time of the gran:'c of the opt1ons, 

whichever 15 greater, and that the number or shares covered 

by the opt1ons would be proport1onately adjusted in the event 

of any subsequent stock split" stockd1vidend or other capital 

adjustment. The present appl1cat1on shows that 6,,205 shares 
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of' the 30,,000 shares author:1zed rema:1n unissued" that the 

company 1n 1962 sP~1t its common shares on a three-for-two 

basis, and that, it is necessary" therefore" to increase the 

number of the unissued shares covered by the Executive 

Employee Stoek Option Plan by 3,,102 shares" disregarding, 

fractional shares" in order to compensate for the stock split. 

The company-fs Board of Directors has taken the appropriate 

steps to increase the total n\:Ullber of shares subject to the 

plan from 30,,000 to 33,,102 and 'co reduce the option price to 

two-thirds of the original price. 

We find and conclude that the application should be 

granted. !n entering our ord.er in this proceeding" however" 
. " 

we again place applicant on notice that we W1l1 not regard 

the d1V1dends it,pays on its common shares in determ1n1ng 

the rate of return it should be allowed to earn nor will 

we regard the price at wh1ch it sells. its shares as 

measuring the value of' such shares or of its properties. 

The authorization herein granted is tor the issue of 

securities and is not to be construed as indicative of 

amounts to be included in a future rate 'base tor the purpose 

of determ1ning just and reasonable rates. 
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ORDER "-----
.. ,.,. 

The Comm1ss10n having determined that a publiC hearing 

is not neces~ary and being or the opinion that the money, 

property or labor to be procure4 or pa1~ ror by the issue of the 

stock herein authorized is reaso~bly reqUired ror the purpose 

speCified here1n~ and that suCh purpose is not, in whole or 1n 

part, reasonably chargeable to operating expenses or to income; 

thererore, . 

IT IS ORDERED that -

.. 
1. Order1ng Paragraph 1 of the Order 1n Decision 

No. 55054~ dated June 4, 1957, in Application No. 38946, 

hereby 1s amended so as to perm1t Southern cali1"orn:ta Water 

Company to :tssue, !"rom time to t1me l such additional number 

or common shares, in excess of the original authorization or 

30 1 000 shares, which may be reqUired under and in accordance' 

With the terms 01" the companyTs Executive Employee Stock 

Opt10n Plan .. 

2. Southern Californ1a Water Company shall use 

the proceeds from the sale or such common shares 1"or the 

acqUisition or properties, or tor the construct10n, completion l 

extension and improvement or its faCilities, or tor the payment 

of 1ndebtedness. 
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3. Southern Ca11for.n1a Water Company shall file 

with the Comm1ss1on a report~ or reports~ as required by 

General Order No. 24-A~ wh:tch oraer ~', 1nsofar as applicable ~ 

15 made a part or this order. 

4. The authority here1n granted shall become 

effective on the date,hereof. 

~ted at _____ San_Fran_ .. _Cl3c_'<:r_O ___ " ca11torn1a, 

tlds ;:;10- day 01: 7l! '7J ,1962. 

COmm:tS3! oners', 
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