C. 5436 (Pem’5’+) - 2¢ . | .

d}
Decision No. Exy?ﬁ&“

diGhRAL
BETFORE TEE PUBLIC UTILITIES COMMISSION OF THEZ STATE oF CALIFORNIA

In the Matter of the Investigation into)

the rates, rules, regulations, charges,)

allowances and practices of all common ) Case No. 5436
carriers, highway carriers and city ) Petition for Modification
carriers relating to the transportation) No.

of petroleum and petroleum products in ) (Filed April 25, 1962)
bulk (commodities for which rates are
rovided in Minimum Rate Tariff No. €).)

~ OPINTON AND ORDER

Acme Transportation, Inc., operates as a highway common
carrier of petroleum products. By Decision Jo. 61783, as amended
by Decisions Nos. 62967 and 63380; issued in Case No. 5436, ff was
authorized to establish rates less than the established minimum for
the transportation of residual fuel oii between'certain Celifornia
points.! The rates are published to expire with Jume 30, 1962.
Petitioner now seeks authority to extend the{rates to
Fetruary 1, 1963, to increase the cﬁrrently authorized additional‘
charge from $%.50 to .75 per hour or fraction thereof and to make
the tariff changes effective on five days' notice to the Commission
and to the public. |

The currently authorized rates are similar to those estab- -
lished in Minimum Rate Tariff No. € for the transportation of gaso-
line and petroleun fuel oil distillate which are scheduled to‘expire
with June 30, 1962. . _ \

Petitiomer alleges that, except for-increased wage rates
wnich become effective as of July 1, 1962, the conditions which
Justified the current authority still exist; that this tfaffic is

T The authorized rates are vehicle unit volume tender rates apbli—
cable from San Leandro, Oakland, Richmond, Crockett, Martinez
and related points to Sugarfield and Manteca.
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very Iimportant to petitioner; that the availabilityvof such traflic
at the proposed rates is dependent upon the continuance of the
current authority; and that based upon & study of the costs and its
experience in the performance of this transportation, Lt Is satis-

fied that the rates as proposed are and will be compensatory for the

ntire proposed period during waich they will be effective. A cost

study subnitted by petitioner indicates revenues and costs on ay
weekly basis to be $1,827 and $1,731, respectively, for one truck
and trailer wnit. Petitioner avers that the study is based on the
actual experience of five weekly tenders performea in 1962 whiéh are
typical of the entire movement of the traffic herein Involved.

Petitioner states that the residuwal fuel oll heréin in-
velved 1s useé to generate energy for the processing‘of bééts; that
the harvesting and processing of sugar bheets commences prior to the
expiration of the current authority; that 1If the currently author-
ized rates are terminated the shipper would find it uneconomical to
continve to use residusl fuel oil 2s a source of cnergy anditherefbre.'
would be required to alter its plant so as to ﬁermit fhe use of
energy &erived from another source. According to the petition, such
a conversion would require approximately two weeks and a delay of”
two weeks during the harvesting and processing season would bhe:
detrimental because the sugar content of beets commences to. deteri-
aate from the mowent they are taken from the soil and deterioration ‘
progressively continues until the beets are procéssed. This situa-
tion allegedly requires the continued availability of the rates pro-
vosed herein during the entire processing séason.

The petition shows that a c¢copy thereof was served'on
interested parties on or about April 25, 1962. No objectionfto the.
granting of the petition has keen received.

In the circumstances, it appears, and the Commission finds,
that continuztion of the current anthority with the proposed modi-

fication and an expiration date of February 1, 1963, as requested,
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is reasonable and justifiled by transportation conditions. A public
hearing is not neceésary. The petition will be granted. |

Good cause appearing,

IT IS ORDERED that:

1. Lcme Transportation, Inc., a corporation, is authorized
to continve in effect to expire with February 1, 1963, the rates,
rules and regulations in Item 620 of Western Motor Tariff Bureau,
Inc., Agent, Local Freight and Express Tariff No. 3-D, Cal.P.U.C.
No. 25, applicable to the transportation of residual fuel oil from
points located in Group 2 as deserided in Minimum Rate Tariff Yo. 6
to Sugarfield and Manteca, except that the additional charge~per
hour or fraction thereof may be increased to $+.75.

2. The tariff‘public&tions authorized to be mede as a
result of the order herein may beimade effective not earlier thaﬁ
ten days after the effective date hereof on not less than ten days'
notice to the Commission and to the public.

3. Acme Transportation, Inc., & corpbration, is hereby
authorized to depart fron the long~and-short-haul provisions of
Section 460 of the Public Utilities Code, and Article XII, Section
21, of the Constitution of the State of Csliforniz, to the extent
necessary to exercise the authority granted herein.

This order shall become effective twenty“éays after the
date hereof. _

Dated at San Francisco, California, this‘_dgégté&day of
May, 19€2. =
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