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63734 Decision No. ________ _ 

BE::m1E 't'& PTmLIC u-rn.rrms COI-iUSSIOl~ or TIm STATE OF CALIFORNIA 

In the YJ8.t:tcr of the App1icatio:l of ) 
'PAC-a IC GAS Am> ELE~!C COMPAl'r1 for ) 
an order autho~izing it to carry out ) 
an elec~ie sCr\rlce contract ~ted ) Application No. 44215 
January 22, 1962 ritA the LIBBY-Ot'JZNS- ) 
FORD GLASS COMPANY. ) 

cglectric) ) 

OPINION AND ormER 

By the above-entitled application filed February 23, 1962" 

Pacific Gas and Electric Company, he~einafter sometimes called 

Pacific, seeY$ an order of this Commission authorizing it to ca~~ 

out the te:m.s a:ld conditions of 3. written contract dated January 22, 

1962, ~~th Libby-Owens-Ford Glass Company, hereinafter somotimes 

called Lfbby-DweuS-Ford. The contract relates to the furnishing and 

insta!lfng special electric transmission facilities to provide 

electric power and energy for the or:>eration of apparatus and equip­

ment at tile new glass laminating plant of L1bby-Owens-Ford located 

ne&r !1anteca,. San Joaquin County, California. A copy of the contract 

is at~c'hed to the application herein as Exhibit A. 

Cont~act 2rovision~ 

The electric service contract dated January 22, 1962, 

provides that Pacific shall extend its electric transmission 

facilities and sell and deliver to Libby-Owens-Fo~d all of the 

eleet=ic power and energywhieh sl1311 be rcquire~ for the operation 

of a~p~r~tus ~d e~~,mc~t a: its new ?la~t located approxfmately 

three :niles no~thwest of Manteca, San Joaquin County, o;.,.ith an 

ultimate rated capacity of approAj~tely 16,000 Itva. 
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In place of the sU!ndard facilities which P~cific would 

normally install at its expense, Pacific has agreed to install 

special fa~ilities consisting o~ (1) approximately 0.75 mile of new 

60 kv wood pole and wire transmission line extending from Pacific's 

existing Howland Substation to a new substation on Libby-OWens-

:::'ord r s premises to be renown as t~Louise Substation~l, (2) approximately 

2.25 miles of new 60 l~ wood pole and ~i=e elect~ic transmission 

lines extending from Pacific t S e:..'"isting Manteca-I-Icrdlyn 60 l~ Line 

No. 204 to Louise Substation, which (1) and (2) will form a looped 

60 1('J' circu:tt, and (3) a 60 kv automatic reclosing circuit brealter, 

meters and other associated facilities. 

!he electricity .....,..111 be furnished in accordance with 

Pacific ' s applicable rates on file with the Commission. Initially 

Pacific t s filed Schedule A-lS, off peak baSiS, shall be deemed tt'l.e 

rates applicable. for convenience of the parties the electricity 

will be metered at 12,000 volts at such location, on the Libby· 

Owens-Ford t s side of the point o~ delivery as sha~l be mutually 

agreed upon. !he readings of the meters for both ~..ilowatt~hour and 

simultaneous I~lowatt demands ~111 first be adjusted for transformer 

losses from 12>000 volts to 60,000 volts and then combined for 

billing purposes. 

Libby-Owens-Ford agrees to pay P~eific~ in addition to all 

other costs and charges~ the annual eost of ownership charges of 

$7, 376. l :-O, payable in equal monthly installments of $6!.l:.. 70 each~ 

commencing ~ntb. the date of tl'lc completiol'l. of the installation of 

the £~eilizies. This ~~l cost of o'CIme::ship cl'la~ge is 15 percent 

of the sum o~ $49~l76, which sum represents the difference between 

the estimat:cd installed cost to Pacific of $57,231:. for the standard 
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facilities which Pacific would no=mally install at its expense and 

the estlmated installed cost to ::?acif:!.c of $106:J410 for the special 

facilities requested by Libby-Owens-Ford. 

Subject to the authorization of the Commission:J the initial 

term. of the contract shall be from January 22> 1962:J to and including 

five years from and after the date electricity is first supplied to 

Libby-owens-Ford, and the contract shall continue ti~ereaftcr for 

successive periods of five years or one year each, as provided in 

Article 12. In the event Libby-Owens-Ford desires to terminate the 

contract prior to the expiration of ten ye-"lrs fr.om and after the date 

of first service:J it has the ol:>tion to pay to Pacific either 

0.) Pacif!.c's net installati.on and removal costs attributable to 

its facilities or (2) Pacific's cost of ownership charges of 

$15,961.50 per year for the balance of the ten-year period, which 

charges represent 15 percent of Pacific's estimated installed cost 

of $106~4l0. 

The contract contains the provision ti1at it shall at all 

times be subject to such changes or modif!catio~s by the CommiSsion 

as i.t may, from tme to time, direct in the exercise of its 

jurisdiction .. 

~acific estimates that it will ultimately receive an annual 

gross revenue of at least $150~OOO from the sale of electric energy 

to Libby-~rens-Ford under this co::.tract. 

Justi:ication for the Authorization 

Pac:.:tic alleges tilat ic has given care:ful" consideration to 

all of the circumstances fnvolved and that the contract of January 22~ 

lS62:J and the terms and conditions thereof are :::s.ir, just: and 

reasonable to Pacific and Libby-Owens-Ford. 
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Findinr,s and Conclusions 

The Commission wi1.l ~ant the authorization herein 

requested; and in doing so the Commission reaffirms its position as 

stated in other decisions that, if it should appear in a rate 

proceeding ~t any losses are oe:i.ng incurred because of deliveries 

under this contract, such losses are not to be imposed on Pacific's 

other electric customers. 

Applicant and Libby-Owens-Ford are hereby put on notice 

that :i.n any future rate proceeding this Commission will not be 

obligated to consider the OPPOSition of either party to any proposed 

Change in the contract predicated on the existence of a contract 

'Which has been authorized by this Coxamission. 

The Commission 113S considered the request of the applicant 

and ffnds that it is not adverse'to the public interest and concludes 

that the application should be granted and that a public hearing is 

not'necessary; therefore~ 

IT IS HEREBY ORDERED that: 

1. Pacific Gas and Electric Company is hereby authorized to 

carry out the terms and conditions of the written contract dated 

J'anua.::y 22, 1962, with Libby-OWens-Ford Glass Company, and to render 

the service described therein lmder the terms, charges. and conditions 

Stated therein. 

2. Pacific Gas and Electric Company shall file with the 

Commission, within thirty days after the effective date of this 

order, three copies of said contract dated Janua~'"Y 22, 1962, as 

exeeuted, tozcther with a sta.tement of the date 01.1 which said 

contract is deemed to have become effective. 
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3. :?acific Gas and Electric Company shall file with this 

Cocmiss~n a statement showing ~e 'date elec~ric service is first 

supplied unde= said contract and subsequently shall file a statement 

promp~17 after termination showing the date when said contract was 

termlnated. 

The effective date of this o.:-der shall be twenty days 

after t:he date hereof. 

Dated at __ San __ Fra_n_d_~_"' ____ , California:. this !J1ti 
day of _-.;M_A .... Y ___ , 1962. 


