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Decision No. 63'759 -----
BEFORE TEE PUBLIC UTILITIES COIZ:1ISSI ON OF TF..E STATE OF CAtIFOR1"'IA 

I:n. the Matter of the Petition o! ) 
) 

TR£ RI"il'ER LINES? INC.? ) 
J. C. FREESE C01~PANY~ INC.? ru.'ld ) (I&S) Case No~ 7:355 
TE:E P.ARBOR TUG Ju"ID BARGE COl1PANY ) 

) 
For Suspension of" Certoin Ratos Contc1ned ) 
in Lo¢:al Pipeline Tari!! l-I eCtal. roc ) 
No.5) 0: So~ther.n P:aeitic Pipe L1nes?Inc~ ) 

OPINION AND ORPEB prSCQN!I[UING PROCEEDING 

By petition 1:11eo May 18" 1962" The River Line::" Ine .. ~ J. C. . . . 

Free::e Com.po.ny~ Inc, .. sno The Harbor Tug and Barge Comp3llY seek 

sUspens10n and invest1gllt1on of a ccrtsin tar1tt' filed by Southem 

PaCific Pipe Line s" Inc." to becol'l'lO effective Juno 4" 1962. The 

t~~ift would establish rates tor the tr~sportation ot petroleum 
. 1 

" :", 

P:--oOu¢ts from R1eb..."llond and Concoro to Ch:i.co. Southern.J?t,?,c1t1e Pipe 

tines" Inc. has not heretofore tiled rates apply1net~ Chico. 

Petitioners are engaged in the tr:mspo:-tat:ton ot potro.le\ll'll 

products in bulk by barge on San Franciscc> Bay .:md the Saeromento 

and San JO:lqu1n Rivers and tributar10s thereot under toritts Oll 

tile with this Comm.1ss10n. Southern Pc.ci!1c Pipe Linee, Inc. 

i= s. corporation oper-ating in C~itorniC\ undel'" tho j'tJ%'"isd1ct10n 

ot the Co:a:.-.ission tor tho transportation ot petroleWl products 

in ':::u1k by pipe lino under to:itts ~lso· on tile W1 th the COl'llmission • 

1 

• 

The taritr is designated as Southern Pa.ci!'ic Pipe Lines, Inc. 
Local Pipe Line 'l's.r1.rr l-I, Cal. PUC 5. Procedures relating 
to the investigation and suspension of rates t3.J:'e set tor-th in 
Gener~ Order No. 113. 
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The petition alleges, among other things, that the'extension 

of the p:r~ line facilities to serve Chico at th.e indicated rates is 

ill furtherance of a plan of Southern Pacific CompaIlY and its 

subsidiaries, including Southern Pacific Pipe Lines, Inc., to 

monopoliZe the transportation of bulk oil in northern California.2 

Petitioners allege that the proposed rate is unlawful and improper 

because of, conflict witA the policy of this State as declared by the 

Legislature in Section 727 and interpreted by this, Commission. 

Petitioners refer to certain complaint proceedings now pending betore 

the Commission in which the same petitioners (as complainants) seek, 

among other th1ngs, a o,ete.rm1nat1on whether the extension of the pipe 

, line to Chico is in the public interest, and the fixation of rates 

which maintain the di~~erential over those of water carriers alleged 

to be required by Section 727.3 Petitioners urge that, penoing the 

deter:o.irJation of the issues raised by these cases, Southern Pacific 

Pipe Lines, Inc., should not be allowed to 1nsti tute a service which 

the Co:m:l1ssion may tind not to be in the public interest, nor shoUld 

it be allowed to perform any service at rate::: which the CoI1t1l1ssion 

-:cAy find to be unlo.wt'ul. 

Respondent has tiled a reply denying the allegations or 
the petition. 

2The proposed'rate is 2; cents per barrel of 42 gallons trom both 
pOints of origin to Chico. 

3cases Nos. 7238, 7239 and 724i. 
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!he petition tor investigation and suspension will be den1eo 

~thout prejudice to any eonclusions whiCh may be reached, in the 

aforesaid complaint eases. 

Good cause appearing., 

IT IS ORDERED that: 

1. The petition o£ The River Lines, Inc., :r. C. Freese 

'Company, Inc., and !he Harbor Tug and :Barge CompSllY' , f'11ea on May l8, 

1962", in this proeeed1ng, is hereby denied' w1thout prejudice. . 

2. Copies of this order shall be forthwith served upon 

Southern Pacif1c Pipe Lines, Inc., and upon each petitioner herein. 

3· This proceeding is hereby discontinued' • 
. 

. The effective date or- this order shall be the date hereof.· 

Dated at San Francisco, California, this g'ttt ' day of 

May, 1962. 

~d? 
, , Pres1d'ent 

-3-


