ORI

EEFORE THE PUBLIC UTTLITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 63761

In the Matter of the Application of
SIERRA PACIFIC POWER COMPANY

for an order authorizing it to

execute an Eighth Supplemental '
Indenture supplemental to its Application No. 44475
Indenture of Mortgage and to

issue and sell thereunder

$5,000,000 principal amount

of a new series of its First

Mortgage Bonds.

CPINION

On May 22, 1962, Sierra Pacific Power Company filed
this application for authorization to execute a supplemental
indenture and to issue and sell $5,000,QOO principal amount
of 1ts first mortgage bonds,

Heretofore, applicant has executed a first mortgage
indenture and seven subsequent indentures, suppleméntal thereto,
and, under the terms of such instruments, has issued first
mortgage bonds of several serdes, of which $23,975,000 in
principal amount were outstanding as of‘Februar& 28, 1962,

At this time, applicant proposes ﬁo—execute an Eighth Supple-
mental Indenture, defining the terms of a new series of bonds,

and to 1ssue and sell $5,000,000 in principal amount of such
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new series of bonds at competitive didding, the successful
bid to determine the interest rate as well as the price.
It appears that the terms of the proposed bonds will not

include a restricted redemption provision.

The purpose of the finanecing 1s to enable applicant

to discharge short-term dank borrowings, to reimburse it for
construction expenditures heretofore made, and to finance, in
Part, its construction program now in progress. Tne appli-
cation shows that the company estimates its construction.
expenditures will aggregate $11,659,900 in 1962, that it has
borrowed $1,600,000 on short-term bank loans up to Aprii 30,
1962, and that 1t expects to increase its borrowings to
$5,000,000, by the time the bond money becomes available,

in order to provide interim financing.

Financial statements filed with the application show,
among other things, current assets as of February 28, 1962, of
$3,735,661 ana current llabilities of $3,913,733, not including
any short-term bank borrowings. The statements further show,
for the twelve months cnded February 28, net income of
$2,190,960, bvefore dividend rayments, and charges to income
of $1,141,721 for depreciation and $324,406 for deferred
taxes, the three items aggregating $3,657,087. A pro forma
caleulation indicates that forvthe 1:v«re1've-m.on..t;m-'.-r period the
earnings available for fixed charges were 3.28 times thé
fixed charges on applicant's long-term debt, including the

proposed bond issue.
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Upon considering this matter, it clearly appears to
us, and we so find and conclude, that applicanxfs Internal
funds will notlbe sufficlient to enable the’eompany to liqui-~
date 1its obligations, that it will have need for funds from
external sources in order:to improve 1£s cash position and
to proceed with its comstruction program and that an order

is warranted auxhorizing_the Issue and sale of bonds at this

time,

The approval indicated herein is for the issue and
sale of bonds and 1s not to be construed as indicative of
amounts to be included in a future rate base for the purpose
of determining just and reasonable rates.

The Commission has considered the above-entitled
matter, has determined that a public hearing is not necessary,
and 15 of the opinion that the application should be granted,
that the money, property or labor té be procured dr paid for .
by the issue of the bonds herein authorized 1s reasonably
required by applicant for the pRYpPOSes specified.herein, and
that such purposes, except és otherwise authorized, are not,

in whole or in part, reasonably chérgeable to operating

cxpenses or to income; <therefore,




IT IS ORDERED as follows:

1. Sierra Pacific Power Company is authorized to
invite the submission of sealed, written bids for the pur-
chase of $5,000,000 aggregate principal amount of 1ts First
Mortgage Bonds and to sell sald bonds to the bidder, or
bildders, offering the lowest annual cost of money to

applicant as defined in the bidding papers.

2. Sierra Pacific Power Company may execute and
deliver its Eighth Supplemental Indenture, said indenture
to be substantially in the same form as that f£iled in this
proceeding.

3. Sierra Paclific Power Company shall use the
proceeds from the sale of its bonds for the purposes set
forth in this application. The accrued 1ntere8t may be

used for such purposes or for general corporate purposes.

4, Immediately upon awarding the contract for the

sale of the $5,000,000 of bonds, Sierra Pacific Power Company

shall file a written report with the Commission which shall
show, as to each bid received, the name of the bidder, the
Price and interest rate, and the cost of money tovapplicént

based upon such price and interest rate.:




5. Slerra Pacific Power Company shall file with the
Commission 3 report, or reports, as required by General Ordexr
No. 24-2, which order, insofar as applicable, is made & part
of this order and shall also file three copiles of its

prospectus.

6. The authority herein granted will become effective
when Sierra Pacific Power Company has pald the fee prescribed
by Section 1904(b) of the Public Utilitiles Code » Which Tee 1'8
$3,000.

Dated at , California,

this féi day of » 1962,
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Commlissioners

Commlssioner Poter E. Mitchell, being
pecossarily absent, did not participate
in the disposition of this procoeding




