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Dec1s1~n No., ____ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF !HE STATE OF CALIFORNIA 

In the Ma~ter of the Application of BEALL ) 
REFRIGERATING CO., MERCHANTS REFRIGERATING ) 
COMPANY OF CALIFORNIA, MODERN ICE & COLD ) 
STORAGE CO., NAnONAL ICE AND COLD STORAGE) 
COMPANY OF CALIFORNIA, SANtA. t::IARA COLD ) 
STORAGE & FREEZER CO .. , ONION ICE & STORAGE ) 
COMPANY, aDd WESTERN REFRIGERATING & COLD ) 
STORAGE COMPANY, for All Increase in Rates. ) 

In the Matter of the Application of BERCUT- ) 
RICHARDS COLD STORAGE CO., COt>."TE ICE ANI> COLD ) 
STORAGE COMPANY (Oliver W. Chatfield and ) 
Fr8%lces B.. CbAtfield ~ elba) CRYSTAL ICE AND ) 
COW STORAGE WAREHOUSE, LINCOLN COLD STORAGE ) 
COMPANY, INC., NAnONAL ICE AND COLD STORAGE) 
COMPANY OF CALIFORNIA, RELIANCE COlD STORAGE ) 
WAREHOUSE CO., INC., l'RACY ICE & DEVELOPMENT ) 
COMPANY, and ONION ICE & STORAGE COMPANY, for) 
8%l Increase in Rates.. ) 

11:2 the Matter of the Appl1cat1otl of DREISBACH) 
COLD STORAGE CO. ~ HASLEtt WAREHOUSE COMPANY, ) 
MERCBANrS ICE AND COLD STORAGE CO., MORRELL ~ 
HOLLY COLD StoRAGE CO. (Morrell Cold Storage 
Co., elba), NAnONAL ICE AND COLD STORAGE COM
PJ..l..TOf, OF CALIFORNIA~ and ONION ICE & STORAGE ) 
COMPANY, for an increase in Rates. ) 

Application No. 43877 

Applicatio~" No. 43878 

ApplicatioD No. 43819 

Vaugball, Paul & Lyons, by John G. Lyolls; 
Jack L. Dawson; for applicants. 

Lloyd Raa2, for Merchants lee & Cold" Storage Co., 
app11caDt in Application No. 43879. 

c. F.~ll,. for California Pack1ng Corporatiotl; 
L. ~ll,. for Stokely-Van Camp, IDe.; 
R. • ~er ~S, for SUIlsweet Growers, Ine.; 
RortoD L. RIn , for Sterling IDdustries, Inc.; 
re owr t, for Gerber Products ~.; ~lph 
u ar, or lifornia Far.m Bureau Federat OD; 

k. Ken Wi lhelm, for Santa Clara County Farm 
Bureau; illterested parties. 

E. C. Crawford, R. J. carbeC " aDd John R. Laurie, 
for the CO~SSiOD'S stif • 

OPINION --- ...... --.-.-
Applicants are public utility warehousemen engaged in the 

storage of commodities requiring refriger!tion. Applica:cts in App,li

cation No. 43S77 operate in the San Jose-Santa Cruz-Watsonville 

area; those in ApplicatioD No. 43878 are located'in the R.ed- Bluff-
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Saerametl1:o-Stockton area; the warehousemen itl Application No. 43879 
1/" . 

are located in the San Francisco-Oakland" area.- By these applica-

tions said warehousemeXl seek authori ty to increase certain of their 

rates and charges. 

Public hearing of the applications was held on acooso1i

dated record before Examiner Carter It. Bishop at SaD Francisco on 

Jacuary 4 acd 5. 1962 and at sacramento on January 17, 1962. 

Increases in rat6s and charges are sought as follows: 

1. ID Applications Nos. 43878; and 43879: iDcrease the with

drawal charge per lot from 35 cents t~ SO cents OD all withdrawals of 

less thaD 1500 poands; establish minimum. charges of $2.50 per month 

for haDdling and for storage respectively; increase the special labor 

rates from $4.00 to $4.40 per maIl-hour for straight time and from 

$6.00 to $6-.60 per man-hour for overtime; iDcrease the haDd1111g" 

cbuges OD various commodities to the full amoUXlt sought i11 Applica

tion No. 41062 ~/ establish aD addi tional haDd 1iXlg charge of 50 cents 

per tOD on volume lots. 

2. In Application No. 43877: the present rates are single 

factor rates, which include both storage aDd handliDg services; other 

si'Ogle factor rates. i'Oclude storage, handling. and freezing services. 

It is proposed to break up these rates. iDto their fUDctional parts, 

adopting the s.ame pattertl of rate publication as 'DOW' obtai:os i'O the 

17 It: mil be seeD diit l~atiooal Ice ana cold Storage compaoy of 
Cal:tfoX"Di&, and Ooio'O Ice and Storage Comp8%ly operate in all 
three of the above-mentioned areas. By Decision No. 63638 
of !lay l~ 1962, i'O Applicatio'D No. 44301. Morrell Cold Storage 
Co., coing business as Morrell Holly Cold Storage Co., was author
ized to cease operatioXls as a public utility warehouseman. 

l/ By DecisioD No. 58875, dated August: 11, 19'59, illcreases io hed;" 
li'08 rat:es sought i'O Application No. 41062 were granted' in part. 
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,-
areas embraced :~y Applications Nos. 43878 and 43879~ and ill other 

parts of tile state. 113 additioD it is proposed geDerally to make 

1:b.e same upward revisioDs as are sought iD ApplieatioDs Nos. 43878 
3/ 

aDd 43879.- It is to be Doted that iD DODe of the applications 

here iD issue is it proposed to iDcrease the rates for precooliDg. 

Appliea:Dts also seek authori ty to- callcel certain harldliog 

aDd storage rates which are DO lODger used' aDd have become obsolete. 

Additionally~ it) the San Jose-WatsoDville area it is propos~d to can

cel the preseDt minimum billing charge of $5.00. this will be 

superseded by the above-meDt!oDed miDimum haDdling and storage 

charges. 

!he add1tioDal reveDues estimated to be generated under 

the sought rate iDereases~ the applications state, are 2.8 percellt, 

3.7 perceDt aDd 6.5 perceDt iD the areas embraced by ApplicatioDs 

Nos. 43877, 43878 axld 43879~ respectively. 

the most recent geDeral cold storage warehouse rate 

increases at the locations involved i'D ApP'licatio'Ds Nos. 43878 aDd 

43879 took effect 00 September 1, 1959, pursuant to Decisioll 

No. 58875 ill ApplicatioD No. 41062. that decisio'D permitted increases 

iD hand1iDg rates up to 50 perceDt, Dot to exceed 10 ceDts per 100 

poUllds or per package. No- iDcre.ases io storage rates were sought. 

1) A:rJ exCeptiOD relates to the proposed add! tiona! charge of 50 
cents per tOD for the harld1ing of volum.e lots. This increase 
is DOt: sought ill Application' No. 43877. 
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According to Application No. 43877, the cold storage rates 

applicable in the SaD Jose area have been the subject of formal rate 

proceeciings but twice since 1926. the first was in 1953 when the 

first month's storage rate on cannery stock was increased; the 

second was in 1960, when increases in maD-hour rates were author-
4/ 

ized.-

Assertedly, increases in operating costs have nullified 

the effect of the 1959 rate adjustments in the San Francisco-Oakland 

aDd Sacramento-StocktoD areas. Likewise, it is alleged that rate 

iDcreases in the San Jose-WatsoDvi11e area have by no, means kept pace 

with increased costs of operation. 

At the hearing applicants' tariff publishing. agent explained 

the rate increases sought by the three groups of applica:ots. He also 

testified concerning exhibits which he had prepared depicting results 

of operations of all applica:ots in each of the three areas involved'. 

These figures in most instances relate to the 12-moDth period ended 

December 31, 1960. The results are summarized in Table I below: 

~J these two adJustments were made pursuant to dec1s10ns 1ssued- 1D 
Applications Nos. 40117 aDd 42238, respectively. 

-4-



• A. 43877 et al. GH 

TABLE I 

Results of Operaeioos. for 12-Moot:h 
Period ~ded December 31, 1960 (Ex
cept as Noted) After Income Taxes 

Expenses Operating 
(Including In- Racio 

Warehouseman Revenues come Taxes) Net (Percent) 

(A) San Jose-Watsonville Area !Applicat1on No. 43877) 

Beall $129,083 $123,327 $5,75& 
Merchazlts Refrig. 888,855 848,52& 40,329 
Modern 514,326 480,941 33,379 
National 318,069 318:,28.3 (214) 
S.a:ota Clara 265,808. 236,527 29,28-1 
Uoion 489,815 451,064 38,751 
Western 200,284 196-,686 3.,598. 

All Companies $2,80&,240 $2,655,360 $150,880 

(:8) SacrameDto-Stockton Area (Application No. 43378) 
1/ 

Bercut-R:f.chardS- $163,517 
Cone 10,006 
C:rysta~ 248-,956 
LincolD~/ 124,193 
NatioDa13/ 528,011 
Reli~~~ 32,653 
Tracy.;;. I 98,567 
Union 428,736 

All Companies $1,634,639 

$204,646 
1,8,86.3 

231,010 
110,250 
510,997 

33-,436 
88,220 

405,261 

$1,592,683· 

$(41,129) 
1,143 

17,946· 
13,943-
17,014 

(78:3) 
10,347 
23,475· 

$41,956· 

95.5 
95.S 
~3 .. S 

100 .. 0 
89.0 
92.1 
98.2 

94.6 

12'>.0 
{,88 .. & 
92.8 
88 .. -7 
96.7 

102.4 
89 .. 5 
94.S 

91.4 

(C) San FraDcisco-OaklaDd Area (Application No. 438-79) 

Driesbac:h $211,953 $202,445 $9,508 95.5 Haslett 43,059 44,919' (1,860) 104.3 Mereha.Dts Ice 533,576 566,106 (32,530) 10&.0 Morrell 42,288 41,589 699 98 .. 3 NatioDal 808,877 755,475 53,402 93.4 Union 75 z3l4 95z583 {20 z269) 126.9 
All Compa:cies $1,715,067 $1,706,117 $8",950 99.5 

# Does not iDclude provisioD for operator's salary. 

(1) For 12-morJth period ended March 31, 196-1 
(2) For l2-moDth period ended JUDe 30, 1960 
(3) For 12-moD:h period eDded- Ju.1y 31, 1960' 
(4) For 12-moDth period e~ded January 31, 1961 

( ) - IDdicates red figure. 
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The figures in Table I purport to exclude all nOD-utili~ 

revenues and expenses aDd to include only those utili~ warehouse 

revenues aDd expenses which are related to operations at the plants 

embraced by the respective applications. The basic data. the tariff 

agent testified, were furnished him by applicants. Table I reflects 

those data as modified in certain respects by the witness. These 

adjustmects included the elimination of interest, the conversion 

of depreciatioD expeDse to a strci1ght-line basis in those instaDces 

where other thaD straight-line basis was used by the utilities, 

the eliminatiOD of rents aDd' substitution of landlord expenses 

therefor where facilities are leased from an affiliate, aDd' the 

calculation of income taxes unifo~ly OD a corporate basis. 

!he tariff agent had also developed estimated operating 

results under the proposed rates. The estimates 'were projected by 

making certain adjus:ments in the revenue and expense figures shown 

in Table I above. The revenues were expanded to give effect to the 

proposed rate increases. The expenses were adjusted to give appro

priate effect to the increased cost of labor and of property 

taxes. 

In Table II below are summarized applicants' estimates 

of operating results, after taxes, UDder the proposed rate increase, 

as thus developed. 
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TABLE II 

Estimated Results of OperatioD, After 
Income Taxes~ for the Projected Rate 

Periods, UDder the Proposed Rates 

Expe'Dses 
(I'Dcluding In-

Warehousetlla'D Revenues come Taxes) Net -
(A2 Satl .Joce-Watsollville Area (AE~lication No-. 

Beall $131~019 $124~705 $6~314 
MerchaDts Refrig. 926 ~543 872~825 5l~718 
Modern 519~366 4S7~476 31~890 
Natio:cal 324~470 326,150 (1~680) 
Saxlta Clara 275~723 243~885 31~838 
Utlio'C 507,048 466,993 40~O55 
Western 201:1 722 1989 245 3z477 

All Companies $2~885~891 $2,720,279 $165~612 

Operati'Dg 
Ratio-

(Percent) 

43877) 

95.2 
94.2 
93.9 

100.5, 
88,.5-
92.1 
93.S 

94.3 

(~) Sacramento-Stockton Area (Application No. 43878) 

Bercot-Richards $171,120 $204,646- $-(33,526) 119.6 
CoDe 10,401 #6,997 1,404 1;86.5, 
Crystal 278,572 249,332 29,240 89'.5 
UncolD 125,063 111,593 13~470 89.2 
National 540,841 523,367 17,474 96.8 
ReliaXlce 33~939 33,606- 333 99.0 
Tracy 98,671 89,484 9,187 90.7 
t7Dio:c 436,720 415 2482 21,238 95.1 

All CompaDies $1~695,327 $1,636~507 $58,820 96.5 

(C) San Francisco-OaklaDd Area (Application No. 43879) 

Driesbach $222,167 $207,319- $14,848: 93.3-
Haslett 44,686 44,919 (233) 101.0 
Mercb.a.llts Ice 570~320 584,304 (13,984) 102.5 
Morrell 45,058 42,527 2,531 94.4 
National 864,888 793,689 71,199- 91.& 
UniOIl 79 z068 98 2816 !19 2748) 124.9 

All Companies $1,826,187 $1~771,574 $54~613- 97.0 

{f: Does not iDclude prOvision for operator's salary. 

( ) - Indicates red figure. 

The tariff agent had also developed, from data supplied- by 

a.pplicants, rate base and rate of returo estimates under present aDd 

proposed rates. !he rate base esttmates are intended to include only 

those assets which are used i'D the CODduct of public utility cold 

storage warehouse operatioDs. The estimates reflect adjustments in 
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the book figures~ such as substitution of landlord expenses for rent 

where the properties in question are leased from an affiliate, aDO the 

recalculation of depreciation on a straight-line basis in those 

inseaoces where assets have been depreciated on some other basis. 

It is to be noted also that the witness had included in the estimates 

aD allowaDce for working capital, calculated as two months' operating. 

expeDse less depreciation. 

With respect to the estimated' rates of return under 

proposed rates, as set fort:h in Table III below, the record: indicates 

that in some instaDces, such as that of Cone Ice and Cold Storage 

CompaDy, the iXlvestment in facilities is small. Also, in the, instance 

meDtioned, the inordinately high rate of returtl shown is due in part 

to the lack of provision for operator's salary 1'0 estimated operating. 

expeDses. 

'Warehousematl 

Beall 
Merchants Refrlg. 
Model:Il 
National 
SarIta Clara 
UtlioD 
Western 
All Compa:nies" 

Bercut-Richards 
Cone 
Crystal 
Uncolll 
NatioDal 
Relicmce 
Tracy 
Ur>iOD 

All Comp<mies 

TABLE III 

Estimated Rate Bases and Rates 
of Return After ItJcome Taxes, 

Under Proposed Rates 

Rate Base 

(A) San Jose-Watsonville Area 

(B) 

$348:,823 
843,462 
489,744 
51&,851 
634,710 
838,705 
852 z 325 

, $4,524,569 

Sacramento-Stockton Area 
$485,10; 

3,082 
598,698-
376,.950 
875,524 

95,702 
260,669 
593,780 

$3,289,510 

-8-

Rate of ReturD 
(Percent) 

1.8 
6.4 
6.5-

5.0 
4.8 
0.4 
3.7 

---
tF45.6 

4 .. 9 
3:.6 
2.0 
0.3 
3.S 
'>.6 
1.8 
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Warehouseman 

Dreisbach 
Haslett 
Merchants Ice 
Morrell ~ 
National 
Union 
All Companies 

!ABLE III (Cone'd.) 
Estimated Rate Bases and Rates 
of Return After Inc:ome Taxes, 

Under Proposed Rates 

Rate Base 

(C) San Francisco-Oakland Area 

$409,286 
7,487 

1,737,890 
7,088: 

1,064,593 
181,947 

$3,408:,290 

Rate of Returtl 
(Perc:ent) 

3.6 ------
~3S.7 

6-.7 ---
1.& 

# Does not include provision for operator's salary. 

~. Authorized to discontinue operations. 

In another series of exhibits the tariff agent had develop

ed, from data supp11ed by the warehouseman, figures desigDed to show 

the average over-all labor cost per maD per hour for each of the 

applicants, and for each of the application areas as entities. The 

weighted average direct hourly costs for the utilities in each of 

the three areas were stated to be $3.68 (Application No·. 43877), 

$3.52 (Application No. 43878) and $3.93 (Application No. 43879). To 
5/ 

these figures the witDess had added 10 percent for supervis1on-

alld additional amounts, dependitlg UpOtl the area, for overhead 

expense. The hourly full costs thus developed, corresponding to the 

above-stated direct costs, ·were $4.99, $4.43 and $5.25, respectively. 

In these proceedillgs the cold storage warehousemen intro

duced for the first time ullit cost studies based upon (1) ~alyses 

of plant operations, (2) wage agreement provisions and (3) data 

from the book records of the utilities. Applicants had engaged the 

services of a public acc:ounting fi~ for this purpose. A partDer of 

that fi~, a certified public accountant, introduced> and testified 

concerning a series of exhibits in which were simmarized the results 

}) It appears from tli"e testiiiollY of numerous operating' Wi t'Dess.es thit 
the factor of 10 percent for superv:lsioD is cODservative. 
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of said studies. His testimo~y reveals that a prelimi~a~ survey 

was made of selected warehouseme~ as early as 1959. Later a pilot 

sOJdy was ixlitiated for the purpose of testing certaitl UDiforxn 

aCCOUXlt:l.:cg methods for the cold storage warehouse industry, alJd for 

development of cost relaeio~ship factors derived from sS1d accounting 
, 

methods. This study was followed by the preparatioo of a cold 

stor3ge warehouse cost accounting manual, of which the accou:ceaDt 

wi t%3ess was a co-author.. This m.at'lual was d1 stri buteO :ca.tio:cally .. 

In 1960, the accoUDti:cg COtlsu1tants ioitiated their cost 

aDalysis program for the california cold storage warehouse industry. 

This study it2volved 17 warehouseme~, operatiog 39 warehouses and 

assertedly represeDting 89 percent of the reve~ues received by the 

iDdcstX"y itl this state. Cost data were obtaiDed directly from the 

individual compaxlies and were verified before beit2g coosolidated. 

Members of the accout2tit2g firm itlspected the records of the u.til

ities atld visited their platlts duri:cg the course of their studies. 

I:c 1961 more complete studies were made aDd observations of the par

ticipating utilities were continued. 

One of the objectives of the iDdependent cost analysis, 

the aCCOUDtaDt poi:cted out, was to separate applicants' cold storage 

haDdliDg costs from the costs of all other operations.. tbis involved 

the making of allocatiotls of portions of those expeoses which could 

not be directly assigned to particular functions. These allocations 

were made i:c accordance with the procedures set forth in the above

meotioDed cost accoUDtingm~ual. The accou:ctant's analysis also 

included the development of ·hand·li:cg lot-size factors, which were ,....... 

usee! ill the calculatioD of ha:cdlillg costs~ cmd storage lot-s·ize 

factors, for use iXl finditlg storage costs to the exte'O.e that such 

were illvolved in these proceediDgs. 

the accountant developed aggregate operating ratios for 

each regiollal group of applicatlts for the year -·1960 and for the' rate 
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year urJder the proposed rates at current expel1se levels. Accordillg 

to the record he made the same adjustmeDts as were made by the tariff 
, 

agetlt: in connElction with the results show in Ta.l:>les I aDd II, above. 

In Table IV below the operating ratios as developed by the two wit

Desses are compared. 

TABLE IV 

Operati:og Ratios, After Income Taxes, for 
Year 1960, and for Rate Year UDder Proposed 
Rates at Current Expense Levels, by Regional 

Groups of ApplicaDts. ~Percents). 

Rate Year 
Year 1960 

Department Tariff Agent Accountant 
Under Proposed Rates 

Tariff AgelltAccoUDtaDt 

(A2 San Jose-Watsonville Area 

Hatldling 119.7 112.3 
All Others 87.8: 88.5 

Total Cold Storage 
Utility Operations 94.6 93.6 94.3- 93.1 

(~~ Sacramento-Stockton Area 

HaDdling 98.6 94.8 
All Others 92 .. 8 93.2 

Iotal ~ld Storage 
Utility Operations 97.4 94.2 96.5 93-.'-

(Cl SaIl Francisco-Oakland Area 

Handling 140.0 120.0 
All Others 85.6, 87.2 

Total. Storage 
Utility Operations 99.5 98.5 97.0 96.1 

Differences between the estimates of the two witllesses. are 

to be expected for several reaso:os, one being that the accouDtant 

did Dot include all warehouses illvolved in the sought increases ill 

each applic:atioD, although the plaDts respoDsible for the bulk of the 

reVeDue are included. Atlother reason :is that expeXlse a11ocatioDs iXl 

the tariff ageDt' s studies were made 0'.0 bases initiated by the 
. 6/ 

operatorS- or in cOllsultatioD with them. These bases iD some 

2.1 Officials of most of the applicants testi£ied regarcillg the bases 
on which the allocations were made. 
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insta1::lces UlldO'ubtedly were a.t variance wi th those set forth itl the

afO'resaid CO'st accounting maXlual. It is to be noted in cODDectioD 

with Table IV t:hat the. operating ratiO's developed by the aCCO'Ullcant 

fO'r the haDdling. "departmetleH include not only handliDg itl and out 

of storage but other hacd11ng as well. 

Other ex..",1b1ts prepared by the accountant purported to

show, fer applicants as groups in each of the three areas, costs 

of h.::ndling in .:lnd eut (exclusive of po!l'rticl lot deliveries) ~ b.:l'ndling 

aDO storage ~os~s on small lots, eKtra handling CO'sts for partial 

loe deliveries, aDd labor costs per man-hO'ur. These cost studies 

were either presented or suggested as evidc'Xlce ill Justificaticn of 

certain of the sought rate increases, such as the mitl:Unum lot harld

liDg aDd storage charges, the small lct delivery charge, and the 

hourly accessorial labor charge. 

The eestimotly of the operating witDesses, 1D additiotl eo 

that previously me'Dtio~ed, tended to show that competition among 
, 

applicants rNithin each of the three application areas necessitates 
- -

utliformity of rates among 'the operato,rs within each. of said .:traa.s; 

aDd that app,licatlts have taken all practicable steps to reduce hal'Jd: 

li~g costs through plaDt modernization aDd mechatlizatiotl. These 

witnesses also testified concerniDg the results of studies th.ey h~d 

made of the clerical costs involved in making lot deliveries, regard

less of size. l'hese costs varied extremely, depending upon the type 

of warehouse operatioD aDd UpOD other factors. The cost per lot 

ral:ged from a low of 33.8: CeDts to' a high of $4.29. The figures 

were adduced in support of the sought charge of 50 cents per lot for 

deliveries of less thaD 1500 pounds. Additionally, the operating 
. 

wit:'Desses for app11catlts in the Sat! Jose-Watsotl,ville area expressed 

the view that the prO'posal to prO'vide -separate' raus fO'r storage aDd 

for hatldliDg would not have arJy material effect on the volume- of 

busiDess of their respective compaoics. 
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No evidence was offered by parties other thaD applicants. 

Members of the CoIXImission' s staff assisted :ttl 'the development Qf the 

record through extensive examination of applicants' witnesses. 

Although notices of the hearing" the record indicates, were Sex2t: by 

applica:nts to all their, storers, aDd by the CommiSSiOD' s secretary 

~o other parties believed 'to be interested, no ODe appeared iD oppo

sition to the graIlCiDg of the sought iDcreases. 

ConclusioDs 

:the composite operating ratios, after income taxes, for the 

year 1960, for the three groups of applicants, Table I shows, were 

94.6 percent (San Jose-WatsoDville), 97.4 percent (Sacrameoto

Stockton), aDd 99.5 percent (San Francisco-Oakland). No, estimated 

operating results under a continuation of present rates at current 

cost levels were show. However, the results estimated by the tariff 

agent 'Cllder the proposed rate adjustments, as shown in Table II, 

reflect only a slight improvement, over 1960, with operating ratios 

of 94.3·, 96.5 and 97.0 percent for the three groups of applicaDts, 
7/ 

respectively.- While the group operating ratios developed by the 

aCCOtlDtant (Table IV) are more favorable ·than those of the tariff 

ageDt they do not include &11 of the plaDts involved in thes'e pro

ecediDgs. 

It is apparent tbatsome upward adjustment iD rates in all 

three areas is Decessary 1%2 order for applicants to Co:ctiDue to' serve 

the public OD a sound fi:latlcial basis. It appears also that the 

17 It ~s to be here Doted €hat in developing his estimates of curreDt 
ope~at:iDg expeoses~ the tariff agent did not give ef~ect to in
creases i:o clerical expense wh.:!.ch have' taken place: .S:rnce the last ~ 
rate adju.s:tln£1xt. '~ 
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es~ted operating results u~der the proposed rates will not be UD-
8/ 

reasonable.-

As hereinbefore stated, in the estimated results of oper

ation, itlcluding those shown for the year 1960, itlcome taxes were 

calculated on a corporate basis. Depreciation expense was computed 

on a straight-li~e basis. 

Wi th respect to the iDdi vidual rate increases sought in the 

three applications it is to be observed that only to a very mitlor 

extent are storage rates involved. Practically all increase in 

revecue under the proposals would accrue in connectioD with services 

iDvo1viDg labor expeDse. It appears, also, that applicants have 

ecdeavored to assign the greater increases, perce'Dtagewise, to those 

charges which they believe have not heretofore recovered the costs 

~) Table lIt discloses that eVeD UDder the proposed rates the cold 
storage utili~ operatioDs of Bercut-Richardswould reflect sub
stantial losses. AccordiDg to the tariff agent that applicant's 
operatioDs are Dot those of a typical cold storage warehouseman. 
At the request of staff represeDtatives aD exhibit was itltroduced 
wbich showed operating results for 1960 aod for the rate year 
under proposed rates for the SacrameDto-Stockton group of appli
cants, but excluding Bercut-Richards. The resulti'Dg operating 
ratios, after taxes,. were 94.4 aDd 93.9 perceDt, respectively. 
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of performitlg the services to which said charges relate.. Ihe studies 

itltroduced by the cost accoutltact have, to some extent, served as a 

guide for applicants 1'D the formulation of their proposals. 

Although. it is Dot to ~ co:oeluded that the methods by 

which the accountant developed his cost estimates are hereby etldorsed, 

it appears that those estimates, together with the labor cost atlal

ysis of the tariff agent, lend support to the proprie~ of the pro

posed rate increases. 

Upon careful consideration of all the evideDce we hereby 

find that: 

1. the increased rates and other tariff adjustments proposed 

by applicants in Applications Nos. 43877 and 43S78 have been justi

fied. 

2. Except for aCCOU1.1t of Morrell Cold Storage Co., which has 

been authorized to cease operations as a cold storage public utility 

warehouseman, the increased rates and other tariff changes proposed 

by applicants in Application No. 43879 have beeD justified. 

3. ApplicatiOD No. 43879 should be dismissed, iD80far as it 

relates to Morrell Cold Storage Co. 

Applications Nos. 43877 aDd 43878 will be granted .. Appli
cation No. 43879' will be granted to the exteDt indicated above. 

ORDER -..--- ..... 

Based upon the evideDce of record and upon the fi:odings 

and conclusions set forth in the precediDg opi:o:['on, 

IT IS ORDERED that: 

1. Applicants in Applications Nos. 43877, 43878 aDd 43879, 

except MOrrell Cold Storage Co., are hereby authorized to establish 

the itlcreased rates and charges, and other tariff changes, as pro

posed in those applications. The tariff publications authorized _to 
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be made may be effective Dot e~lier than cen days after the effec

ti ve date hereof, on DOt leas. thAD ten days r Dotice to the Cotrmis,sl.on 

and 1:0 the public. 

2.
0 

!be authori~ herei~ graoted is subject to the express 

condition that applicaDts will never urge before this CommissioD ,.... .' 
in Mly proceeding under Section 734 of the Public Ueil:lt:l~ Code,. 

or in, any other proceeding, that the opiDion and order herei~, con~ 

stieute a finding of fact of the reasonablenes8 of By particular 

rate or c:barge, and chat. the filing of rates and charges purSUaDt, 

t~ the authority herein granted will be cODstrued as a consent to 

this cond1 c.on. 

3., As' to Morrell Cold Storage Co., Application No.. 43379 is 

dismissed. 

4.. lhe authori cy herein granted sball expire UDl~sso exercised 

within one hundred tweD~ days afeer the effective date of this 

order. 

!he effective date of this order shall be twenty days 
, ".: . 

after the date hereof. 
San Franosco IL.f./J Dated at ___________ ,. California,. this tU\. 

day of JUNE 

COiiiiDissloDers .. , . 

Commi~s1onor Fotor E. Mitcnoll. boing 
11'" "bsont did not :p~~.ticiPClt.O 

noce~:.t\r J.... e,1 ,. 
1n tM diSpo~i t10n Q! th1::: preeco Xllj;.' 


