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Decision No. 63793 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of PETE DRAKE conducting as sole 
owner certain automobile passenger 
stage lines under the name of 
TERMINAL ISLAND TRANSIT CO •• 
requesting authority to extend his 
route temporarily. 

Application No. 44257 

(Filed March 9, 1962) 

. . 
~illiam c. Price~ for Pete Drake, applicant. 

R. W. Russell (by Paul L. Garver), for the 
Department of PUblic utilities and 
Transportation" City of Los Angeles, 
interested party. 

Gerald Desmond (by Edward T. Bennett), and 
Re~ E. Jordan, for the City of " Long :se:ae , interested party. 

Captain F. W. Silk, for the U. S. Naval 
Seation, LOng Beach, interested party. 

Timoths J. Canty and Fred G. Ballenger, for 
t e COmmiSSion's staff. 

OPINION - -- -.-. .... , -- - -
This application was heard before Examiner C. S .. Abernathy 

at Long Beach on April 23, 1962. on which date it was submitted. 

Copies of the application and notice of hearing were served in 

accordance with the Commission's procedural rules. There are no 

protests. 

Applicant is operating as a passenger stage corporation, 

transporting passengers. and their baggage in the Los Angeles-tong 

Beach harbor area. His traffic consists principally 0'£ the . 
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movement of tUlval personnel and civilian shipyard workers between 

the central business district of Long Beach and naval installations 

on Terminal Island. He also provides transportation for worl(ers 

at various industrial plants on Terminal Island between said plants 

and Long Beach, Wilmington and the San Pedro-Terminal Island ferry. 

By this proceeding he seeks authority to provide service 

between the U .. S .. Naval Station on Terxninal Island and naval hous

;~ developments known as the Cabrillo and Savannah Housing Projects 

which are located in Long Beach in the area between Sant3 Fe Avenue 

on the east, the Terminal Island Freeway on the west, 25th Street 

on the north, and Pacific Coast Highway on the south. At present 

the only common carrier passenger service beeween these housing 

projects and the Naval Station is that which involves travel over 

a lengthy and circuitous route. 

According to te~timony which applicant presented in this 

matter, the Commanding Officer of the Naval Station has requested 

the establishment of the service which is proposed'.. '!'his request 

has been made principally on behalf of families of naval personnel 

who reside at the housing projects~ Assertedly, there is a need 

by these families for a transportation service as sought in order 

that they may readily avail themselves of the post exchauge and 

other marketing facilities at the Naval Station. 

Applicant proposes to' operate three round trips a day, 

Mondays through Fridays, between the housing projects and the 

Naval Station. These trips would be operated between the hoors, 

apprOximately, of 9:30 a .. m. and 3:30 p.m. The- specific time sched

ules to be observed would conform to those which are requested by 
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the Navy. The route to be followed would be mainly along the 

Terminal Island Freeway> the most direct route between the 

housing projects and the Naval Station. The fares that would 

a,ply would be on the same baSis as those which apply for appli

cant r S other services. 

!he hours during which the proposed service would be 

provided coincide with a period when applicant r S present opera

tions are at a rnininnJm level. Applicant testified that:> for 'this 

reason7 the service can be operated with available buses and 

drivers. He said that the only additional costs that would be 

incurred would be the so-called out-of-pocket costs which are 

specified fn the margin below. l 

Applicant's proposals are conditioned upon a request 

that he be permitted to terminate the additional service if: after 

a 50-day trial period it appears that the service does not gen

erate sufficient additional traffic to return the out-of-pocket 
1 l1li:"-", ..--.........~ 

For the purposes of this proceeding the term "out-of-pocket" 
costs refers to those expenses falling within the follow.:i.ng 
~ccount classifications: 

ACCO'UXlt 
No. 

4140 
4150 
4160 
4220 
4230 
4241 
4520 

5210 
5250 

Account 
DeSignation 

Repairs to Revenue Equipment 
Servicing of Revenue Equipment 
Tires and Tubes 
Drivers' Wages (See note) 
Fuel for Revenue Equipment 
Oil for Revenue Equipment 
Public Liability and Property 

Damage Insurance 
Taxes on Fuel and Oil 
Other Taxes 

Note: Allowance for drivers' wages applies for extra driving 
time only ~ and is limited to 2 cents per mile. 
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costs thereof. Ie this connection applicant explained that he is 

uncertain whether the re::oponse to the added service will be as 

great as anticipat~d by the Commanding Officer ~f the Naval Seatiou; 

that iu the circumstances be is willing to operate the service for 

a trial period to ascereain what the actual results will be~ but 

that he is unwilling to become committed to further operation of 

the service if experience'by the end of the trial period shows 

that the out-of-pocket costs are not being.ea:ned. Regarding the 

deterx:dnation to be made concerning whether the out-of-pocket costs 

are being. earned, applicant offered to' make his records- available 

to the Commission's st~ff for sueh determination, and said that he 

would abide by the staff's find.ings in this regard. 

The Commanding, Officer of the Naval Station, who pa.rti

cipated in the proceeding as an interested party, concurred in 

the sought condition, and askad that the requested authority be 

granted to become effective as soon as possi~le. 

The authorization of the sought service was likewise 

supported by :! representative of the City of tong. Bea.ch, ;.t1ho urged 
" 

that applicant be permitted to establish the proposed service at 

the earliest ~ossible date. 

On th~ record here presented, we conclude that the addi

tional service which applicant seeks to e~tablish should be auth

orized. Altbo'Jgh it is evident that at this' point the service is 

exp~rimental in nature~ with the need ior i~ no~ clearly de~~ed~ 

it a?pea=~ that there arc reasonable p~06pects for the development 

of the service to where it will be a contributing factor to the 

:n$.int~ce of applicant' s total common carrier op.erations~ It 
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further appears that in the meantime the need for the service can 

be tested without unduly burdening applicant's other services. ,In 

view of the experimental nature of the test~ the condition which 

applican~ seeks appears reasonable. Subject to this condition we 

find that the service which applicant seeks to establish between 

the above-described housing projects and the U. S. Naval Station 

at Terminal Island is required by public convenience and neees

sity. Authority for the establ~sbment of such service $U~j~ct to 

the fares> routes~ schedules> and conditions as proposed will be 

granted. In view of the requests that the service be, established 
" 

as soon as possible> the order herein will be made effective ten 

days after the date hereof, and the tariff and timetable filings 

which are made pursuant to the order may be made effective five 

days after the effective date of the order. 

Pete Drake is hereby placed on notice that operative 

rights> as such, do not constitute a class of property which may 

be capit:alized or used as an element of value in rate fixing for 

any amount of money in excess of that originally paid to the State 

as the consideration for the grant of such rights. Aside from 

their purely permissive aspect~ such rights extend to the holder 

a full or partial monopoly of a class of business over a particular 

route. This monopoly feature may be modified o~ canceled at any 

time by the State~ which is not tn any respect limited as to the 

number of rights whieh may be given. 

For purposes of convenience the operating authority 

~hich is herein granted to' applicant will be incorporated with 

-5-



· A. 44257 - • 

other operating authority which applicant holds. and the combined 

authorities will be restated in the order whieh follows. In this 

conneetion investigation by an engineer of the Comad.ssion's·staff 

bas disclosed that the routes over whiCh Pete Drake is conducting 

his operations at present do not wholly conform to his authorized 

rou~es. It appears that for the most part reconstruetion work in 

the Long Beach Harbor area such as the closure of bridges and the 

realignment of roadways has caused the route changes which have 

been made. These changes will be reflected in the operating 

authority hereinafter granted. Representatives of the Citie.s of 

long Beaeh and los Angeles have indicated their concurrence' in 

this aetion. 

ORDER -..----

Based on the evidence of record and on the findings. con

tained in the preceding opinion. 

IT IS HERESy ORDERED: 

1. That a certificate of public convenience and: neeessity 

be, and it is, granted to Pete Drake authorizing him to operate as 

a passenger stage corporation1 as defined in Section 226 of the 

Public Utilities Code, for the transportation of persons and their 

baggage between the points and along the routes set forth in 

Appendix A, attached hereto and by this reference made a part hereof, 

subject to the eonditions and restrietions set forth in said 

Appendix A. 

2. That the certificate of public eonvenience and. necessity 

granted by this order supersedes all existing. certificates 0.£ 
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public convenience and necessity or other passenger stage operating 

authority he:-etofore granted to 0:' acquired by Pete Drake, which 

certiZicates and/or authority are hereby revoked, said revocation 

to become effective concurrently with the effective date of the 

filings required by paragraph 3 (b) hereof .. 

3. That in providing service pursuant to the certificate 

herein granted, Pete Drake shall comPly with the following service ~. 

regulations: 

(a) Within thirty days after the effective date 
hereof, applicant shall file a written ac
ceptance of the certificate herein granted. 
By accepting the certificate of public con
venience and necessity here!n granted, 
applicant is placed on notice that he will 
be required, among other things, to file 
annual reports of his operations and to 
comply with and observe the safety rules 
and other regulations of the Commission's 
General Order No. 98 and insurance require
ments of the Co~ssion's General Order 
No. lOl-A.. Failure to file such reports, 
in such form. and at such time as the Com
mission may direct, or to comply with and 
observe the provisions of General Orders 
Nos. 9S and lOl-A, may result in a cancel
lation of the operating authority granted 
by this deciSion. 

(b) Within one hundred twenty days after the 
effective date hereof, applicant shall 
establish the service herein authorized 
and file in the Commission's office in 
tri?licate tariffs and t~etables satis
factory to the Commission. 

(c) The tariff and timetable filings shall be 
made effective not earlier than five days 
after the effective date of this order on 
not less than five days' notice to the 
Commission and 1:he public,. and the effective 
date of the tariff and tlmetable filings 
shall be concurrent with the establishment 
of the service herein authorized. 
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(d) The tariff and timetable filings made 
pursuant to this order shall comply 
with the regul~tions governing the 
construction and fil~ of tariffs and 
timetables set forth in the Commission's 
General Orders Nos.. 79 and 98-. 

4. '!'hat within 75 days but not sooner than 60 days after 

inauguration of the service identified as Route No. 6 in Appen

dix A he:eto the Commissionts Transportation Division~ through a 

member or ~s thereof~ shall review the financial results' of 

the operation of said service and determine and report to the 

Co~ssion, to applicant, and to other appearances of record~in 

this matter whether the service is returning tbe out-of-pocket 

costs thereof. The out-of-pocket costs to be considered in this 

determination are those which have been so designated in Footnote 

No.1 hereinabove. The costs. upon which the determination of the 

out-of-pocket costs shall be made shall be consistent with those 

which the Commission has fOU'rld to be reasonably applicable to 
~ 

Pet~ Drake's common carrier services in its Decision 0'0: Application 

No. 44175 by which Fete Dral<e seeks, authority to make certain 

increases in his fares. 

S. In the event that the Commission's Transportation Division 

shall find and report, as a result of its review of the aforesaid 

service~ that the out-of-pocket costs of the se'X'Vice·are not being 

earned, Pete Drake may discontinue the operation of said service 

after ten days' notice to the Commission and: to the public· (tbe 

public notice to be- posted conspicuously in his buses) and' after 

amendment of his tariff and timetables upon ten days r no,ticc to 

the Commission and to the public to:reflect: the discontinuance of 

service. 
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6.. The authority which is granted by Paragraph 5 of this 

Order shall expire unless exercised within 60 days after the 

aforesaid report of the Commissionrs Transportation Division has 

been served upon Pete Drake. 

7. This order-shall become effective ten days after the 

date hereof. 

Dated at 81m Frandaco 

day of ___ ~~ ........ ~ ....... ~_<-... __ 

t/ 

) california, this /~ 
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Appendix A PETE DRAKE Original Page 1 
doing business as 

TERMINAL ISLAND T~S:cr CO. 

CERTIF ICATE 

OF 

PUBLIC CONVENlENCE AND NECESSITY 

Showing passenger stage operative rights, restrictions, 
limitations, exceptions, and privileges applicable thereto. 

All changes and amendments as authorized by 
the Public Utilities Commission of the State of California 
~lll be made as revised pages or added original pages. 

Issued by California Public Utilities Co~ission. 
C'''''-'08 .. t. t. 257 Decision l~o. VV.t'VL , Appll.cat1on No • ...:...:. .• 



Appendix A PETE DRAKE 
doing business as 

TERML.~AL ISLAND 'l'RANSIT CO .. 

~ g.i;na1 Page 2 

INDEX .... _---

SECTION 1. GENERAL AU'I"dORIZATIONS 

(a) Turning of Motor Coaches at Termini, etc •••••••• 
(b) Direction of Route Descriptions ••••••••••••••••• 
(c) Restrictions •••••••••••••••••••••••••••••••••••• 
(d) Consolidation of Routes ......................... . 

SECTION 2. ROUTE DESCRIPTIONS 

>' 

Page No. 

3 
3 

3, 4 
5 

Route No.1 - East San Pedro......................... 6 
Route No.2 - East san Pedro-Long Beach via 

Pontoon Bridge......................... 7 
Route No. 3 - East ~ Pedro-Long Beach via 

Altern.ate Routes,............................ 8 
Route No.4 - East ~ Pedro-Wilmington............... 9 
Route No.5 - Pier "E" On-call Service............... 10 
Route No. 6 - Cabrillo/Savamlah Navy Housing 

Areas-Terminal Island.. .......... '.......... ... 11 

Issued by california Public Utilities Commission. 
63798 

Deeis..ion No.. ~ Application No. 44257. 



Appendix A 

SECTION 1. 

PETE D&AKE 
doing. business as 

TERMINAL ISI.AND TRANSIT CO. 

GENERAL AutHORlZAXIONS 

Original Page" 3 

!he eertifica~e hereinafter noted supersedes all oper
ative authority heretofore gr~ted to Pete Drake, doing bus~ess 
as Terminal Island Transit Co. 

Pete Drake, doing business as Terminal Island transit 
Co., by the certificate of public convenience and necessity 
granted in the decision noted in the margin, is authorized to 
transport passengers within or between the Cities of Long Beach 
and Los Angeles (harbor) and· environs, serving the termini and all 
intermediate points along the routes as hereinafter described, 
sub~ect to the following provisions: 

(a) Motor vehicles may be turned at termini and inter
mediate points, in either direction, at intersec
tions of stree~s or by operating around a plock 
contiguous to such intersections, or in accordance 
with local traffic rules. 

(b) When route descriptions are given in one direction, 
they apply to operation in either direction unless 
otherwise indicated. 

(c) Restrictions 

(1) No local passengerG may be picked up or dis
charged between a point situated on Anaheim 
Street approximately 600 feet east of Mahar 
Avenue, in Wilmington, and any point westerly 
thereof on route served by applicant. 

(2) No passengers shall be carried locally between 
the eastern entrance to the pontoon bridge over 
Cerritos Channel and appliean~'s terminus in 
the City of Long Beach, provided that this 
restriction shall not apply between tbe hours 
of 12 midnight and 6 a.m. 

Issued by california Public Utilities Commission. 

Decision No. _63 __ 79_,,_8_-.;, Applieation No. 442$7. 



Appendix A PETE DRAKE 
doing bUsiness as 

'l'ERMINALISLAND" TRANSIT CO. 

Original Page 4 

SECTION 1. GENERAL AUTHORIZATIONS .. (Continued) 

(c) Restrictions (Cont~ued) 

(3) When using Alternate Route No. 3~ no passen
gers shall be carried locally beeween the 
tntersection of Henry Ford Boulevard and 
Ocean Avenue on Terminal Island and appli
cant's terminus in the' City of Long Beaeh~ 
excepting passengers originating at or 
destined to the plants of the Ford MOtor 
Company and General Petroleum Company on 
Henry Ford Boulevard. 

(4) When using the Freeway Route, no passengers 
shall be carried locally beeween the entrance 
and exit ramps to the Freeway on Terminal 
Island and applicant's terminal in Long Beach, 
both points inclusive. 

(5) Alternate Route No. 3 between East San Pedro 
and long Beach via Anaheim Street may be used 
between the hours. of approximately 6 a.m. and 
7:30 a.m. and between the approximate hours. 
of 4:45 p.m. and 6:30 p.m. daily~ and at other 
times when passage over the pontoon bridge 
Spanning Cerritos Cha.xlnel is not possible. 

(6) No stop shall be made to pick up or discharge 
passengers on any Freeway or Freeway on-ramp 
or off-ramp. 

Issued by California Public Utilities Commission. 

Decision No. 63798 , Application No. 44257. 



Appendix A PETE DRAKE 
doing business as 

TERMINAL ISLAND 'I'R.ANSIT CO. 

Origi"al Page oS 

SECTION 1. GENERAL AtmiORIZAXIONS (Continued) 

(d) Consolida.t:ion of Routeo 

Except as authorized below, applicant shall not, 
without the prior consent and authority of the 
Cotmnission,. eonsolidate any two or more of its 
routes or operate any combfnatiou of two or more 
routes: 

Applicant's routes may be consolidated 
so as to provide direct service to or 
from any point on said routes on 
Terminal Island. 

This authorit:y shall not be construed 
to permit applicant to provide 'through 
service between Wilmington and· Long 
:Beach via Terminal Island. 

Issued by California Public Utilities Commission. 
63"'-'0<:: 

Decision No. I <oJV, Application No. 44257. 



Appendix A . PETE DRAKE 
doing bu:;iness as 

TERMINAL ISLAND TRANSIT· CO. 

Original Page 6 

SECTION 2. ROUTE DESCRIPTIONS 

ROUTE NO .. 1 - EAST SAN PEDRO 

Commenei~ at U. S. Federal Reservation, on 
Reservation Potne, Terminal Island, thence 
along South Seaside Avenue alld Terminal Way 
to East San Pedro Ferry Building_ 

, 

Return via reverse of above route to point 
of begitmiug_ 

Issued by california Public Utilities Commission. 

Decision No. 631798, Ap:plication No .. 44257 .. 



Appendix A PE'I'E DRAKE 
doing business as 

TERMINAL ISLAND TRANSIT CO .. 

SECTION 2. ROUTE DESCRIPTIONS (Cont~ued) 

Original Page 7 

ROUTE NO. 2 - EAST SAN PEDRO-LONG BEACH VIA PONTOON BRIDGE 

Commencing at the eastern terminus of Seaside 
Avenue~ in the City of Los Angeles, at East 
San Pedro Ferry Building on Terminal Island, 
thence along Terminal Way, Tuna Street, South 
Seaside Avenue, North Seaside Avenue, West 
Seaside Avenue, in the City of Long Beach, 
Oeeau Boulevard, Chestnut Avenue, Broadway, 
and Pacific Avenue to Ocean Boulevard~ City 
of I..ong Beach. 

Return via Oc:ean Boulevard, West Seaside Avenue, 
North Seaside AveD.ue~ South Seaside Aven1!e, and 
Terminal Way to East San Pedro Ferry Building, 
Terminal Island, in the City of los Angeles. 

Issued by California Public Utilities Commission. 

Decision No. 63728 , Application No. 44257. 



Appendix A PETE DRAKE 
dofog business as 

TERMINAL ISLAND TRANSIT CO. 

SECTION 2. ROUTE DESCRIPTIONS (Continued) 

Original Page S-

ROUTE NO. 3 - EAST SAN PEDRO-LONG BEACH VIA ALtERNATE ROUTES 

Commencing at the eastern terminus of Seaside 
Avenue, in ehe City of Los Angeles, at East 
San Pedro Ferry Building on terminal Island, 
thence along Terminal Way, Tuna Street, South 
Seaside Avenue, Noreh Seaside Avenue, West 
Seaside Avenue (in City of Long Beach), Ter
minal Island Freeway> West Anahetm Street, 
Santa Fe Avenue, 9th Street, Long Beach Free
way, Broadway, and Pacific Avenue to Ocean 
Boulevard, City of Long, Bea.cb.. 

R.eturn via Ocean Boulevard, tong Beach Free
"1lay c:onnection, Long Beach Freeway, 9th Street, 
Santa Fe Avenue, West Anaheim Street, Terminal 
Island Freeway, West Seaside Avenue~ North 
Seaside Avenue (City of Los Angeles), South 
Seaside Avenue and Terminal Way to East San 
Pedro Ferry Building. 

Also~ from the intersection of Dock Street and 
Terminal Way, City of Los Angeles, via Dock 
S~eet) Ocean Avenue, Mormon Street, and New 
Dock Street to Henry Ford Boulevard. 

Also, via the Terminal Island Freeway between 
the entrance and exit ramps on Terminal Island, 
on the one hand, and the exit and entrance ramps 
to and from Anaheim Street, on the other hand, 
including the entrance and exit ramps. connecting 
the '!erm:i.nal Island Freewa.y with Henry Ford 
Boulevard. 

Issued by california Public: Utilities Commission. 
6370 8 

Decision No. v, Application No. 44257. 
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Appendix A PETE DRAKE Original Page 9 
doing business as 

tERMINAL ISLAND TRANSIT CO. 

SEctION 2. ROUTE DESCRIPTIONS (Continued) 

ROUTE NO.4 - EAST SAN PEDRO-WILMINGTON 

Commencing at the eastern. terminus of Seaside 
Avenue, in the City of Los Angeles) a.t East 
San Pedro Ferry Buildins on Terminal Island, 
thence along Terminal Way, Tuna Street, South 
Seaside Avenue, West SeaSide Avenue (City of 
Long :Beach), Henry Ford Boulevard, and Anaheim 
Street to Avalon Boulevard, in the City of 
Los Angeles. 

Return via reverse of above route to South 
Seaside Avenue and I\ma Street, thence via 
South Seaside Avenue and Terminal Way to East 
San Pedro Ferry Building, City of Los Angeles. 

Issued by California Public Utilities Commission. 
63798 

Decision No. » Application No. 44257 .. 



Appendix A PE'I'E DRAKE 
doing business as 

'l'ERMINAL ISLAND TRANSIT CO. 

SECTION 2. ROUTE DESCRIPTIONS (Continued) 

ROUTE NO. 5 - PIER "En ON-CALL SERVICE 

Original Page 10 

Commencing at the intersection of West Seaside 
Boulevard and the entrance to Pier "E" ~ Ci ty 
of Long Beach, via unnamed street to the Pier 
"E" docks, and return via reverse thereof. 

Issued by cali~ornia Public Utilities Commission. 

Decision No. 63798 , Application No .. 44257. 



Appendix A PETE DR.A.KE Original Page 11 
doing business as 

'l'ERMINAI. ISLAND TRANSIT CO. 

SECTION 2. ROUTE DESCRIPTIONS (Concinued) 

ROUTE NO. 6 - CABRILLO/SAVANNAH NAVY HOUSING 
AREAS .. TERMINAL ISLAND 

Commeneing in the Cabrillo/Savannah Navy Housing 
Areas, in the City of Long Beach, thence via San 
Gabriel Avenue, Pacific Coast Highway, on-::amp, 
to Terminal Island Freeway, Terrni~al IslaD.d Free
way, West Seaside Avenue, to Gate 9 of U. S. 
Naval Station, in the City of Los Angeles. 

Return via reverse of above route to Terminal 
Island Freeway off-ramp to 20th Street, City of 
Long Beach, and into the Cabrillo/savanna.h Navy 
Housing Areas. 

End of Appendix A 

Issued by california Public Utilities Commission. 

Decision No. 6~7S8) Application No. 4425-7. 


