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Decision No. 63817 -----------------
BEFORE THE Pu:sLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter o~ the Applicat10n of 

MOPJUS DRAYING COMPANY, 

a corporat1on, for an Order 
Authorizing the Issuance o~ 
Evidence o~ Indebtedness. 

OPINION --- ...... ~--

Applicat10n No. 44514 
Filed June 1, 1962 

Morris DraY1ns Company, applicant herein .. is a 

cali£orn1a corporat1on engaged 1n business as a contract carrier 

of agricultural and petroleum products and" to a lesser extent" 

a.s a h1g.~way common carrier of general eommodi t1es • In this 

application i~ seeks author1zat~on to issue a note in the pr1nc1-

pal amount of $125,000 secured by a deed of trust on certa1n real 

property located 1n San Leandro. The note w1l1 be issued to, 

Oakland :Bank or Commerce andw111 be payable in monthly in­

stallments of $1,400 includ1ng, inferes-t at the rate of 6 percent 

per annum. 

Applicant proposes to use the proceeds from the note 

to finance a port1on of the estimated cost of $145,,000 or a 

new warehouse type bUilding" togetl?-er With paving and fencing .. 

The real property upon wh1eh the' structure W'1ll 'be ere cted 1s: 

vacant and" assertedly" 1s not used by applicant ,and is not 

neeessary or useful in its public utility operations. At the 
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outset~ applicant intends to lease the premises to Eng1neering 

Export Services, Inc., at a monthly rental of $1~450 with the 

lessee paYing real property taxes and 1nsurance. 

App11cant's 1961 annual report 1nd1cates a reasonably 

good r1nancial position With current assets of $278,871 (1n­

cluding cash and working funds of $193,899) and current 

liab11it1es of $lo8~877, and a cap1tal structure conSisting 

of long-term equipment obligat10ns of $36,557 and common stock 

and reta1ned. earnings of $467,,068. The report shows operat1ng 

revenues tor the year of $1,,522,917 and net prof1t of $40~794, 

after deduct1ng depreciat10n expense or $5Z,,237. 

From a reView or the app11cat10n and the carrier's 

results ot operat1on and f1nanc1al exper1ence" 1t appears to, 

us, and we so. tind and conclude" that the terms of the proposed 

borroWing will not impa1r the carrier's ability to carry on 1ts 

highway carr1er operat10ns and that the 1ssue of the note may 

be authorized. App11cant may execute a deed of trust ob11gating 

its nonuti11ty property without Commiss1on authorizat10n. 

ORDER -----
The Commission has considered the above-ent1tled 

matter~ has determ1ned that a public hearing is not necessary~ 

and is of the op~on that the application should be granted, 

that the money" property or labor to be procured or pa1d for 

through the issue of the note here~ authorized 1sreasonably 
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requ1.red for the purpose speCified herein, and that such. purpose 

is not, in whole or in part, reasonably chargeable to operating 

expenses or to income; theret'ore .. 

IT IS ORDERED that -

1. Morris DraY1ng Company, a corporat1on, may issue a 

note in the princ1pal amount of not to exceed $125 .. 000" secured. 

by a deed of trust, said note to be issued in the torm .. under 

the terms and tor the ~ose set forth 1n this app11cation. 

2. Morns Dray:tng Company shall tile With the 

Comm1ss1on a report, or reports I as reQ,U1red by General Order 

No.. 24-A, wh:tch order.. insofar as applicable I is made a part 

of this or<ier .. 

3.. !be authority herein granted shall become ettect1ve 

when Morr1s DraY1ng Company has pa1d the tee prescr1bed by Sect10n 

1904(b) or the Public Ut11itles Code .. whlch tee 1s $125. 

J.rfi 
Dated at __ S_8Jl_Frnn_' _clseo ________ , ca11fornia, this 

day of ___ ~JU_N_€_'~_' __ ~;;..:-....I 196,2'. 

" 

.. ,/.1", 

~~;L~'#~ 

coi'llriiisSl.oners 

Comm1ss1onex- c. Lyn :Fox ... be1n5 
nece:s~r11y ~bsent. did not part1ei~at~ 
1n the dispoz1~on or th1= pro¢ocd1og. 
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