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BEFORE THE PO'BLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App11cation of" 
the W~ndsor Util1ty Corporat10n~ a 
cal1t0r.n1a Corporat1on~ tor an 
order autho~z1ng the creat10n of 
a lien upon the property of the 
said Windsor Util1ty Corporat1on. 

Application No .44453 

Charles L. East and Lester L. Sauers, for 
• appllcant;- -
Arthur C. Fe~an and S1dney J. We'b-b, tor 

the COmmlSSion sta?t. -----

OPINION ------- .... -

TM.s 1s a.."l application for an order or the Comm1sS1on 

author1zing Windsor Ut1lity Corporat1on to execute a deed ot 

t:-ust and a mortgage of chattels and to 1s,sue a note 1n the 

princ1pal amount of not to exceed $45~OOO. 

The app11cation was tiled on May l7~ 1962. A pub11c 

he~r!ng was held. before Examiner Coleman 1n San Franc1scoon .. 

June 11, 1962'~ at which time the matter was taken under 

submiss10n. The CommiSSion has received no protests 1n the 

proceeding. 

Applicant 1s engaged in operating a pub11c ut1l1ty 

water system serv1ng apprOXimately 80 customers-located 1n 

and about the unincorporated community of Windsor, Sonoma 

County. The company ~Tas organized in 1938 and was 

, 

- 1 -

-' 



e 
A.44453 MON 

.' 

cert1r1.cated 'by the COmmission 'by Dec1sion No.. 31453:" dated 

November 10" 1938" in Application No. 22252" at wh1ch t1me the 

Commission approved a schedule prov1dlng for flat rate serv1ce 

at $2 per month. Subsequently ... by Decis10n No. 40759" dated 

September 30" 1947" in Appl1eat1o~ No. 28315" the COmmisslon 

author1zed and <i1rected the company to file a schedule or 

rates pronding for general metered serv1ce. Such schedule 

was f:tled. 

The record shows that app11cant's source of supply 

cons1sts of a well With a capacity or approXimately 76 gallons 

per minute" that such supply 11'3 inadequate to meet the 

requirements 1n the certificated serv1ce area" and that 

applicant has not metered its serv1ces nor extended its 

lines" 1n all eases" tc>meet the needs of its territory .. 

Assertedly" for example" Healdsburg Enterpr1ses" Inc .. " a 

corporat1on own1ng real propert~· and improvements 1n Windsor" 

upon being unable to obta1n water service from app11cant" 

1nstalled 1ts own well and other fac1l1t1es and undertook 

water deliver1es" on an accommodat1on bas1S" to two factOries. 

The testimony offered at the hearing shows that 

development in the territory has been retarded because of 

the inadequate water supply .. that Charles L. East and Lester 

L. sauers" the holders of the oU'cstand1ng stock of Healdsburg 

Enterprises, Inc." have made" or are making" arrangements to 

acqU1re th.e outstanding stock or applicant and thereafter to 

transfer the pr1vate wat~r system of' Healdsburg Enterprises" 
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Inc.~ to the utility and to interconnect the two systems and 

to make other improvements in the taci1ities and service. 

Applicant has ti1ed~ as Exhibit 1~ an inventorY'or its present 

propert1es~ ot tac11ities it intends to acqUire from Healdsburg 

Enterprises ~ Inc. ~ and or the proposed 1mprovements. The inven

tory is as tollows: 

Actual replacement cost of W1ndsor Utility plant 
~e plant at the present time has been 
depreciated to a low value over the ~ast 
23 years. 

Well on Healdsburg Enterprises property 
This well :Ls a 12" gravel packed well~ 
420 ft. deep e.nd W1ll produce 250 ~m. 

1 - 30 hp. turbine W1th 260 ft. of 10' shatt 
1 - Heavy duty 3~OOO gal. pressure tank 

connected to Pumping plant and then 
connected to rire system on industrial 
plant With 6" heavy duty steel pipe 

ApprOXimately two acres ot" land for tank 31 te 
(The adjoin1ng land to the' east was' "Sdl'tl 
tor $3~150 per acre.) 

Connecting the two systems together with 6 f1 pipe' 
80 - new meters (not including labor) 
Ma:tns to school and new development (6 tf ) 

and make C1rCUi t to old system 
New 65~000 gal. steel tank on 85 ft. tower 
Foundation tor same (contractors r quote) 

Total 

$14,700 

6~ooO 

5,,000 

3,,000 
6,000 

4,000 
S~OOO 

0,500 
11,000 
1,000 

$60,200 

The testimony indicates that the utility plant and 

reserve acco~ts of applicant are incomplete and inaccurate 

and tor this reason the book figures have been replaced in 

the above tabulation With estimated replacement cost figures. 

The facilities to be acq~red rrom Healdsburg Enterprises~ Inc., 

are.sa1d to be priced at substantially the cost of: construction 

a.~d inStallation. 
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In order to finance 1tself~ applicant has made 

arrangements to borroll)' from Crocker-Anglo National Bank at 

Healdsburg up to $45,ooo~ the borrowing to be represented by 

a note payable on or before three years after da.'te of lssue~ 

With 1nterest at the rate of not to exceed 7 percent per annum, 

altho~~ applicant expects the f1nal arrangements to provide 

for a lower rate of interest. ~e payment of the note Will 

be secured by a deed of trus~ and a mortgage of chattels. 

Applicant f s Witness presented testimony shoWing 

that, in his op1nion, the revenues to be expected from the 

utility operation would be more than suffic1ent to enable 

applicant to pay 1ts operating expenses and to serVice the 

proposed note. It appears that there Will be no monthly 

installments payable on the borro~g and that app11cant 

~~ll have the opt10n, upon maturity, to renew the note. 

If app11cant f s proposal were to be approved by the 

CommiSSion, the uti11ty properties would be subject to a sub

s~ant131 mortgage. On the other hand, 1t clearly appears 

that the pub11c would be benefited. The well in the privately 

o~~ed system of Healdsburg Enterpr1ses, Inc., has a capacity 

of approXimately 250 gallons per mlnute and this well, with 

its capaCity substantially larger than the eXisting well~ 

would be ded.1cated to the public and would be ava1lable to 

serve not only present customers, but also prospective 

custo~ers. In addition, a c1~culating system would be 
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1nstalled~ an ~provement and metering program would be under

taken and serv1ce would become available to addit10nal customers 

with the result that growth in the service area would be promoted. 

Moreover~ Mr. East~ one o~ the new shareholders~ has had many 

years experience in own:l.ng and operating pub11C utility electric 

and water systems 1n this State. 

It appears that service to the customers on the 

eX1stlng system ha::l 'been given at the flat rate schedule 

which was approved 1n 1938 and that on the pr1vate system 

service is being given to one factory for $25 per month and 

to the other factory for $5 a month. Wh1le the witness for 

applicant test1fied that an applicat10n will be tiled to 

increase rates~ there 1s no such request before us at this 

time and we nll reqUire app11cant to undertake and to con

t:1nue the !'urn:tshing of water servj,ee under :t.ts presently 

filed rates. 

.' 
Upon a 1\ll1 reView of the matter now before us ~ we 

find and conclude that 1t would not be adverse to the pub11c 

interest to approve app11cant Ts proposed financing and we 

• ... "j"ll enter our order granting th1s application. In makir.g 

tnis order~ however~ we place applicant upon not1ce that we 

are not mald.ng a t1nd1ng of' value of 1ts existing system~ 

nor approving all the elements comprising appl~cantfs reported 
" and estimated costs~ nor f1nd!.ng that all the items of 

property contained in Exhibit 1 are properly includable in 
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app1~cantfs rate base. The action taken herein is tor the 

issue of a note and is not to be construed as indicative or 
amou.~ts to be included in a future rate base ~or the deter

mination of just a..""J.d reasonable rates. 

ORDER -----
A pub11c hearing having been held in the above

entitled matter and the Comm1ss10n being, fUlly appr1sed in 

the premises ~""J.d being of the op1n1on that the money~ property 

or labor to be procured or paid tor by the issue of the note 

herein authOrized 1s reasonably required for the purposes 

speCified here1n~ and that such purposes are not" in whole 

o~ ~ part~:reasonably chargeable to operat1ng, expenses, or 

to ~co~e; therefore, 

IT IS ORDERED that -

1. W~dsor Ut~11ty Corporat1on, on and after the 

effective date hereof and on or before December 31" 1962, 

may execute a deed of trust and a mortgage or chattels in 

the same torm, or substantially in the same rorm.~ a.s those 

1'iled in this proceed!.ng, and may 1ssue a. note 1n the pr1nci

pal amount of not to exceed $45,,000 tor the purpos,es 

s~ec1f1ed 1nth1s applicat1on. 
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2. W1ndsor Ut11ity Corporation 1s hereby directed 

to under-vake and carry to complet1on by September 30, 1962, 

a ~rogram of metering its system and the system to· be acqu1red 

from Healdsburg Enterprises, Inc., and to fUrnish water to all 

customers 1n accordance ldth its f'11ed rate schedule. Windsor 

Utility Corporation shall not1fy the COmmiSSion, 1n writ1ng, 

on or betore October 15, 1962, or 1ts compliance With the 

terms or- th1s ordering paragraph. 

3. Windsor Utility Co~oration shall file with the 

COmmiss1on a report, or reports , as reqU1red by General Order 

No. 24-A". which order, insofar as applicable 1 1s made a part 

or this order. 

4. '!'he authority here1n granted shall become 

ettect1ve when W1ndsor Ut1lity Corporation has paid the 

fee preSCribed by Section 1904(0) or the Publl.c Ut1l1ties 

Code 1 which fee 1s $45. 

Dated at &:l Fr:md~o , califOrnia, 

th1s ).~ day of: __ J_U_Ly _______ 1 1962. 

Comnl1ss10ners 

CommiSSiono:- C. Lyn Fox. being 
nocossa:-11y Cbsont. ~1d not p~rt1e1p~to 
1n tho d1:pos1t1on or this p:-Ocood1ng. 
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