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63870 Decision No. _______ _ 

" 

BEFORE TEE Pu:sr.,IC UTJl,ITIES COMMISSION OF THE STATE OF CALIFORNIA 

. 
In the I~tter or the Application o~ 

FORESTHILL TELEPHONE' CO. 

For an order authOrizing it to 
borrow up to $60 .. 000.00. 

OPINION -------

Application No. 44456 
Filed May 18; .. 1962' 

Foresthill Telephone Co. has t11ed this application 

for authorizat1on to enter into a loan agreement with General 

Dynamics Corporation .. to execute mortgages~ and to issue notes 

in the aggregate principal amount of' not t,o exceed $60 ~ 000 • 

Applicant operates a dial system"serv1ng approx:t-
" 

rnately 375 subscribers 1n and about Foresth111" Placer County 1 

With operator funct10ns being handled by the Auburn Off1ce of 

The Pacific Telephone and Telegraph Company and with toll 

leads hom Foresth:tll to Auburn and to Sacramento. At this 

time .. the comp~~ 1n order to improve 1ts serv1ce 1 proposes 

to install automatic toll ticket1ng equipment and other 

improvements at a cost est1ma.ted at not to exceed $60,,000. 

In order to obtain the requ;tred funds" app11cant 

proposes to enter into a loan agreement with General Dynam.1Cs 

Corporation under the terms of which 1 t can borrow" from time 
'" to time" up to- $60"000,, the borroWings to- be represented~:Oy 
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short-term 6 percent 1nter1m notes to be replaced~ on orberore 

June 301 19641 by a final note which will be payable in 240 con­

secuti ve monthly installments 1 With interest at the rate of 6 

percent per annum" and which 'W1ll be secured bya' mortgage or 

Chattels and real property and a supplemental mortgage o~ 

mortgages. The loan agreement prov~des that the debt· at the 

t1me the final note is executed and delivered shall not exceed 

75 percent or the depreciated Original cost or the company's­

properties. 

It is true that the financial arrangements Will 

result 1 percentage-wise I in a high mortgage debt. On the 

other hand~ a field examination by our staff o~ the operations 

and facilities o~ applicant indicates that the proposed toll 

ticket~ installation is a deSirable operating improvement 
" 

and that the company's earn1ngs should be But't'icient to 

service the borroW1ng. Under the conditions surroundingth1s 

particular transaction we Will enter an order granting the 

applieat1on~ 

The authorization herein granted is for the issue or 

notes and is not to be construed as indicative or amounts to· 

be ~eluded 1n a future rate base for the determ1nat1on or 

just and reasonable rates. 
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ORDER ....-----

The Commission has considered the above-entitled 

matter and is ot the opinion" and so finds and concludes
l 

that a publ~c hea~ng is not necessary" that the money" 

property or labor to be procured or paid tor by the issue' 

of the notes herein authorized is reasonably reqUired by 

applicant tor the purposes specified herein" and that such 

purposes are not, in whole or in part l reasonably chargeable 

to operating expenses or to income; therefore" 

IT IS ORDERED that -

1. Foresthill Telephone Co." a corporation l may 

enter into a loan agreement With General Dynamics Corporation 

in the same rO~~1 or substantially in the same torm" as the loan 

agreement filed in this proceeding as Exhibit A and may 

execute and deliver a mortgage of chattels and real property 

and a supplemental mortgage" or mortgages" in the same forms l 

or suoetantially in the same forms l as those tiled in this 

proceeding as Exhibit B arid Exhibit B-1. 

2. Foresthill Telephone Co." a corporation" tor 

the purpose of financing the cost of improvements and of 

pay1ng indebted.~cssl may issue its interim notes and its 

tinal note, 1n an aggregate amount of not to exceed $60,,000 

at arry one time outstanding" in the forms and under the terms 

and conditions set forth in said loan agreement. 
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3. Foresth1ll Telephone Co., a corporat1on~ shall 

f11e With the Comm1ssion a report, O~ reports, as requ1red by 

General Order No. 24-A, wh1ch order" insofar as applicable" 

is made a part or th:ts order .. 

4. The authority herein granted shall become 

effective when Fore&th111 Telephone Co. has paid the re~: 

preSCribed by Section 1904(b) of the Public Utilities Code, 

whiCh tee is $60. 

San~nd~ 
Dated at ___________ " Cs11tornla" 

~ J JULY 6 this d""nf day ot , 19 2". 

,'. 

COmm:1.ss1oners 

Commissioner C. Lyn Fox •. boing 
necessarily absont~~id,not participate 
in the d.1s;pos1t1.on or tllis proceedi:lg.. 
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