
A.44498 MON 

63873 Decision No. _______ _ 

BEFORE l:rlE PUBLIC UTILITIES COMMISSION OF THE STAT.E OF CALIFORNIA 

Application of HAROLD J. HICKS, dOing 
busi~ess as PALM V~LF:l WATER COMPANY .. 
to sell and of PALM VALLEY WAXER 
COMPANY? a corporation .. to acquire 
pub11c utillty water corporation 
property and certifieates of public 
convenience ana necessity; and o~ 
PALM vPJ,;r;r;t1 WATER COMPANY .. a 
corporation .. to issue. its 
capital stock 

OPINION ------- ....... 

) 

Application No.. 44498 
Filed May 31 .. 1962 

In th1s application the Comm1ssion is asked to enter 

an order (1) authOrizing Harold J.. H1cks.. d.oing business .as .. ' 

Palm Valley Water Company .. to sell and. transfer his operative 

rights ana properties to Palm Valley Water,Company .. a corpo-' 

rat:ton .. and (2) authorizing the corporation to'·a'ssume 

liabilities and to issue not to exceed 1,500 shares of its 

common stock of the par value of $100 each. 

The application shows that Harold J. H1cks is, engaged' 

in operating a publiC utility water system in Coachella Valley 

south or Palm Springs and north of Indio .. that he has concluded 

to incorporate his bUSiness.. and that he proposes to, transfer 

his properties to a corporation which he recently has organized 

for the express purpose of having 1t take over the proper-ties 
\ 

and continue the operations. 
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Under the contemp1atea. arrangements" app11cant Hicks 

Will transfer to thecorporat10n all of the properties used or 

useful in the public service" including good Will and the cer­

tificates of public convenience and necessity, whiCh are owned 

'by hin:. 1n his individual capacity" and the corporation will 

assume the outstanding liabilities and Will issue to applicant 

Hicks its shares of common stock" at par" in an amount" not 

exceeding 1,,500 shares" as Will equal the net worth in.the 

business of applicant Hicks as or Ma~ch 31" 1962, adjusted 

to the date of consummation of the transfer. A summary 

statement of the book values" liabilit1es and net worth of 

the business to be transferred .. as. of: March 31" 1962" is 

reported as fOllows: 

Assets 

Uti~ty plant" less reserve 
CUrrent assets 

Total 

Liabilities and capital 

Current liabilities 
Long-term debt 
Advances tor construction 
Contr1b~1ons 
Net worth 

Total 

$292',,074 
19,.715 

*311,789 

The ut1l1ty's 1961 annual report shows operating 

revenues for the year of $40,,909 and. net 1ncome of $8,,06~ • 
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In 1961 the Comm1ssion reviewed Harold J. H1cks' 

operatl.ons and by Decis10n No. 61583~ dated February 28~ 1961~ 

as amended~ ~ Application No. 42765~ granted him a certificate 

of.' public convenience and necessity to extend,1- construct and 

operate his public utility water system in his Country Club 

Village-Shadow Village Division and in his Indian Wells 

Divis1on,1- as shown on maps- tiled in that proceeding. The 

decision" as a.mendcd~ prov1ded that app11cant Hicks shall 

not extend the water system outside the boundaries o~ the 

certificated service areas.1' 1ncluding the d1visions referred 

to above,1- Wlthout further order from the COmmission and it 

also required said Hicks to develop an alternate source of 

water supply on or before November 1,1- 1962 .. and to submit 

to the COmm1ssion .. on or before March 1 .. 1963,1- a plan tor 

further development of water supply when the number of 

customers exceeds 750 or the demands exceed 1 .. 500 gallons 

per m1nute.. Whichever may f'1rst occur. 

From a cons1deration or the present application ... 

it appe!U's that the new cOr:Poration Will succeed to all the 

utility obligat1ons o~ the present owner .. will adopt the 

ex:1.sting rates .. rules and regulatiOns, and Will conduct 1ts 

operations With the same management and personnel. We f"ind 

and conclude that the proposed transfer Will not be aaverse 

to the public interest ana we Will enter an order granting 

the application. 
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The authorization herein granted. is not to be con­

strued as a finding of value of 'che utility properties herein 

authorized to be transferred nor as indicative or amounts to 

be included in a future rate base tor the determination or 

just and reasonable rates. 

ORDER --"'--_ ..... 

The Comm1ssion has considered the above-entitled 

~tter and has determ1ned and is of the opin1on that a public 

hearing is not necessary; that the money? property or labor 

to be procured or paid tor by the issue of the shares of. 

stock herein authorized is reasonably required for the purpose 

speCi~1ed herein; and that suCh purpose is not~ in whole or 
. 

in part~ reasor.ably chargeable to operating expenses or to-· 

income; therefore .. 

IT IS ORDERED that -

1. Harold J. Hicks" doing bUSiness as Palm. Valley 

Water Company.. may sell and transfer to Palm Va.lley Water 

Company" a corporation" all the properties used or useful 

~n his public utility water operations" including good Will 

and the certificates of public convenience and necessity 

granted to said Hicks by Decisions Nos. 54306" 58127". 

58499 and 61583. 
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2. Palm Valley Water Company~ a corporat10n~ in 

acqUir1ng sald properties shall assume all the pub11c ut1lity 

liab1lit1es and ob11gat10ns ot Harold J. Hicks, dOing: business 

as Palm Valley Water Company, 1ncluding~ among other th1ngs, 

the obligat:1.ons a.,'tlo. l1m1tat1ons set forth 1n Decision 

No. 61583, dated February 28, 1961~ as amended. Pa.lm Valley, 

WaterCoIllpMy, a. corporation, may 1ssue not, to exceed 1,500 

shares or its common stock, at par, in an amount equal to 

the net worth of the bus1ness to be transferred as of the 

date of consummation or the transact10n. 

3. On or before the date of actual transfer, 

Harold J. HiCks" dOing buslness as Palm Valley Water Company" 

shall retund all depos1ts, it"'any, which custom.ers are entitled 

to have retunded.. Any unref'unded depOSits shall be transferred 

to and Shall become the obligation tor re:f'und ot" Palm Valley 

Water Company" a corporation .. , 

4. On or before the' date of actual transfer, 

Harold J. H1cks~ dolng bUSiness as Palm Valley Water Company" 

shall transfer all advances for construct10n held by him to 

Palm Valley Water Company, a corporat1on, and the latter 

shall assume the obligation for repayment or such advances. 

Applicants shall" Within t'i!'teen da~,..s after the date of" 

transfer, jOintly file With this CommiSSion a certif1ed 

copy of an appropriate 1nstrument showing the names of all 

persons or corporations in whose tavor such obligations. 

eXist and the amounts thereof. 

- 5 -



e 
A .. 44498 MON 

5.. On or before the date of actual transfer" 

Harold J. Hicks~ dOing business as Palm Valley Water Company" 

shall transrer and. del~ver to the corporation all records" 

memoranda and papers pertain1ng to the constrllction and. 

operation of the properties herc1n authorized to be trans­

ferred and sald. corporation shall recelve' and. perserve such 

records~ memoranda and papers .. 

6. The rates and rules of Harold J.. H1cks" doing 

business as Palm Valley Water Company" now on f11e With this 

C0mm1ss1on shall be refiled Within five days after the date 

of actual transfer under the name of Palm Valley Water 

Company" a corporation" 1n accordance with the procedure 

preSCribed by General Order No. 96-A" or" in lieu or such 

:oet1l1ng" Palm Valley Water Company" a corporation" may t1le 

a notice of adoption or sa1d presently filed rates and rules .. 

No inereases in the presently filed rates shall be made unless 

otherwise authorized by this COmm1ssion." 

7., If' the author1ty herein granted. is exercised" 

F~rold J. H1cks" do1ng bUSiness as Palm Valley Water Company" 

within thirty days thereafter" shall not~ty this C0mm1ss1on
1 

in wr1ting" of the date of suCh completion of the property 

transfer here1n authOrized and of h1s compliance With the 

conditions hereof. 
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8.. Upon compliance W1th all o~ the cond~t~ons or 

this order" Harold J. Hicks" doing business as Palm Valley 

Water Company" shall stand relieved or all further public 

utility obligations in connection With the operation or 

the public· utility water system herein authorized. to be 

transferred. 

9.. Palm Valley Water Company" a corporation" 

shall file \Ad th the Comm1ss10n a report" or reports" as 

required by General Order No. 24-A" which order" insot'ar 

as applicable> is made a part or- this order~ 

10. The author~ty herein granted shall become 

effective on the date hereof .. 

San Fr::l.nc:1sco 
Dated at ____________ " californ1a" 

It ~ / JULY' 6 this i?!tL day of' " 19 2. 

corilIlliss10ners 

COmt:l1~51011er C. Lyn :::'ox. boing 
neees:;o.r1ly .:l'bsent. did not p,o.rt1e1pat& 
1n tho 41~oS1t1on, or~sproeoed~. 
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