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OPINION 
--~-- .... ---

N~~~e of Proceedings 

.' ~ 

California Interstate Telephone Company (California Company) 

filed i::s original ap?lication in this proceeding on March 7 ~ 1960· 

seeking an imm~diate interim increase in rates estimated to yield 

-1-



A. 42012, C. &8 ET 

additional aDDual gross revenues of $452,450 based on the test year 

ending MarCh 31, 1960. At the time of filing said application, 

C-llifornia Company indicated it intended to ameDd its application to 

seek iDcreased annual revenues totalling $712,450, or $260,000 above 

its interim request. 

. /' 

Public heariDg on the interim request was held on May 2 and 

3, 1960 at Victorville before Examiner William W. Dunlop. On JUDe 20) 

1960 the Commission issued its Decision No. 60296 authorizing Cali

fornia Company to increase its rates for service furnished on and 

aftel: July 15, 1960 by some $220,200 annually based on the test year 
, 

eDdirig ~1arch 21, 1959, pending. the establishment of final rates. 

By said Decision No. 60296 California Company also was directed to 

prepare and file with the Commission, on or before December 31, 1960, 

a study showiDg separation of its plant, revenues,. and expenses 

.:lpplicable to its total California operations between intrastate and 

i:lterstate categories, and'tbe intrastate category further separated 

among exchange, intracompany toll, private line and TWX,. and inter

company toll. The CommisSion directed that such separated studies 

should be for certain designated periods as well as for each test 

period to be relied upon by California Company for the establishment 

of final rates. 

On June 20, 1960 the Commission also issued its order insti

tuting investigation un,de:r C-lse No. 6548 to· dete:rmine whether the 

rates, rules, regulations, charges, classifications, contracts, 

practices, operations and service, or any of them, of !he Pacific 

Telephone ~d Telegraph Company (Pacific) and of California Ieter

state Telephone Company are unjust~ unreasotlable> discriminatory, or 
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preferential in any particular and t~ determine the just, reasonable, 

sufficietlt atld proper rates, rules, regulations, charges, classifi-

c~tions, contracts, practices, operations aDd service, or any of 

them, of said respondents and to fix the same by order. The respond

ents were ordered to prepare atld file certain studies with the Com

mission by 'Dot later thatl December 31, 1960. Thereafter, California 

Cocpatly and Pacific filed certain studies on or about December 30,. 

1960 and Califortlia Compa:lY requested, atld OD December 2e, 1960, was' 

granted an extension of time within which to f:Lle certain other data 

to the same date upon which it filed an amendment to its application. 

Such amendment was filed on July 28, 1961 and a second amendment 

was filed On Octobe= 24, 1961 seeking additional adjustments in rates 

over ~nd above the interim rates. The estimated over-all impact on 

C~liforni3 Company's intrastate revenues resulting from the requests 

contaiDed iD the ap?licatiotl, as amended, based Otl 1962 operations 

as est~ated by California Company, may be summarized as £ollows: 

~ 

REQUESTED INCREASE IN I~1l'RASTATE REVENUES 

TEST YEAR 1962 

Ix2terim Additional Total 
Increase Res:!::est Reguest 

Intrastate Rates: 
Exchange $295,100 $246·,700 $541,800 
Directo~ Advertising 41,.400 4~,400 

17 

InterChanged Toll With 
Pacific (B-1) , (478,400) (478,400) 

other Intrastate Toll (I-I) 26,800 (4.2,600) (15-,800) 
Private Line Service 400 (61,400) (61,000) 

S:t2,300 (294,300) 28,000 
(Reduction) 

Interchanged toll traffic with Pacific, desigDated (S-I), is set 
forth iD written agreements. between California Company and 
Pacific Company_ All other toll t%affic is designated (I-I). 
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Prior to the filing of its amendment to the application, 

Califo~i~ Company entered into an agreement with Pacific: adopting 

the cost basis of settlement for toll traffic, designa~ed by the two 

utilities as interchanged (B-I), retroactive to June 1, 1960 in lieu 
I 

of the fomer" so-called "cents-per-mes"se" settlement plan. The 

effect of the cost basis of settlement was to increase California 

Company's annual revenues over those received under the former plan 

of toll settlement by an amouot in excess of one million dollars. 

Twelve additional days of public bearings were held during 

the period November 6, 1961 to February 16, 1962 before Commissioner ; 

Frederick B. Holoboff and/or Examiner 'William. W. Dunlop'. The inves

tigation proceeding, Case No. 6548,_ was consolidated for hearing 

~~th the application OD November 6,1961. All days of'hearingwere 

held in the territory served by California CompallY, except the last 

two days which were held in San Frallcisco. The record contains 49' . 

exhibits alld testimony by eight witnesses· for California Company, 

one witness for Pacific, four witnesses for the Commission staff, 

Olle witness for the Department of" Defense and Other Executive Agen

cies of the United States of America, aDd seventeen witDesses £~om 

the general public. Oral argument was concluded on February· 16, 

1962 and twc> late-filed exhibits were filed on March 15, 1962. 

At the close of its argument 0'.0 February 16, 1962, Pacific 

~oved to strike all evidence relating to Commission Staff Proposal 

No.1 described later in this opinion. Such motiotl is denied. 
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Operations of California Company 

california Inte::-state Telephone Company was incorporated on 

January 21, 1954 as a California corporation. On March 25, 1954, it 

acquired from California Electric Power Company all of the outstanding 

capital stock of Interstate Telegraph Company, a wholly-owned sub

sidiary. Interstate Telegraph Company was then dissolved. 

California Company furnishes exchange, intrastate toll and 

iDterst~te toll telephone service as a public utility in various 

are3S in the COUDties of Alpine, !nyo" Kern, Los Angeles, Mona., 

Tulare and San Bernardino in the State of California and in portions 

of the State of Nevada. Cunently California Company se1:Ves in ex

cess of 30,.000 telephones through 28 exchanges:J 25 of which are 

located in California and :) in Nevada - Ca11focia Company also 

operates extensive ea.ll lines extending from San Bernardino- north

ward to Bridgeport and from Carson City, Nevada, southwZlrd to Cole

ville, California. This utility operates five full toll centers at 

Bishop, Victorville:J Barstow" and Inyokern, California,. and at 

Ga:rdtlerville, Nevada. For certain toll traffic using in part the 

facilities of Califortlia Company, 1:011 center operations are per

formed by Pacific at San BernardiDo. 

The investment in telephone plant in service of California 

Comp~ny has increased from $7,824,706 as of March 25, 1954 to 

$27,800,934 as of June 30, 1961, while operating revenues for the 

12 mOllths ended .]UXle 30, 1961 amounted to $7,232,780. 
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Earning Position 

The following tabulation summarizes the evidence respecting 

California Company's rate of return on an average depreCiated rate 

base, realized in the reCeDt past and estimated for the test year 

1962 for its total ~liforn1a operations and for its California 

intrastate operations. 

Rate ,of R:~turn 
Total California 

Division 
California Intra
State O:eerations 

Cl?UC California 'CPUC Item -
California 
Company Staff Company Staff 

12 iYtOl"lths Ended M.lrch 31, 1960 
l2' M~ths Ended March 31, 1961 
Ye~r 1961 Estimated 

4.721. Not Shown 4.65% Not Shown' 
,'. 

7.38. Not ShoWXl 7.03 Not Shown' 

at Pre-lnterio Rates 
at ?resent IDterim Rates 

Year 1962 Estimated 
at 'Pre-,Interim Rates 
at Present IDterim Rates 
at Company Proposed' Rates 

6 .. 99 Not: Shown 6.10 Not Shown 
7.55- Not Shown 6.75 Not Sho~· 

6.56 
7.09 
6.58 

6.47 
7.03 
6.56 

5.92 
6.56 
6.01 

5.90 
6·.57 
6.11 

The substantial improvement in earn·1ngs for the ~2 I:lonths 

ended l·1areh 31, 1961 over the 'prior 12 months reflects. the effects of 
" . 

the cose basis of toll settlement commeneixlg JUXlC 1, 1960 and the in-, , 

teri:n rate :i.n~ease effective July 15, 1960. 

California Company 10 its late-filed Exhibit 40 presented a 

revised earning estimate for the year 1962 under proposed rates for 

its:tota1 California Division which shows a rate of return of 6.47 

percent. However, such revised estimate was not separated to: show 

intrastate results and accordingly will not be considered further 

hereiD. 
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'!he eS1!ima1!es for the test year 1962 at present interim 

rates for total California Division and segregated to interstate and 

intrastate operations as developed by California Company and by the 

Commission staff are compared in more detail in the,following 

tabulation: 

S'OMVJ.RY OF EARNINOS - "»TIMAT'BD TEST YEAR: 1962 
A't PR€SrnT I:mRIM RAm 

: Total California : Interstate : Intrast8:t.e ' 
: Division : OperA.tion:s : Opgrations . 
: ~ : CPUC : . Company : CPUC :. Com~: CPUC . 
: :. Staff:. :SUltt:. :. Ste.£t 

Item :Ex.17 & 19:'Ex.2'7.2St )4: Bx. 17 :Ex. 28'. ~4: Ex. 17 :Ex.2S:, 3~, 

~r. Revenues 
~ Service 
'roll Serviee 
M1eeella.neous 
Ur:.eolleet1bles 
'rotal Oper.Rev. 

~. ExpenseD 
l~tenance 
'::'s.!'!"ic 
Comore1al 
General Offiee 
Other Operating 

921,200 ~65,OOO 
801,900 '790,000 
4.S6,2oo 490,000 
454,300 4IJ.,.OOO 
260,200 2Z7,OOO 

Doprecie~1on 1,006,200 
Sage Installation 262,500 

l,l%"ooO 
199,000 

Taxes Other 
'l'han Ine. e)6.200 B1S,OOO 

Subtotal 5,02S,700 4,989',000 
Taxes on Income 1.257,100 '1.13$,700 
Total Oper. Exp. 6,28;,$00 6,JZl,700 

952,400 $74,400' ; 4,076,300 4,114,600' 
362.:300 345.400 ' &4,800 793,200 ~ 

1,314,700 -1,219~800 4,971,.100 4,907,900 . 

Net Oper .Revenues 1,958,700 1,939,600 458",509 J..24.,4oo l,500,200 l,5l5,200 

Avg. Rate Base 27,634.,10027,595,000' 4,762,000 4,541,000' 22,872,lOO 2;3,0$4,000 

7.09% 7.03% 
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California Compaoy aod the Commissioo staff also, presented 

the estimated intrastate earning results for 1962 further separated 

amoog exChange, toll and private li~e categories. A comparisoo of 

these separated results at present interim rates and at rates sought 

by Califo:r:nia Compa~y is shown in the tabulation following: 

RATE OF REtuRN - ~PARA.'tED OPERATIONS 
ESTIMATED 'IES'r' 'YEAR; 1962 

Category 

Exchange Operatio'Ds 
Intrast.lte Toll 
lntercha~ged (B-I) 
Other (I-I) 
Subtotal Intrastate Toll 

Intrastate Private Litle 
aDd 1'WX 

Total Intrastate Operations 

: At Present Interim: At Compatly Proposed 
: Rates : Rates 
: Company: CPUC Staff: Company: CPUC Staff: 
: Ex 17 : Ex 28' & 34: Ex 17 : 'Ex 28 &. 34= 

4.537. 5.33% 5.57% 6.42% 

10.96 10~20 8.12 7.67 
(.54) (.60) (1.44) (1.44) 
8.44 7.83: 6.02 5-.67 

11.57 8.77 10.34 6.65-
6.56 6.57 6.01 6.11 

(Red' Figure) 

While individual compotlents,of the two estfmates for 1962 

vary to some extent, there is no significant difference between 

C.llifornia Company and the staff in the estimated rate of return for 

total ~lifornia iDtrastate operations at present interim rates. 

Further, under the rates requested by California Company, both the 

utiliey and the staff esttmate that the rate of return for total 

intrastate operations will approximate 6 percent. 

"the separated results presented: by Californi.a CompatlY af.ld by 

the st.lff do not reflect the recent changes in separation'procedures 

approved by the Federal Communications Commissio~ and by the Execu

tive Commi.ttee of the National Associaticm of Railroad and Utiliti.es 

Commissioners and placed into effect by the Bell System on' April 1, 

1962. v~le this record does not show the precise dollar effect of 
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suCh changes in separ~tion procedures on operations of California 

Company~ the testimony reveals that such Chsngeswill tend to in

crease somewhat California Company's rate of return for exchange 

operatio~s and total intrastate operations compared with the results 

shown above. 

The above estimates of california Company and the staff 

reflect the classification of toll traffic either as interchanged 

with Pacific~ designated (B-1), or as other, designated (I-I) 

assertedly in accordance with the terms of certain agreements between 

C:llifornia Company and Pacific. In the above estimates, the cost 

basis of toll settlement was applied only to the portion of toll 

traffic designated (B-1). The staff indicated by Exhibit 28: that 

if all in~rastate toll traf£ie~ both (B-1) ~nd (I-I) were to be in

cluded under the cost basis of settlement, 8%oss' revenues of Cali

fornia Cocpany for test year 1962 would be increased by $432>900. 

In ~~ibit 39 California Company developed that if all intrastate 

toll traffic routed through Pacific's toll office at San Beroardino 

were cODsidered to be included under the cost basis of settlement, 

its gross reVe1.:lues for test year 1962 at pres,ent interim rates would 

be increased by approximately $233>000 compared with the results 

contained in EXhibit 17 tabulated above. 

Rate of R.eturn 

While California Company seeks authorization to place into 

effect rates which it clatms will produce a rate of return of about 

6~ percent on its total California Division operations and' 6 percent 

on its California irltrast.'3te operations, nevertheless California 

Compaoy claims that a rate of return of at least 7 percent on its 

depreciated rate base must be earned if it is to give its stockholders 

8 fair return and produce earnings that will attract capital. 
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The claim for a 7 percent rate of return is based, in part, 

upon an analysis of earnings on total average capitalization realized 

by 41 independent telephone companies in the United States, from 

1956 to 1960, inclusive. california Company also referred to its 

high proportion of capital devoted to toll service, its.rapid rate 

of growth and the trend in co st of both short- and long-term borrowed 

funds over the past few years as support for a 7 percent rate of 

return. 

The Commission staff, in Exhibit 30, showed California 

Company's capital structure as of June 30, 1961 to be 57.3 percent 

long-term debt, 12.7 percent preferred stock and 30.0 percent common 

stock eqo.ity with an average cost of 5.36 percent for long-term debt 

and p:eferred stock. ApprOximately 96 percent of the total capital i-

J • .. 

zation of California Company at June 30, 1961 has resulted from 

financing through public sale and private pl~cement of its securities 

since the early part of 1954. Exhibit 30 also shows recent trends in 

interest rates, percent return on total average capitalization and on 

.average eOIImlO:a stock equity of selected telephone utilities recent 

telepho~e bond and debenture offerings, and rates of return allowed 

in telepho:lC utility rate proceedings in california. 

The Department of Defense and Other Executive Agencies. of 

the United·' States Government cross-examined witnesses on rate of re-

turn and, in closing argument, took the position that California 

Company Md not proved its need for a rate of return as high as 7 

percent. It noted that the Commission had foutld a rate of return of 

about 6.2 percent to be fair and reasonable for the predecessor com

?any, ~terstate Telegraph Company> in February 195~. 
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The ·7 percent rate of ,"retuiD referred to by California 

Company ~pp.3rently applies to over-all company operations both inter

state and intrastate. california Company claims its toll business is 
, 

less stable than its exchange business. Applicant's interstate oper~-

tions are exclusively toll. Since:this Commission has' jurisdiction 

only over intrastate operations consisting of exchange and intrastate 

toll business, our finding on rate of return must necessarily be lim

ited to the showing on intrastate operations. 

C~lifo=nia Company see!cs authorization to place tnto effect 
. , 

rates which it clalms will produce gross intr~state revenues of approx-

imately $6,190,000 and, as previously stated, yield a rate of return 

of approxi:n.:ltely 6 percent on its int:astate operations in Califomia 

for tbe test year 1962. On this record we find' that applicant !lao 

justified its need for gross intrastate revenues of $6,190,000 with / " 

a resulting. rate of re~ on total California intrastate operations 

of 6 percent. Howeve::, the rates herein found reasonable, authorized 

by the order herein and designed to produce suCh results, are different, 

tn a numbe: of respects, from those proposed by ,applicant. 

Requested Changes in Rates 

The principal changes in rates sought by California Company 

may be S'UI:II:Il.arized as follows: 

1. Exchange Rates. 
,', 

a. Increase rates for basic exchange services by 

$541~SOO, 0: by $246,700 over the inter~ rate 

levels. 

b.Reclassify exchanges into four categories for 

the purpose of applying basic exchange rates. 

c. Close four-party business service offerings 

and withdraw such service at the option of 

the utility at any tfme within a two-year 

period .. 

d.. Withdraw Schedule A-S relating to PBX trunk1x1g 

£aci11ties~ilitary, and furnish such service 

under Schedule A-6 (Exhibit 22) .. 
-11-
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2. Directo=y Advertising Rates. 

a. Increase rates for all items of advertising by 

amounts ranging from 15 cents a month for lines 

of information in Directory No. 1 up to' $6.00 

per month for two one-h..:llf colUIm:ls of display 

3dvertisiDg in Directory No.4. The requested 

advertiSing rates are estfmated to increase 

annual charges to advertisers by $75,500, in

crease paymen~s to the directory publiSJ.'iing. 

comp~ny by $34,100 and increase revenues to 

California Company by $41,400 based on test;" 
year 1962 estimated business. 

3. Toll Rates. 

a. Adopt Pacific's Schedule A toll rates in lieu 

of Pacifie' s Schedule B toll rates for iDtra

state interchanged (B-I) toll traffic. It is 

estimated this change will reduce annual cus

tomer toll charges of both California Company 

and Pacific by $518,500, reduce cost payments 

from California Company to Pacific by $40,100, 

and reduce revenues of California Company by 

$478,400 based on 1962 estimated business. 

b. Adopt Pacific's Schedule A toll rates in lieu 
of California Company's own toll schedule for 
other intrastate toll (I-I) traffic. It is es
timated this change will reduce California Com-

pany's annual revenues by $42,600 compared with 

present interim rates and by $1$,300 compared 

with pre-interim rates based on test-year 1962 

operations. 
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4. Telegraph ltates. 

a. Withdraw all tariffs. relating to telegraph service. 

California Company states that no telegraph busi

ness has been carried on under its ~ariffs since 

1952> that Western Union is- providiDg telegraph 

service :!.n th~ arec:r, and tha't D~ change in reve

nue will result from a withdrawal of said tariffs. 

5. Private Line Rates. 

a. R.evise private line rates as set forth in Exhibit: 16. 

It is estimated Chis change will reduce annual 

charges to intrastate private line users by 

$147,500, increase annual settlement payments 

from Pacific to California Company for intra

state business by $86,500, and reduce Cllifornia 

Company's annual revenues by $61,000 basea on 

test-year 1962 operations. 

Commission Staff Proposals 

The staff presented two proposals relati~g to Califortlla 

Comp~nyfs rates. These two proposals briefly may be summarized as 

follows: 

St~f Proposal No.1 

a. Authorize the toll rates proposed by California 

Company but include Dot only interchanged (B- I) 

toll but also other (I-I) toll under a cost 

basis of toll settlement with Pacific at a 7.7 

percent rate of return. 
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b. Authorize the private line and directoxy ad

vertising rates proposed by C81:tfornia Company 

with some possible adjustments in exchange rates 

between cl~sses and grades of service, at or be

low the present over-all exchange revenue level. 

Staff P:rOE9sal No.2 

If it were Dot feasible to include boththc' interchanged 

(B-I) and other (I-I) toll under a cost b~sis of toll settlement, the 

staff proposed the retention of the present level of t011 rat~s for 

both (B-I) and (I-I) toll traffic, authorization of the private line 

and directory advertising rates as proposed by California Company, 

and some adjustQents in exChange rates between classes and grades of 

service at or below the present over-all exchange revenue level. 

Position of the Parties 

Pacific opposed Staff Proposal. No.. 1 to include (1- I) toll 

traffic in the cost toll settlement as being UXlwarranted,. unjustified 

and it:lproper. Pacific urged that such proposal was not within the 

issues defined by the Commission's order of investigation, was· not 

supported by the facts on the merits and is beyond the COtmD.ission's 

jurisdiction either under the statutes or under the constitution. 

P~eific maintains that since· the two utilities had nego

tiated a cost type of settlement for the traffic they designate (B-I) > 

the only issue remaining before the Commission under the order of in

vestigation as issued was whether the higher toll rates (Schedule B) . 

applicable to such (B;-I) traffic should be eliminated. 

Three reasons were advatlced by Pacific why it considered 

Staff Proposal No. 1 to be beyond the Commission's jurisdiction. 

First, according to Pacific such proposal relates to traffic which . 
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flows entirely over the lines owned or leased by california Company 

or the General Company Olnd is traffic with which Pacific has no 

connection except that in certain instances Pacific switches traffic 

for California Company or Genertll at cost purSU.:lnt to con'tract ~ 

Second, Pacific maintains Staff proposal No. 1 relates to traffic 

which does not flow at joint rates to which Pacific is a party. 

Third, Pacific urges that such proposal relates· to traffic as to 
." 

'Which there are signed agreements existing aDd in effect between 

the utilities. Pacific also urges that Section 766 of the.Public 

Utilities Code do~s not contemplate any action by this CommisSio1.'l 

regarding settlernet'lts unless the utilities arc unable to· a'greeamong 

themselves aDd that siDce there is 'DO jOint r.ote inVOlved in (I-I) 

traffic, Section 766 gives the Coxmnission no jurisdic::ioD to- pre

scribe settlements as suggested by Staff Propos.:!l No~ 1. 

The Commission staff through its counsel did not agree 

with the position of Pacific Company and expressed the view that 

Staff Proposal No. 1 was fully justified and in the public interest. 

!he Cali.fornia Farm Bureau urged that the interim rates 

should be adopted as the permanent r~tes. It neither supported nor 

opposed St:~ff Proposal No. 1 to' lDclude both interchanged (B-I) and 

other (I-!) toll in cost settlements with Pacific. However, it was 

the position of the Farm Bureau that settlements between companies 

should be accomplished through negotiations between the companies 

involved, if at all possible. 

Several customer witnesses questioned the reasonableness of 

reducing toll rates and at the same time further increasing exchange 

rates. They pointed out that a considerable portion of the toll usage 
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was mode by transients in the area who were not required to subscribe 

to exehanee $crv:iee. Some customer wittlesses expressed the view that 

preseDt exChange rates for resid~ce ~ervice w~re already at a higher 

level. Other witnesses eomplaiDed of various service deficiencies 

which were answered in detail by California Compaoy on this record. 

!he Department of Defense and Other Executive Agencies of 

the United States Government, in addition to its position on rate' 

of return ?reviously mentioned, urged th3t PBX trunking facilities· 

for military installation be furnished under Schedule A-6 rather than 

undex' Schedule A-S and that no further increases in Schedule A-6 be 

authorized at this time. The Government supported California Com

pany's request to reduce toll rates and private line rates. the 

Government also urged the expansion of certain base rate areas. 

Toll Tr3ffic Classification 

In agreeing upon reaching a cost basis of toll settlement, 

Pacific 3nd California Company also agreed upon the traffic which 

would be designated (a-I) and included in the cost settlement,. and 

the tr~ffic whiCh would be designated (I-I) and not included in the 

cost settlement. The types o£ toll traffic agreed upon to be classi

fied as (I-I) by Pacific and California Company and not subject t~ 

the cost toll settlement were defined 3S traffic between two- points of 

the satlle independent company or betweetl points 0-£ different inde

pendent companies whiCh passes wholly over lines of the independent 

company or companies. Traffic over the following listed routes was 

classified by Pacific aDd California Company as (I-I) traffic. 
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1. Both-way traffic between Barstow, Victorville., 

P~dgecrest, Bishop and their tributaries. 

2. Both-way traffic between any of the points in 1. 

above, and the ~owhead, Crestline and San 

Bernardino exchanges of the General Telephone 

Company (General). 

3. Both-way traffic between Big Bear Lake and 

Running Springs. 

4. Both-way traffic between Gardnerville, Nevada, 

and its tributaries. 

Traffic included under the cost settlement, designated 

(B-I), was defined by Pacific ~nd California Company as (1) traffic 

between any independent company point and a Bell System Company 

point which passes ~bolly or io part over the lines of either company, 

and (2) traffic between two indepetldent company points which passes 

wholly or in part over the lines of the Bell System Company. 

The evidence reveals that with respect to the follOwing. 

types of tr.3ffic which Pacific and California Company classified es 

(I-I), Pacific's facilities located in its San Bernardino toll office 

are used in making connections and in providing a continuous: line of 

cottmunication. 

1. Overflow toll traffic between different toll centers of 

California Company, such as between Bishop and Ridgecrest or between 
I 

Victorville and Barstow. 
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2. All toll traffic between the following California Company 

points: Big Bear Lake - Running Springs, Barstow and tributaries _ 

Ridgecrest and tributaries, Barstow and tributaries - Bishop and 

tributaries, Victorville and tributaries - Ridgecrest and tributaries, 

Victorville and tributaries - BiShop and tributaries. 

3. All toll traffic between the California Company points of 

Bishop and tributaries, Ridgecrest aod tributaries~ Victorville and 

tributaries, Barstow and tributaries, Running. Springs, Big Bear Lake 

and the General Telephone Company points of San Bernardino, Arrow

head and Crestline. 

In addition certain toll traffic classified by Pacific and 

California Company as (I-I) and not included in the cost toll settle

mellt is routed over outside plant facilities Or other telephone cir

cuits o~ed by Pacifi.c but aleased:t toCal:tfornia Company or to. 

CeDeral Company. Actually ~ most such cases California Company does 

not have exclusive use of the facilities it "leasesfl from Pacific. 

Findings ."lnd Conclusions 

On' this record the Commission finds that for test-year 1962 
. . 

California Company's request to reduee its over-all itltrastate gross 

revenues by approximately $294,000 below present interim rate levels 

~ll produce annual intrastate gross revenues approximatiDg$6,190,OOO, 

whien, Whcn related to reasonable operating expenses and rate base 

shown in the following tabulation, will yield a fair and reasonable 

rate of return on its intrastate operations. 

-18-
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INTRASTATE OPERATIONS 
EST~TED TEST-YEAR 1962 

Operating ReveDUes 
Operating Expenses, Depreciation 

and Taxes 
Net Revenue 
Avg. Rate Base (Depreciated) 
Rate of Retuxn 

$6,190,000 

4,810)000. 
1,380;O® 

23,000,000," 

&.0% 

We find the above-tabulated revenues, expenses, rate base 

aDd rate of return for California intrastate operations to be~ fai.r , 

and reasonable in light of the entire record. The rates hereinafte~, 

prescribed are designed to produce such an indicated result'. 

California Company's request to increase basic exchange 

rates by $246,700 over the irlterim rate levels and to, reclassify its 

exchanges into four categories for rate purpo'ses is not justified on 

this record. Applicant urges that its rates for business service are 

low in rel:l'tion to its rates for residence service. It 'is true that 

applicant's rates for residence service are high in relation to its 

rates for busi:ness service and in relation to residence rates gener

ally applicable in other sections of the State.. We find that reduc

tions iD rates for certain residence classifications are justified and 

should be prescribed at this time.. Further) we find that the differ-

ential in rates be'CWeen one-) two- and four-par'ty residence service 

should more adequately reflect cost and value cons1.derati.onsthan would 

be indicated by the rates applicant proposes. 

There was no objection expressed by any party to California 

Company's request to c~ose and later withdraw busi.ness four-party 

service offerings.. We find such change will tend to improve the 

over-Jlll qU3lity of service and should be authorized. 

-19-
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The request to serve military PBX trunking facilities 

under Schedule A-6 rather than under Schedule A-S was supported by 

the Government, appears reasonable and should be authorized. 

No party to the proceeding objected to the re~ested increase 

in rates for directory advertising. service.. We find such requested 

rates to be reasonable and they should be authorized at this time. 

!here is t:1erit in having a single toll schedule apply to 

all intrastate toll traffic involving a point of California Coopany. 

However, based on existing settlement,contracts between Pacific and 

California Company" the requested Schedule A toll rtltes would yield 

a rate of return of less than 6 percent on intrastate toll operations 

of California C".ompar.y. In our opinion S".lch a result is inadeql.Ulte 

to give reason.::ble recognition to ~he risks attached to california 

Company's intrasta::e toll operations at this time. While we do not 

subscribe to the position exp:essed by Pacific regarding Staff, Pro

pos.ill l~o. 1" we .lre of' the opinion that further opp<>r~nity should be 

afforded the two utilities to negotiate particularly with reference 

to the reclassification of (I-I) traffic and its inclusion in cost 

toll settlements. 

Pendi:lg the outcome of such further negotiations, we find 

that the changes in toll rates hereinafter ordered are justified at 

this time. 1fTc will prescribe a single schedule, designated Schedule B, 

3pplicablc to all ictrastate toll traffic involvicg ~ point of 

Califo'rllu Company. We will also require Pacific and California 

-20-
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Company to conduct and report progress on further negotiations with 

reference to the reclassification of (I-I) traffic and its inclusion 

in cost toll settlements. If the two utilities are successful in 

Degot1ating ~ cost toll settlement agreement which includes not only 

the toll traffic which they have classified as CS-I) but also the 

trclffic they have classified as (I-I)~ ehe CO'lllX:1ission would not be 

adverse to S't:cn an arra~gc:ment if it were coupled with the adoption of 

Pacific's Sehcdule A toll ra~es. 

California Company's request to cancel its tariffs relating 

to telegraph service was not opposed by any party_ We find that such 

request is reasonable .anci that it should be authorized. at this time. 

rae request to revise intrastate private line rates as set 

fortll in Exhibit 16 was not opposed by any party and was supported by 

the Govermletlt. 'While the re~ested rates increase charges for cer

taiD items of private line service, ~e over-all effect is a reduction 

in private liDe charges. We find such changes in ra'~es to be justi

fied .It this time.' 

California Company Should file up-to-date sample copies of 

printed fo:cs that are normally used in connection with customers' 

services as indicated by General Order No. 96-A. 

'to7e will expect Califortlia Company to expand its base :ate 

areas ~s it fodieated OD this record and as future development war

rants through nor.msl tariff filing procedures. 

The estimated changes in intrastate revenueS for test-year 

1962 bet:wcen present interim rates and the rates requested by 

-21 .. 
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. , . 

California Company, and the rates prescribed by the order herein are 

set forth in the tabulation following: 

Schedule 
No. 

A-1 B.lsc Rate Area Service 
Business 
Re::.idellce 

Total 

A-3 Semi-Public Telephone Service 
A-4 Mileage Rates ' 

A-5 Suburban Service 
BusiDess 
Re~idence 

Total 

A-6 Y-"lnWll PBX Service 
A-S PEX 'Il:utlking Facilities - Hilitary 
A-10 Tie Une Service. 
A-14 Directory Listings 
A-16· Fore~snExchange Service-Contiguous 
A-18 Joint User Service 

Total Exchange Service 

3-1 Intrastate Toll Service 
Interchanged (B-1) 
Other (I-I) 
Tot~l Intr~state Toll 

C-l Gener~l Telegraph Messages twithdr~w) 
C-2 Press Disp~tches (Withdraw) 
C-3 Money Transfer Service ~~ithdraw) 

Annual Ixlcrease In 
Ixltrastate· Revenues. Over 

Present Interim Ratcs . 
Estimated 'Year'196Z' 

Requested' 
Rates 

6~OOO 
11,000 
17,000 

28.,500 
(11,500) 

300 
1~300 
1,400 

600 
246,700 

(478,400) 
~42:t600~ rZl,OOO 

Autbor!zed 
" R.ltes 

(11,500) . 

(124~300) 

(130)000) 

Withd~aw 
Withdraw 
Withdraw 

D-1 Cl.1s::.ified Telephone Directory Advertising41,~.OO 41,400 

G-l Priv~te Line Telephone Service 
and 

G-3 Private Line Teletypewriter Service 
Intr~state Private Line Service 

Total 

(Reduction) 

(61,400) (61,400) 
(2!>4,300) (294,300) 

* Effect of wi~~dr~wing business four-party line service. 

-22-
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For typical classes of basic reside:cce service UDder Schedule 

No. A-I there is shown below a comparison of pre-interim rates, 

preseDt iDtetim rates, rates sought by Califortlia. Comp.a.:cy 8.l'ld those 

prescribed by the order herei:c. 

Re$1do~ce Service 
Rate Per Month . l-Party : 4-P~rt;y . 

Baso :Pre- :Present:Co • . :Pre- :Present C<>. :' . 
Rate Ares. : Interim : Interim :Reguest :Ordered : Interim: Interim :Reg.'ue~t. : Ord ered 

Al~i::e $4.40 $5.50 $5.75 $5.25 
3I).rstow 5 .. 60 6.90 6.90 6.10 
Bento:). Station 4..40 5.50 5.75 5.25 
Big BellI' !.ake 5.60 5.75 5.75 ,.7" 
Big ?1:le 4.40 5.50 5.75 5.25 
Bis!lo~ 5 .. 60 5.75 5.7;- 5.75 
Boron 4.40 5.50 5 .. 7$ 5.~5 
Bridgeport 4.40 5.50 5.75 5.25 
Califortt1a City#: ,.50 5.75 5·.25 
Coleville 4.40 5.50 5.75 5 .. 25 
Crowloy Iltke 4.40 5.50 6.60 5.25 
Independence 4..40 5.;0 5-.75 5.25 
June Lo.ke 5.60 6.60 6.60 5.75 
Kernville 4..40 $.50 5.7$ 5.25-
Lee Vining 4.40 5.;0 6.60 5.25 
Lone Pine 4.40 5.50 5 .. 75 5 .. 25 
Lucerne Vwey# ,.7,· 5.75 5.75 
Mslr:moth takes* ; .. 60 6.60 6.60 5,.7S 
N~berr.r 4..40 5.50 $.75 ;.25 
Pine Creek 4..40 5.50 5.75 5.25 
Randsb1Jl"& 4..40 5.50 5.75 5,·25 
P.idgee:-est 5.60 6.60 6.60 6.2; 
RunniDg'Springs 4.40 . 5.50 5.75 5.25-
Trona 5.60 5.75 5.75 5.75 
Victorville 5.60 7.05 7.50 6-.25 
Wrightwood 5.60 5.75 5.75 5-.75 

# N~ exchange recent17 established. 
* Special rate area .. 
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$2.95- $,.70 $4.15· $3 .. 50 
4..10 5.00 5.00 - 4.2;-
2.95 ,.70 4 .. l5 ' 3.50 
4.10 4.15 4.15 4.00 
2 .. 95 ,.70 4.15- ,.50 
4.10 4.15· 4.15 4 .. 00-
2.95 ,.70 4.1;, 3 .. 50 -
2.95 , .. 70 4.15- ,.50' 

.3.70 4.15 3.50' 
2.95 ,.70 4 .. 15 3.50 
2.95 .3 .. 70 4.75- 3.50 
2 .. 95· 3.70 4.15· 3 .. 50 
3 .. 80' 4.7$ 4.75 4.00 
2 .. 9$ 3.70 4.15 3.50 
2 .. 95 3.70 4.75 3 .. 50 
2.95 3.70 4 .. 1$ , ,.,0 _. 4 ... 15 4.15 4.00 
3.80· 4.75,. 4.75' 4.00 
2.95' 3.70 4.15 3 .. ,0' 
2 .. 95 3.70 4.15- 3 .. 50 
2 .. 95 3.70 4.l5 3.50· 
4.10 4 .. 75 4.75 4.40-
2 .. <15 3.70 4.15 3 .. 50 
4.10 4.15- 4 •. 15- ' 4.00-
4 .. 10 5.15 5.40' 4.40 
4.10 4 .. 15 4.15 4.00 
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Accordingly, we fi'Dd and conclude that the illcreases ill 

rates and charges authorized herein are justified, t~t the rates 

and charges authorized alld ordered herein. are re~sonable, and that 

present rates .and charges, in so far as they differ from those herein 

prescribed, are for the future Ulljust and unreasonable. 

ORDER --------
~sed OIl the evidence alld the findings thereon .contained 

:i.n the foregOing opinion, 

IT IS ORDERED as follows: 

1. California Interstate TelephoDe Company is authorized and 

directed to file with this Commission, Otl or after the effective date 

of this order aDd :t:n cOIlform1tY,with GeDeral Order No .. 96-A, revised 

tariff schedules with rates, charges, conditions and rules modified 

as set forth in Appendix A attached to this order and, on not less; 

than five days' notice to the public and to the Commission to make . 

said revised tariffs effective for all service rendered on and after 

August 1, 1962, except that rates for classified telephone directory 

advertising service shall be made effective on the date new direc

tories ~re issued subsequent to the effective date of this order. 

2. !he Pacific Telephone and Telegraph Company is authorized 

aDd directed to file 'With this Commission, 01l or after the effective 

date of this order and in conformity with General Order No. 96-A, 

revised tariff schedules with rates, charges and conditions modified 

as set forth :in Appendix B attached to this order and, on not less 

than five days' notice to ehe public and to the Commission to make 

SOlid revised tar1ffs effective for all service 'rendered on aDd after 

August 1, 1962. 

-24-
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3. Not later than December 1> 1962 The Pacific telephone and 

Telegraph Company and California Interstate Telephone Company shall 

sUbmit a written report setting forth the results of their further 

negotiations with reference to reclassification of (I-I) traffic and 

its inclusion in the cost toll settlement. 

The effective date of this order shall be twenty days after 

the date hereof. ~ 

Dated at ___ -:;;;;;Sa_n ....... Fnt_<_n~ctw~ ______ > california. this ~ . 

day of ----~~.o~b2-..+J _____ > 1962". 

Comrni ssioners. 

Co:iissiQllcr C •. Lyn Fox. ooing 
necossarily nbso~t. did not portic1potc 
1n t.h.o diSposition 01' th,1: p'rOceed1ng • 

..... -. 

-25-
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APPENDlX A 
Page 1 of 9 

!be presently effective rates, charges and conditions of 
C31ifornia Interstate Telephone Co~any are changed to the levels 
3:J.d extent set for:h i:t tbis appendlX. 

Schedule No. A-I Individual and Party Line Service . 
The £otlowlrig monthly rates for residence services are 

prescribed: . 

MUtXI-OFFlCE EXCHANGES 
Crowley take 

Crowley Lake Base Rate Area •••••••••••••• 
Mammoth Lakes Specia 1 Rate Area .............. .. 

I..ee V1n; 'OS 
June Lake :Sase Rate Area ................. . 
Lee Vining Base Rate Area ................ . 

Ridgecrest ••••••••••••••••••••••••••••••••• 
Victorville •••••••••••••••••••••••••••••••• 

SINGLE OFFICE EXCHANGES 
Barstow ••••••••••••••••••••••••••••••••••• 
Big. Bear Lake~ Bishop,. Trona and 
Wrightwood •••••••••••••••••••••••••••••••• 

Lucerne Valley ••••••••••••••••••••••••••••• 
All Other Exchanges ........................ . 

Add the following condition applicable 
pa~ty l~ne service: 

Each Primary' Station 
. MOnthl~Rate:. ' 

REstbENCERVICE·S 
tndi- Two- FoU%'~ 
vidual Party Party 
Line· Line. Line- '. 

$-5.25- $4.25 $·3.50 
5.75- 4.7$ 4.00 

5·.7S 4.75 4.00 
5.2S 4.25 3.S0 
6.25 5·~15- 4.40 
6.25· 5.15' 4.40 

6.10 5.00 4.2S 

5.75 4.75- 4.00 
5.75- 4.75' 4.00 
5.25- 4.25- 3.50 

t~ business four-

"The rates and conditions applicable to business four
part:y line service in t:his schedule apply only to services 
es'tablis'hed or applied for prior to August 1, 1962, furnished 
to the same subscriber on the same premises. In no case shall 
business four-party line service be provided after June 30, 
1964 and such service may be withdrawn at the option of the 
utility prior to June 30, 1964 as facilities become available: 
to provide other grades of service. It 
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APPENDIX A 
Page 2 of 9 

RATES (Continued) 

Schedule No. A-S Suburban Service 
the foiIow1ng monthly rates for residence service are 

prescribed: 

MULTI -CiFFlCE EXCHANGES 
Crowley take 

Crowley Lake 
Residence Services ••••••• 

Mammoth Lakes 
Residence Services ••••••• 

Lee Vining 
.June Lake 

Residence Services 

Lee Vining 
Residence Services 

Ridgecrest 
Residence Services 

Victorville 
Residence Services 

SINGLE OFFICE EXCHANGES 
Barstow 

•••••••••• 

........• 

.......... 

.....•.•. 

04 
Miles 

4.00 

4.00 

3.50 

4.40 

4.40 

Residence Services ••••••••• 4.25 
Big Bear Lake) Bishop', Lucerne 
Valley, trona and Wrightwood 

Residence Services ••••••••• 4 .. 00 
Lone Pine 

Residence Services ,........ 3.50 
All Other Exchanges 

Residence Services ••••••••• 3.50 

Each Primary Station 
Mon~te 

4%-14¥ ~-z4% . 2~-3S 
Miles Miles Miles 

$4.50 

5.00-

4'.50. 

5.40 

5.40 

5.25 

5.00 

4.50 

4.50 

$4.50· 

4 .. 50 

5.40 

5.40 

5.2> 

5.00 

4.50. 

4.50 

$ -

_. 

4.50 
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APPENDIX A 
Page 3 of 9 

RATES (Continued) 

UApplieable ,to manual business and residence private 
branch exchange flat rate celephone service and t~ central 
office trucking facilities furnished in connection with 
Government-owned private branch exchange systems and auto
matic private branch excbange systems operated and maintained 
by the Deparanene of Defense on Military and Naval 
rese'rVacions~" 

The followingmonebly rates for residence trunks are 
prescribed: 

(2) Trunk Rates: 

MOLTI-oFFICE EXCHANGES 
Crowley take- - --, . 

Crowley Lake Base Rate Area •••••••••••• 
Mammoth Lakes Special Rate Area .~ •••••• 

Lee Vining . , 
June Lake Base Rate Area •••••••••••••• 
Lee Vintng Base Rate Area ••••••••••••• 

Ridgecrest •••••••••••••••••••••••••••••••• 
Victorville •• ~~~~~~~~~~~ ••• ~~~~~~ ••• ~ •• ~~. 

, , , 

SINGLE OFFICE EXCHANGES 
BlarstO'l1 ••• • ~ ................................ . 
Big Bear Lake, Bishop, Lucerne' , . 
Valley, '!'rona ,and Wrightwood •••••••••••••• 
All Other Exchanges ~ ••••••••• ~~~~.~~.~.~:. 

Residence 

$ 7.750 
s..SO 

8.50 
7.75-
9.25 
9.25 

9.00 

8.50· 
7.75. 
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APPENDIX A 
Page 4 of 9 

RATES (Continued) 

Schedule No. A-6 (Continued) 

systems: 
Add the following condition relating to Government-owned 

'~ere the Government-owned system is located outside 
a base rate area or special rate area of an exchange and 
within the exchange area or where the Goveroment-owned 
system is also connected for foreign exchange service, the 
rates and charges which would be applicable t~ such services 
will apply in addition to the above rates'. '!his. schedule 
contemplates the furnishing of all equipment necessary for 
the provision of service except where the Government requests 
trucking facilities to be terminated on Government-owned 
equipment. tI 

Schedule No. A-a! Commercial Manual and' Dial PBX. 

Service Trun..'td.ng Facilities and Services U. S. Army and U. S. Navy. 

This schedule is to be cancelled. 

•. ""1:"'< 
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APPENDIX A 
Page 5 of 9 

RATES (Contil:lUed) 

Schedule No. A-16 z Foreign ExchaDge Service - Between Contiguous 
Exc anges 

'Ib.e following resideDce primary service monthly rates are 
prescribed: ,. . 

(1) Primary Service Rates: 

(A) Base Rate Area Service 

FOREIGN EXCHANGE 
MOtTl-OFFICE EXCHANGES 

crowley LaKe 
Res1deDce 

Lee V:tnl.Dg 
June 'Lake Base Rate Area 

Res1cleDce 
Lee Vixa1Xlg Base Rate A:r:ea· 

Residence 

Ridgecrest 
Residence 

Victorvi lle 
Residellce 

SINGLE OFFICE EXCHANGES 
Barstow 

ResideXlce 

Big Bea: Lake~ Bishop" Lucerne 
Valley) 'Xrona~ and 'Wrightwood 

Residence 

All Odler ExchaDges 
Residence 

(~) Suburban Service 
MULTI-OFFICE EXCHANGES 

crowley Like 
Res:i.de:lce 

Lee ViniDg 
JUDe Lake 

R.esidetJce 
Lee Vi:DiXlg 

Resicletlce 
Ridgecrest 

ResideI)ce 
Victorville 

Res:i.deDce 
S INGLE OFFICE EXCHANGES 

gars tow 
'\, Residence 

Big Bear take> Bisbo~) Lueeroe 
Valley,. Trona and Wrightwood 

Resicletlce 
LoDe PiDe 

R.esiCIeDce 
All Other Exchanges 

ResideDce 

MONTHLYAA.TE 
Each Pr~ Station. 

, Service in Ad~acent:Exch:aDges 
Inoividual TWo- ar;y Four-Party 

Line ' UDe' '. . . LiDe . 

$5.25 $4.25, $3.50 

5.75 4.75 4.00 

5.25 4.2S '3.50 

6.2S 5-.15 4.40 

6.25- 5,.15- 4.40 

6 .. 10 '5.00 4.25 

5 .. 7S 4.75- 4.00 

5.25 4.25 3~50 

O-~ 4~-14~, 14~-24~, 2~ ... 3's 
Miles • 'Miles Miles- Miles 

$3.50 $4.50 $4.50 . 

4.00 5.00 

3.'s0 4.50 4.S0 

4.40 5.40 5,.40 

4.40 5.40- 5.40 

4.25 5-.25- 5.25 -
4.00 5.00 5.00 
3.50 4.50 4.50, 4.50 
3-.50 ,4.'s0 4.50' 
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APPENDIX A 
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RATES (Continued) 

Schedule No. A-16, (Continued) 

(c) Trunk Rates: 

MULTI-OFFICE EXCHANGES 
crowley Lake 

Crowley Lake Base Rate Area •••••••••••••••••••• 
~th Lakes Special Rate Area •••••••••••••••• 

Lee Vining 
JUDe take Base Rate Area ••••••••••••••••••••••• 
Lee Vining Base Rate Area •••••••••••••••••••••• 

Ridgecrest ••••••••••••••••••••••••••••••••••••••• 
Vlctorville •••••••••••••••••••••••••••••••••••••• 

SINGLE OFFICE EXCHANGES 
BirSl:OW .......................................... '. 
Big Bear Lake • Bishop·. LucerDe Valley. 
Trona aDd Wrightwood ............................. . 
All Other Exchanges •••••••••••••••••••••••••••••• 

MOnthlh!!te 
Each k 

ResideDce . 

$7.75-
8.50 

8.50 
7.75 

9.2'> 
9.25 

9.00 

8·.50 
7.75 

Add the following condition applicable to foreign· exchange 

bUSiness four-party line service: 

"The rates and' conditions applicable to foreign exchange 
business four-party line service in this schedule apply oDly 
to services established or applied. for prior to August 1. 1962, 
furnished to the same subscriber aD the same premises. In DO 
case shall foreign exchange bUSiness four-party line service 
be provided after June 30. 1964 aDd such service may be with
drawn at the option of the utility prior to JUDe 30, 1964 as 
facilities become available to provide other grades of service .. 11 
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~TES (Continued) 

Toll Service Schedule No. B-1 

Cancel existing Schedule No. B-1 in its entire~ and file 

the following Toll Service Schedule No. B-l: 

TOLL SERVICE SCHEDULE NO. 8-1 

APPLICABILITY 

Applicable to message toll telephone service and to· message 
toll mobile telephone service furnished or made availab-le by Cali.for
nia Interstate Telephone Company between its points and between its 
poi.'ots aDd poiDts reached over faeili:c1es of connecting. compardes. 

TER...1UTORY 

Between points wi thin the State of ~lifornia wnere the 
respective rate centers of such points are located in said st~tc. 

TOLL SERVICE ADOPTION NOTICE 

California Interstate Telephone Compa:oy assents to, adopts 
axld concu:s i'O the tariffs of The Pacific Telephone arld Telegraph 
CO:JlpmlY listed below, together wi th amenc1m.ents thereto- and sl,lccessivc 
issl,les thereof, and hereby makes its.elf a party thereto until this 
a"thori ty is revoked by cancellation of 'this adoption notice for the 
pu:pose of California Interstate Telephone Company furnishing all 
intrastate message toll telephone service and message toll mobile 
telephone service thereunder originated at or terminated at a poiDt 
of ~lifornia I~terstate Telephone COmpany: 

1. Schedule Cal. P.U.C .. No. 53-T" Message Toll Telephone 
Se:vice-Rates and ConditioDs:. 

2. Schedule Cal. P.U.C. No. 56-!, InterexchaDge Mileage and 
&ate Guide-Part I & II. 

3. Schedule Cal. P.V.C. No. 58-T" Post Route Map. 

4. Sehedl,lle cal. P.U.C. No. 89-1'7 Message Toll Telephone 
Service-Toll RAte and Route Guide General Regulations. 

5. Schedule cal. P.U.C. No. 90-T" Message Toll Telephone 
Service-Toll Rate aDd Route Guide for the State of 
california. 

6. Schedule Cal. P.U.C. No. 91-T~ Message Toll Telephone 
Service-Toll R..at:e and Route Guide AppeDdix"'Intrasut:e 
Rate Ceot:er-Bloek Information for Certain Connecting 
Comp.any Poi'Dts. 

7. Schedule cal. P.U.C. No. 92-T'. Message Toll Telel'hone 
Scrv:i.ce-Suppl~eDt to Toll Rate and Route Guide for the 
S~te of California. 

8. Schedule Cal. P.U.C. No. 96-1'7 Message Toll Telephone 
Service-Location of Rate Centers. 
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RATES (Continued) 

These schedules are authorized to be canceled. 

Schedule No. D-l, Classified Telephone Directory Advertising Service. 

cancel Original Cal. P.U.C. Sheet No. 2065-T. 

The following rates are authorized: 

(1) Display Advertisements: 
Two-half Col'UmDS 
ODe-half Col'lJ:lm 
One-quarter Column 

(2) Column Advertising: 
a. Each It1formational Listing 

: 1. ODe-half iDch 
2. One iDCh 
3. One and one-half inch 

b. Each Trade Mark Heading 
c. E~ch Trade ~rk or Trade Name Cross 

Re£ereDce Listing or Heading. 

d. Each Trade Name Listing 

e. Each Bold Type Listing 

f. Each Regular Type Listing 
g. Addi~ional Line of Information 
h. Alternate Call Number 

Monthly Charge 
Direc:toty Nos. 

I 2 &3< ~ 

$12'.00 $14.00 $20.00 
6.00' 7.00 10.00-
3:.00 3;.50 - S.OO 

1.50 1.60 1.90 
2.60 2.80 3.40 
2.9S 3.30 4 .. 3.s. 
2.75 3.00 3.75 

1.10 1.20 1.50 
1.25 1.30 1.45-
1.00 1.05 1.20 

.40 .4S .50 

.40 .45- .50 

.. 40 .4~ .50 
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RATES (Continued) 

the installation charges and monthly rates shown under 

t:he columns headed nProposedlf in Exhibit: 16 are prescribed .. 

Telegraph Service Rules: C-l, C-2 z C-3 

These rules are to' be canceled. 

Standard Forms 

Standard forms pertaining to telegraph service are to 

be canceled. Up-to-date sample copies of p:inted forms that are 

normally used in connection with customers' services as indicated 

by General Order No. 96-A are to be filed. 
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RATES 

The presently effective rates, charges and conditions 

of the Pacific Telephone and Telegraph Company are changed to the 

levels and ~eDt set forth in this appendix. 

Schedule Cal. P.U.C. No .. 53-T, Message Toll Telephone Service 

The rates shown in the following tabulation are preseribed 

for California Schedule B: 

(2) California Schedule B 

This schedule is applicable to ewo-point messages involv
ing a point of the California Interstate Telephone Company 
as designated in Schedule Cal. P.U .. C. No. 91-T, Toll Rate 
and Route Guide Appendix - Rate Center - Block Information, 
for Certa:[:o Connecting CompaDY Points .. 

__ ~ __ ~~~ __ ~ __ ~ ____ ~ _____ P~E~R~S6_N~S~ER_V~1_C~E ______ : 
.. 
.. 

----~--~~~~~~~~~--~~~----~~~--~~~~~~~ . .. · · · .. .. 
------~----~~=---~~~--~~------~~~-.. --~------~----: 0-: 10 :$0.15: $0.05: 

: 10-: 15: .20: .05: 
: 15-: 20: .25: .05: 
: 20-: 2$: .30: .10.: 
.. 25-: 30" .35: .10: 
: 30-: 35: .40: .10: 
: 35-: 40 ~ .45: .15: 
: 40-: 45: .50: .15: 

45-: 50: .55: .15: 
.. 50-: 60: .60: .20: 

60-: 70· .65: .20: 
.. 70-: SO: .70: .20: 
: 80-: :- 90: .75: .25: 
: 90-: IOO: .80: .25: 
:100-: 115· .85: .25: 
:115-: 130" .90: .30: 
: 130-: 175: .95: .. 30: 
: 175-: 200 : 1.00: .30: 

The initial and <ldditional period rates : 
for person service and night .and Sunday : 
station service are those show in Cali-: 
fornia Schedule A for the corresponding : 
initial period day station rate. .: 

(Continued) 

". 

· · · .. 
· .. 
· · 

· · 
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RATES (Continued) 

(2) California Schedule B - Continued 

. : STATION SERVICE 
: • Day : 

· · · · · · 

PERSON ~ERVICE · · 
.. : (Except: Night: 
:~ __ ~~~~~S~un~d=a~~~"~a~n~d~S~un~da~~~" __ ~D~a~~an~d~N~i~h~t~a~n~d~S~un~da~· ~: 
: : p 'to: l.rst : 'c : First : Each: Firs't Each A 1. Min. : 
:OVer: and: 3 : Addl.:. 3 : Addl. : 3: First : After · .. 
:~~:~!D~c~l~.~:~~i~n~s~.~:~Mi~·~n~.~:~M1~n~s~.~:~Mi~"n~.~~: __ ~Ml~n~s~. __ : __ ~3 __ ~· __ ~3 _______ : 
:200-: 2:25 : $1.0> :$0.$5: 
:225-: 250 : 1.10: .35: 
:250-: 275 :. 1.15:. .35:
:275-: 300 : 1.20: .40: 
:300- : 330 : 1.25: .40: 
:330--: 360 - 1.30: .40: 
:360-: 395 : 1.35: .45: 
:395-: 430 : l.4O: .45: 
:430-: 470 : 1.45: .45: 
:470- : 5·10 : 1.50: .50: 
:510-: 550 : 1.55: .50: 
:550-: 590 : 1.60: .50: 
:590- : 685-: 1.65-: .55: 

!be initial aDd additional period 
rates for person service and night 
and Sunday station service aTe those 
shown in california Schedule A for 
the corre sPOtl ding. initial period· day 
station rate. 

Schedule Cal. PeU.C. No·. 91-T, Toll Rate and Route Guide Appendix. 

Add Wrightwood to the list of points to which California 

Schedule B r~tes apply-

· · · · · · · · · · · · · · · · .. · · · · · · · · · 

Schedule Cal. P.U.C. No. 92-T, Supplement to Toll Rate BndRoute Guide. 

Delete Wrightwood from the list of points contained in this· 

schedule. 


