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Deci.sion No. __ !63S __ 0_C_4:_ 

BEFORE 'IBE PUBLIC 'O'In.r.rres COMMISSION OF THE STATE OF CALIF('~.NIA '..-

In the Matter of: the Application of ) 
the SOO'!Z~ CAI.IFORNIA WAIER, COMPANY ~ 
for authority to, increase rates for ) 
water service in its Bloomington 
Distr'ict. 

Application NQ. 43727 
FUed September 1, 1961 

o 'Mel veny & Myers, by Donn B. Miller, for 
applicant. 

C~ M. saro~ and Robert W .. Beardslee, or the Co ssion staff. 

OPINION .... -- ... ......., ..... -

Publie Hearing 

This :lpplieation is one of four, filed during 1961 by 

Southern California Water Company, seeking rate increases in various 

of its operatfng districts. Public hearing in the matter was held 

before Examiner F. Everett Emerson, on Mareh 12 'and 13, 1962, at 

San Berna:rdino. Applicant's showing respeeting ~its over .. .ul opera­

tions is contained in the record made in Application No. 43S74~ 

which reeord is "oy reference a part of the record herein.
l 

Applicant's Bloomington District 

Applicant's Bloomington District encompasses an area of 

approximately one square. mile in unincorporated territory centered 

at Valley Boulevard and Cedar Avenue, about 6 miles southwest of 

San Bernardino. Its water supply is, obtained from two company-owned 

wells and taxough p'U%chase, on a standby basis from Citizens Land 

1 Decl.Sion l~o. was issued in said arplication on ' I' 

____ ..--;1;;.:;~;..;;'b_2 ana perta:!ns to applicant s Southwest District .. 

.. 1...: 
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and Water Company. Applicant supplies me.tered water si&V'iee to 

about 915 customers in Bloomington. The district is operated and 

maintained by personnel who also operate and maintain applicant's 

Highland District ~ located about 5 miles northeast of San Bernardino. 

Applicant's Request and Rate Proposal 

Applicant se~(S increased revenues of approximately 

$25,000 annually, based upon the test year 1961 operations, in 

order to yield what it considers to be a just and reasonable return 
, 

on its properties devoted to rendering public utility se~ce to its 

'BloomiIlg1:on District customers. According to applicant' s showi.ug~ 

such an increase would provide a normal year rate of return of 

7.2 per cent on its claimed rate base of $269,900. 

Applicant proposes to increase only its general metered 

service rates. The existing rates for such service were made 

effective on October 15, 1954. A comparison of typical monthly 

charges und~ present and propose~ rates is as follows: 

Consumption 
(Cubic Feet) 

700 
800 
900 

1,000 
2,000 
4.,000 

Results of Operations 

Present 
Charge 

$2.00 
2.00 
2.16 
2.32 
3.92 
7.12 

Proposed 
Charge 

$ 2.85 
3.12 
3.39 
3.66 
6.3& 

10.71 

Jrae showings respecting applicant's esttmated earnings in 

the Bloomington District, as prcsenead by applicant and by the 

Commission st~f:> arc summarized .and compared in the follOW-:...ng tabu­

lations: 
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S~ of Earnings 
"'estYear 1961) 

Under Existing Water Rates 

Operating Revenues 
Operating Expenses 
Net Revenue 
Rate Base ~ depreciated 
Rate of P..etuxn 

Under Water Rates 
Pr9POsed by Applicant 

Operating Revenues 
Operating Expenses 
Net Revenue 
Rate Base~ depreciated 
Rate of P..eturn 

Applicant 

~ 48,.813 
40,660 

8 153 
269~900 

.>.02% 

$: 74~330 
54,905 
19',425 

. 269 ~900 

. 7.20% 

cpoc Staff 

$- 49,820 
40,019 

9',801 
267!OOO 

.>.67% 

$ 75,450 
54,349 
21,101 

267.z.00,Q 
1.90% 

Applicant has conclusively demonstrated,. as the above 

tabulation illustrates, that its earning position under existing 

rates for water serv:Lce is below that which is fair and reasonable. 

Applicant is in need of and is entitled to increased revenues atld 

the Commission finds the facts so to be. 

With respect to rate base, the Commission finds that the 

fair and reasonable depreciated rate base for the test year 1961 is 

$266,787. Such sum is derived mathematically by adopting the staff­

calculated base and adjusting the same so as to recognize the 

replacement of a reserv'oir roof as a maintenance item. and to. adjust 

contributions in aid of construction in a manner cons:Ls.tent with 

the adjustment made in applicant' s Southwest District. Applicant's 

rate base is not adopted, . primarily ) because it is in essence a year­

end rate base rather than a weighted-average rate base. 

'!he staff's estimate of revenues, under existing water 

:ates is approximately $1,000 more th8:n that of applicant. The 

b3Sic difference lies in the average numbe: of customers assumed as . 

beinz served in the test year) the staff having aSS\l1lled a total of 

915 active metered services whereas app!ieant accounted for 912. 
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The ev.Ldence indicates to the Corlmission tb.at applicant's estimate 

is within reasonable limits of accur~cy and it will be adopted for 

the purposes of this proceeding. 

It may be noted in the above tabulation that applicant 

and staff estimates of total operating expenses differ by only 

$641 under existing. rates. In view of the evidence) the staff­

calculated amount will be adopt,ed) adjusted ~ however) to' reflect the 

expense effect of the plant items hereinabove discussed and to 

recognize the present necessity for overtime charges for work per~ 

formed outside of regular worldng hours. Thus, the Commission finds 

that the fair and reasonable total operating expenses under present 

and proposed water rates are $40)484 and $54,.814) respectively; for 

the test year 1961. 

Rate of Return and Authorized Rate Increase 

In viON, of the evidence respecting applicant's Bloomington 

District operations, the Commission finds as a fact that a rate of 

return of 6.5 per cent related to a depreciated rate base of $266,,787 

is warranted and is fair and reasonable. 

Applying such rate of return to the adopted rate base 

indicates a need for $17,.341 in net revenues, or approximately 

$9,012 more than the net revenues produced at existing rate levels. 

kD. increase of $20,457 in gross revenues is required to produce .' 

such net revenue :increase and the rates hereinafter authorized 

should produce such anlO\mt. The Comm:lssion f:i.:nds as a fact that the 

increases in rates and charges authorized herein are justified .and 

that ~rescnt rates, insofar as, they differ from those authorized. 

herein~ for the future are unjust and unreasonable. 
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Customer Participation 

In this proceeding only one. customer came forward to 

comment: on applicant I s request. 'Ihis customer had no objection to 

increased rates as. such, but only to the fact that ne.eess~-y 

increases had not been made. more gradually during the intervening 

years since the last rate proceeding :[n 1954. 

ORDER --- ..... -

Based upon the evidence .and the findings and conclusions 

set forth in the foregoing opinion, 

r.r IS HEREBY ordered that Southern Cslifornia vlater Company 

is authorized to file. in qua~1>lieate with tl1is Commission, on or 

after the effective date of this order and in conformity with the 

prov:Lsions of General Order No. 96-A, the schedule of rates and 

charges set forth in Appendix A attached tGt this o=Qcr and, on not· 

less than five days'notice to the public and to this Commission, 
''- .. , 

to make said schedule effective for water serv1cc\,rendcred on and 
. ';j 

after August 1, 1962. 

T'a.e effective date· of this order shall be fifteen days 

after the date hereof. 
'd, 

Dated at Ban Fra:ncl8CO, , California, this /(/1"--
JU.L.Y. --------

day of _________ , 1962. 

coiiiIiiSsiOiiers 
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APPENDIX:· Jt 

Schedule No. Bt-l 

Bloomington TariN" ArsA. 

GENERA t ME'1'ERED SERVICE 

APPLICABUITY 

Applieable to all metered water service. 

TERRITORY 

RATES 

gue.ntity 'RAtes: 

Firat 700 cu.ft. or less ••••••••••••••••••••• 
Next; l~SOO cu.i't. 7 per 100 cu..i't. .. .•••.••••••• 
Next:. 7~SOO eu.tt., per 100 cu..ft. • ............ . . . 
Over 10,000 cu..ft .. , per 100 eu.ft. • •••••••••••• 

. ~ Cho.rge: 

For 5/S x 3/4-1neh meter 
For :3/4-ineh. meter 

••..•..•.•..••..•.•..•.• ..... , ..•...•.••....... ~ 
For l-ineh meter ...•.••...............•. 
For It.-inch meter ...•..............•...•. 
For ~-ineh meter .......•....••..••.•.... 
For .3-ineh meter •......•.......•.......• 
For 4-1neh meter .......................... 
For 6-1neb. meter •...•...••.••...•....... 
For 8-ineh meter •.•..........•.......••. 

The Minim'1.ll:ll Charge \/ill entitle the customer to 
th.e q:ua.nt1ty of 'WS.ter "Which that m1rJ.i:mum eharge 
W'ill p\tl:'ebase a.t the Quantity Rates. 

Per Meter 
Per Month 

(X') 

$' '2:.75- eI) 
.Z4 .l' .14 

$ 2.75 
'.30 
4.30 
S .. OO 

12.50 
2,4 .. 00 
3$.00 
65·.00 

100.00 
eX): 
(N) 


