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Decision No. 63235

BEFCRE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Application of

RIZ WAREHOUSE COMPANY, a

copartnership composed of E. J. SAAL,

JR. and OSCAR P. ZEBAL, copartners,

RIZ WAREHOUSE COMPANY, INCORPORATED,

3 California corporation, and of Application No. 44420.
OSCAR F. ZEBAL, KINTA A. HALLER, Flled May 8, 1962
E. J. SAAL, JR. and DOROTHY T. SAAL, '

individually, for order (1)

auvthorizing transfer of operative

Tight and other assets, and (2)

authorizing new corporation to

issue stock in exchange for property

In this application, four Individuals, namely,
E. J. Saal, Jr., Oscar F. Zebal, Dorothy 7. Saal and Kinta A.

Haller, seek authorization %o transfer warehouse operxative

rights and properties to Riz Warehouse Company, Incorporated,

and Riz Warehouse Company,yinébrporated, Seeks authorization

to issue $389,600 par value of its common stock.

The application shows that on August 30, 1960, in -
Case No. 6907, the Cormission determined that three of‘these
four individuals, namely, E. J. Saal, Jr., Oscar 7. Zebal and .
Kinta A. Haller, then Kinta A. Zeval, along with a foursh
individual named Sopnhiz XH. Saal, all doing business as Riz
Warehouse Company, possessed a prescriptive operative right

a8 a public utility warehouseman for the operation of 36,500




A 44420 * MON

square feet of floor space in Willows and vicinity; +hat each

of said individuasls at that time was the owner of an undivided

one-quarter part of the real and personal properties used in
the warehouse operations; and that Sophia H. Saax, on or about
June 2, 1961, transferred and conveyed her interest in said

real and personal properties to E. J. Saal, Jr. and Dorothy
T. Saal, hushand and wife. |

The application‘further shows that the present indi-
vidual owners now desire to conduct theilr warehouse operations
by means of a corporate férm of organization and that they
propose to transfer thelr warehouse operative rights and
properties, subject to liabilitles, to Riz Warchouse Company,
Incorporated, in exchange for 3,896 shares of common stock of
the total par value of $389,600. It appears that the proposed
stock issue 1s based, in part at least, on an apprailsal report
dated Jamuery 18, 1961, filed as Exhidbit B, which shows the
estimated replacemenz cost new of the tangible assets, less
depreciation, in the amount of $94,924 for a one=-gquarter
interest and $379,696 for the total. The appraisal report,
however, after considering earnings and’other factors, finds

the fair market value of a one-quarter interest to be $36,000.

Financilal statements filed with the application
indicate that the warechouse operations have been reasonably
Successful., For the year 1958-59 net profits of $5,240 were
reported; foxr the year 1959-60, $11,036; and for the year
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2960-61, $16,396, after deducting approximately $20,000 for
depreciation in each of the three périods. The statements
also show the assets and liabilities as of February 1, 1962,

as follows:

Assets

Tangible assets -
Land, improvements, equipment  $265,908
Less - depreciation reserves 162,266
Net tangible assets $103,642
Current assets, less current

liabilities \ 50,166
Total $153,808

Liabilities and Capital

Notes payable to Bank of America $ 40,000
Proprietary capital 113,808

Total | $153,808

The Commission records show that at one time the -

operations of Riz Warehouse Company were conducted by a
partnership consisting of E. J. Saal and Oscar F. Zebal;
that by Decision No. 52743, dated March 13, 1956, the
Commission authorized E. J. Saal to transfer his partnership
verest to E. J. Saal, Jr.; and that the tariffs have been,
and now are, filed in the names of E. J. Saal, Jr. and Oscar
F. Zebal. The transfers of the interests in the ownership
of the properties to Sophia H. Saal and o Dorothy T. Saal
and Kinta A. Haller were not authorized by the Commission.




Upon reviewing this matter we find and conclude that -

The transfers of the operative rights and
properties of Riz Warehouse Company are
not adverse to the public interest;

The utlility plant and depreciation reserve
accounts of Riz Warehouse Company should be
transferred to, and set up on, the books of
account of Riz Warehouse Company, Incorporated,
rather than the estimated replacement cost new,
less depreclation;

The estimated replacement cost new, less
depreclation, is not a proper base for an
order authorizing the issue of stock;

The stock to be issued #6,Riz Warchouse
Company, Incorporated, should be limited
in amount to the reported net worth of
Riz Warehouse Company; and

The money, property or labor to be procured

or paid for by the issue of not to exceed
$113,800 par value of stock is reasonably
required by Riz Warehouse Company, Incorporated,
for the purpose set forth in this application,
which purpose 1s not, in whole or in part,

reasonably chargeadle to operating expenses
or to income.

Upon the basis of these findings, we will authorize
the several transfers referred to herein and the issue of stock
in the amount indicated. The authorizations herein granted are

not to be construed to be findings of the value of the operative
rights and properties which are authorized %o be transferred.




. The Commission has considered the above-entitled
matter and has determined that a public hearing is not

necessary, therefore,

IT IS ORDERED that -

1. E. J. saal, Jr. and Oscar F. Zebal are aﬁthorized
to ftransfer interests in the cwnership of the properties of Riz
Warehouse Company to Sophia H. Saal and Kinta A. Haller,
formerly Kinta A. Zebal, and Sophia H. Saal is authorized to
transfer hexr interest to E. J. Saal, Jr. and Dorothy T. Saal.

2. E. J. Saal, Jr., Oscar F. Zebal, Dorothy T. Saal
and Kinta A. Haller, individuelly and/or as'partners, are
authorized to transfer the operative rights and properties gf
Riz Warehouse Company, subject to outstanding 1ndebtedness,
to Riz Warehouse Company, Incorporated.

3. Riz Warehouse Company, Incorporated, for the
purpose of acquiring sald operative rights and properties,

may 1ssue not to exceed $113,800 par value of 1ts common

capital stock.

4. The request to issue the remaining $275,800 of
stock 1s dented.
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5. Within thirty days after the consurmation of

the transactions herein authorized, Riz Warehouse Company,
Incorporated, shall notify the Commission, in writing, of
that facet and within said period shall f1le with the Commission

3 true ¢copy of any bill of sale or other instrument of ccnveyance
which may be executed,

5. Applicants shall amend or relssue the tariffs on
file with the Commission, naming rates, riles and regulations
governing the warehouse operations here Involved to show that
The present owners have withdrawn or canceled, and Riz Warehouse
Company, Incorporated, has adopted or established, as 1ts own,
sald rates, rules and regulations. The tariff filings shall
be made effective not earlier than thirty days after the
effective date of this order on not less than thirty days’
notice to the Commission and to the public, and the effective
date of the tardifsr f1lings shall be concurrent with the con-
surmation of the transfer herein auwthorized. The tariff £llings
mede pursuant to this order shall comply in all respects with
the regulations governing the construction and f£iling of tariffs
set forth in the Cormission's General Order No. 61.

7. Riz Warehouse Company, Incorporated, shall file
with the Commission a report, or reports, as required by
General Order No. 2L-4, which order, insofar as applicadle,
is made a part of this order.




8. The effective date of this order shall be twenty
days after the date hereof,

Dated at ‘ ' isco » California,
this | day of | : , 1962,
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