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63943 Decision No. ______ _ 

BEFORE 'tEE PUBLIC UTILrrIES COMMISSION OF 'mE StATE OF CALIFORNIA 

In the Matter of the Application of ) 
GmN D. CRUlY..AL 0: ANn!O~TY COPPOIA, ) 
dba IENE'I'TA WA'I'ER COMPANY ~ a ) 
privately owned company) for a 
certific:~te of public convenience 
and necessity to operate a public 
utility water system and to 
establish rates for water service 
in 3D. unincorporated area soutb· 
and west of Visalia, known as Tract 
No. 80 and 352 ~ as set forth :r.:n 
Sect~ 1001 of the Public Utilities 
Code .• 

Application No. 441&8 
(Filed February 8~ 1962) 

R.. C. Soults, for applicants. 

W. B. Stradley, for the Commission staff. 

Public bearing on this application was held before 

Examiner John Power at Visalia on April 26, 1962, and the matter 

was submitted, subject to receipt of a late-filed exhibit. This 

exhibit bas now been received and the matter is ready for decision. 

It appeared at the bearing that one Wayne D. R.eader had acquired 

the interest of the· applicant Coppola and should be substituted 

as co-applicant. 

Notice of hear:i:cg was given to California v1ater Service 

Company .and to City of Visalia and COtmty of Tulare officials. 

California 1ilater Service Company indicated by a letter (Exhibit 

No.3) 7 dated April 24, 1962, that it w0'-11d not oppose this 

application. 
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A report by a bydraulic engineer of the Coramission' s 

staff was received as EXhibit No.2. 

!be area for which a certificate is requested includes 

I.enetta Gardens~ including Tract No. 352~ which cont:a:i.ns about 

12 acres; Tract No. 80, wbich contains about 11 acres;. and an 

additional zrea of about 35 acres lyfng north of Tract No. 352. 

The proposed service area lies immediately south of the southerly 

city limits of Visalia, Tulare County. The subc!ivision !<nown as 

Lenetta Gardens will eventually consist of about lSO residential 

lots. At the present time, however, only tract No. 352, consisting 

of 42 lots, is beixlg developed. Subdivision of the balance of the 

area is anticipated immediately upon completion of construction tn 

the initial tract. Tract No. 8O~ an old subdivision of 32 lots, 

contains 30 homes which in the past have obtained water from 

small~ individually o'Wned, shallow wells with fractional horse

power motor-driven pUlI1pS. During. the summer of 1961, however, oS 

:I:tljority of these wells failed and the residents therein requested 

~at applicants, upon establishment of public utility water service~ 

furnish w~ter to the tract. The cost of this exten$~ will be 

adv~ced by residents in the tract and refunds .are to be lMde at 

the rate of ~. of revenue for a max~um period of 20 years as 

prorlded by the main extension rule prescribed for all Califo::nia 

water utilities. 

The filed tariff service area map for the Visalia 

District of California Water Service Com~any tnclude~ the proposed 

Lenetta Water Co~any service area and water service is presently 

being fu:nished to a subdivision about 1,000 feet nortb of Lenetta 

Gardens by California ~'1~ter Se:vice Company. Tulare Coanty Water 
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Company was recently granted a certificate of public convenience 

and necessity by ~is Commission to SCl:Ve an area :inmlediately south 

of Tract No. 352. An extension of mains to furnish water service 

was req~sted from each of these utilities but, according to the 

applicants, the latter utility was unwilling to extend se:z:vice to 

tbe area bei.nz applied for and the amount of advance required by 

California'Vl'ater Service Company for extension of 'J:lUlins to this 

~~ea w~s unreasonably high when compared to the costs of the 

applicants' proposed system. '!be length of extension :required 

from the nearest main of California \oYater Service Compeny would be 

sbout 3,300 feet. Applicants estimated their cost of source of 

supply facilities to se::ve this tract> including a standby supply, 

would be $11,500. The Califol."D.ia't:Jater Sel:Vice Company estimated 

cost of extension would be substantially higher than this. 

. The principal source of supply proposed for this system 

is a well, 12 inches in diameter, drilled to .a depth of about 

225 feet and located on a lot within Tract No. 352. It will be 

equipped with a 25-horsepower electric motor directly connected 

to 3 deep-well pump set at a depth of about 120 feet. This p~ 

w-lll be designed to deliver about 4·75 gallons per minute against 

a d:L.stribution system pressure of l~O pounds per squa:re inch. 

Water from this pump is to be delivered into a 5,000-gallon 

pressure t~, with controls set to maintain about 35 pounds to 

50 potrnds per square ine~ system pressure. 

'!be distribution system is to consist of about (; > 950 

feet of 6-ioCh and 5>100 feet of 4-inCb> Class 150 asbestos-cement 

pipe laid pricarily in streets. Service connections are to be . 
l!:i-inch diax:leter galvanized pipe from the distribution main, 
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branehing to I-inch diameter to each lot t<> be served. Fourteen 

wh."3rf type hydrants are planned to be installed. .A.fter Tract No. 

352 is developed and the water system is extended into areas 

immediately northerly thereof, an additional water supply will be 

required to furnish sufficient water to meet the needs of the 

customers in the area. Applicants plan to drill an additional 

well and equip it in a manner s:lmilar to their initial well when 

this additional development takes place. Until such 'time as the 

second well is drilled, however, applicants have made arrangements 

with the Tulare County Water Company for an fnterconnectfng 

4-inch main through wbich emergency water service could be· furnished 

to either water system from the other. 

Applicants' estimate of utility plant cost is 

summarized below: 

Ac. No. Description Amount 

301 Org3D.ization $ 300 
306 Land 3,000 315 Well 2,450 324 = 3,776 
342 2,292 
343 Distribution ~ins 31,442 
345 Services 9,,500 
348 Fire Hydrants. 1:1 280 

Subtotal $5~ .. ,040 

Second We Ilsite, 
9:.226* Well and Pump 

Total $63-,.266 

*Estimated eost of proposed 
second source of supply 
not shown in application. 

The application indicates that water will be furnished 

primarily on a flat rate basis. The rate proposed for this service 

is $4 per month for a single-family residence including a lot of 

8,500 square feet area. A rate of 3 cents per 100 squa~e feet has 
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been requested for all area in excess of 8,500 square feet. The 

majority of the lots in Lenetta Gardens area will be 8,500 square 

feet or less in area. The lots in Tract No. 80 are 11,000 square 

feet in area or greater and, therefore, the charge for these lots 

would be somewhat higher than the proposed basic flat rate charge. 

The application includes no request for fire hydrant rates. At 

the time of the field investigation~ however~ applicants requested 

~ha~ the Commission authorize a charge of $2 per month per hydrant. 

Tbe water system as proposed is properly designed to. 

furnish adequate service in the area requested to be certificated. 

It conforms with the Commission's General Order }!ITo. 103, t'&ules 

GoverniDgWater Service, Including M1n~ Standards for Design 

and Construction." 

Tbe meter rates and flat rates requested are typical 

of rates recently authorized by the Commission for utilities of 

similar 1l3'tUre operating in Kern, Tulare and Kings Counties, but 

are somewhat higher than the rates applicable in the Visalia 

District of california vrater Service Company. 

The ultimate average investment in utility plant of 

about $285 per customer is reasonable wben compared with other 

recently constructed systems of s~ilar characteristics. 

Applicants' proposed standby sources of supply appear 

to be adequate to supply the system when the primary well souxce 

may be temporarily out of service for repairs, maintenance or 

other reasons beyond theeontrol of the system operator. 

Applicants should uuUce application to the appropriate 

health authority for a water supply permit. 

The depreciation rate of 31. proposed by applicants 

is reasonable. 
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Based upon the applic~tion and the evidence adduced at 

the bea=ing~ 'the Commission finds that: 
I 

1. Public convenience and necessity :equire that the 

application be granted as set forth in tbe following order. 

2. Applicants possess the financial resources to construc~ 

and operate the proposed water system. 

3. Applicants' proposed w~ter supply and distribution 

facilities will provide reasonable service for the p:oposed 

certificated area and meet the minimum requirements of General 

Order No. 103. 

llo;' The rates set forth in Appendix A attacl'1ec1 hereto are 

fair and reasonable for the service to be rendered. 

5. Toe required permit from the appropriate health 

authority has not been obtained. 

To avoid the possibility of conflict with service areas 

of adjacent water utilities, applicants will be prohibited from 

extending outside of th~ area certificated herein w;tl1.out further 

autbo=ization of this Commission. 

The certif~ate hereinafter granted shall be sobject 

to the fOllowing p=ovision of law: 

That the Commission sball have no power to 
authorize the capitalization of this certificate 
of public convenience and necessity or the right 
to own, operate, or enjoy such certificate of 
public convenience and necessity in excess of 
the (;QOunt:, (exclusive of any tax or annual cbarge) 
actually paid to tbe St~te as the consideration 
for the issuance of such certificate of public 
convenience and necessity or right. 
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ORDER 
---~-

Public hearing having been held an~ ti,e Commission basing 

its decision on the findings omd conclusions set forth in the 

foregoing opinion~ 

IT IS O!mEruID that: 

1. A certificate of public convenience and necessity is 

z:o;anted to Glen D. Crumal ana Wayne D. Reader, authorizing them 

to construct and operate a public utility water system for the 

clistributiou and sale of 't'1ater within. the are.l delineated on the 

map attached to the application. and designated Exhibit nAn thereto~ 

which includes Tracts Nos. eo and 352, Tulare County, and approxi

~tely 35 ac:es of unsUbdivieed land ~ediately north of Tract 

No. 352. Applicants shall not extend their system or proviclc 

wzter sc1:Vice out:s1de of the areo here certificated without further 

authorization of this Commission. 

2. Applicants are authorized to file with this Commission, 

after the effective date of this order and prior to the date 

service is first rendered to the public under tbe au.thority 

herein granted~ fa a menne: acceptable to the Commisoion and in 

conformity with the provisions of General Order No. 96-A, the 

sChedules of rates and Charges set forth in AppenclL~ A att~Ched 

to this order> together with rules governinS service to customers, 

" tar:::.£f servi.ce area map showing o.cf:in1te boundaries, and s.3mple 

copies of printed fome to be used in connection with customers t 

services. Said rates> rules> tariff service area map and forms 

sball becom.e effective upon five days t notice to tbe public and to' 

~is Commission a!~er filing as hcrefnabove provided. 
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3. Applicants sball notify this Commission in 'tt1riting. of 

the ciate service is first furnished to the public under the rates 

and rules authorized bereiult within ten days thereafte:r. 

4. Appli.eants shall file:> within thirty days 3fter the 

system is placed in operation under the rates and rules authorized 

herein, four copies of a comprebensive maplt drawn to an indicated 

scale not smaller than 400 feet to the inch, delineating by 

appropriate markings the territory served; the principal water 

production,. storage and distribution faeilities; and the location 

of the various water system properties of applicants. 

5. Begitm1ng with the year 1962, applicants s1109l1 dete:m.ine 

ecpreciation accruals by mul~iplyfng the depreciable ucility plant 

by a rate of 3%0 Tbis rate sball be used until review lndicates 

that it should be revised. Applicants shall review the deprecia

tion rate, using. the straight-line remaining life method, when 

major changes in utility plant composition oceur and at intervals 

of not more than five years, and shall revise tl'le above rate in 

cou=or:nance with such rev:i.ews. R.esults of these reviews shall 

be submitted to this Cotmnission. 

6. Prior to the date service is first furnished to the 

public ander the rates and rules 3utborizad herein, applicants 

shall (a) apply to the appropriate public health authori~ for 

3 w~ter supply permit: for 'the system. which will serve the area 

herein eertificc:!ted;, and (b) report to the Commission in wri:ting;, 

wi'2in ten days tbere~fter, that such application has been made. 

-8-



'A. 44168 ds 

7. The certificate herein ~anted and the authority to render 

service under the rates and rules authorized herein owUl expire 1£ 

not e~ercised within one year after the effective date of this order. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at 
z:t II dlly of 

San 'Frnndtji , Cal:tfornia, this 

r JULY , 1962. 



Sched"ue No. l 

APPLICA:BIUTY 

Xhe area la:l.o...-n e.s Lene't'b:l. Ga.rdens.~ e.nd. v1e:tn1ty .. located 
3.pproX1ma.teJ.y- one-q'\l1lrt~r lll1le $outh of V'1sal.:ta.. 'l\llar~ County. 

RAXES -
Que.nt1 ty Rates: 

Per Meter 
Per Month 

F1rst 1,000 eu.tt. or less •.•••••••••••••••••• $ 3.25 
N<::xt 2 .. 000 cu.:f't., :p~r 100 cu.:t"t. ......•..•.• .20 
Next. 2 .. 000 cu.!'t., per 100 cu. tt . ....••...... .18 
Next 5,000 eu.!'t., per 100 eu.tt. ••••.•••.••• .15 
Over lO .. ooo eu-ft ... per 100 eu.tt. .••••.••..•• .12 

M1n1mom Charge: 

For 5/8 x 3/4-1nch meter •••••••••••••.••••••••• $ 3.25 
For 3/4-incll meter ••••••••.•••••••••••••• 4.25 
For 1-1nch meter ••••••••••••••••••••••• 6.50 
For 1~-1nch meter ••••••••••••••••••••••• 11.00 
For 2-1nc:h meter .. ..... ., .................. It- .. • • l5.00 

!he Minimum Charge will entitle tbe customer 
to the q'l.lant1ty 01' 'W'ater which that m:Ul1.mum 
ebarse 'Will l''t.2rcba...<;c at tbe ~ant1ty Rates. 



APPLlCA:BILITY 

APPENDIX A 
Page 2 of 3 

Sched'1JJ.e No" 2R 

A'Pplice."Cl~ to ell fiat ra.te res.ident1a.l water serv:tce. 

TERRITORY 

Xhe area. lto.o'Wn e.s Lenetta Co.rdellS". and Vicinity, loeo.ted. 
o.Wrox:1.ml:Ltely one-q\l3.X'ter mile south of Visalia, Mare C01.mty .. 

RATES 

For a. $ingle family residential unit". 
1ncluding pre.m1ses not exceeding 
8,500 ~q.ft. in area ... _ .•••. ~ .••..••.•.• ~ •. 

Por each 100 sq.ft~ ot premises 
in excess of 8 ... 500 sq~:f't ••••••••••••••. 

SPECIAL CONDITIONS 

Per Service Connection 
Per Month 

$4.00 

.03 

l. The above :na.t re.tes a.pply to service co:zmectio:c.c not le:rger 
tbe::l one inch in diameter. 

2. Por service covered by the a.bove classification, it either the 
utility or the cuctomer so elects, e. meter sba.ll be installed and service 
:tr.'ov1ded. under Schedule No.1, General Metered Service. 



Schedule No. 5 

PUBLIC ~ HYDRANT SERVICE 

Applica.ble to o.ll r1re byQ.rant ::oervice 1"urnj;shed to 1n'Wl1cipa.l1 t1eG ~ 
d'Uly orge.n:1.zed. tire d,j,ctrictrl. and. other :political cu'bdiv1sionG or the StatcM 

The area known 8.:; Lenetta. Gardens,. and viCin1ty" located. 
a'PProXimo.tely one-ca:uarter mile south of VisaJ.ia., 'I'ulare CO'lmty. 

RATE -

SPECIAL CONDITIONS 

.................... ~ .. 
Per Month 

$2.00-

1. For water delivered for other tban f1re protection P\U'",Posesl' 
cb.a:'ges io11ll be made G.t tbe q'Ua.Iltity rate::; 'UDder Schedule No.1, General 
Y.etered Service. 

2. 'nle cost 0'£ 1nstaJ.l.ation and. ma.1nten.o.nce of :hydrants :;haJ.l 'be 'borne 
by the ut1l1ty. 

3. R<!locll.tion of e:rt',f bydro.nt sha.ll be at the expcose of the party 
requesting relocation. 

4. Fire ~ant:; sba.ll be a.ttac4ed to the utility's distribution 
l:aillZ U'pon receipt. 01: proper a.uthorization from the a:p:pro:pr1a.te public 
auti.:lority_ Such authorization sbAll designate the apec1tie location a.t 'Whieh 
each is to be inztalled. 

5· The 'tXtllity will oupply ocly such water a.t such pres::;UX'e as mey 
~ a:ve,1J.a:ole b"om time to time as a. result ot its nonne.l. operation o'! tbe 
system. 


