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Decision No •. ___ 6_3_9 __ 4_"4_ 

BEFORE !HE PUBLIC UTILITIES COMMISSION OF tHE SlATE OF CALIFORN~ 

Th.e application of GARRAPATA WA'l'ER ) 
COt1PANY J a corporation, (1) for a ) 
certificate of public cODvenience ) 
aDO necessity to eODS1:ruc.t atld ) 
operate a public utility water ) 
system. betwee::l GARBAPATA CREEK axld ) 
PALO COLORADO CREEK, Motlterey CoUXlty, ) 
(2) to establish rates for services ) 
and (3) for au1:horiz.ation to issue ), 
seClJrieies. " 

----------------------------) 
O~INION - - - -.-. ........... --. 

Application No. 44235 
(Filed March 2, 1962) 

Applicant J a california corporation, requests the issuaDce 

of a ce~1ficate of public cODvenietlce aDd necessity to construct a 

public utility water system. The proposed service area is located 

in Monterey CoUDty approXimately 9 udles south of Carmel and 

eDcompasses, as modified, the territory included in the following 

boundaries: 

On the west by the Pacific Ocean. 
On the east by the 250-foot elevation above sea level 

contour, but no farther east than a north-south liDe 1,600 
feet east of the west line of Section 31. 

OD the Doreh by the north line of Section 31~ T17S, 
lUE, and Section 36, '.t17S, RlW. 

On the soueh by the south liDe of SectioD 31, T175, 
RlE, wheD east of State Highway No.1; theDce southeasterly 
along State Hignw~y No. 1 to a line parallel with and 700 
feet south of the Dorth liDe of Sections 6, T18S, .RlE aDd 
SectioD IJ nss, RlW, when west of State Highway No.1. 

Ine nearest public utility water syst~ is thAt of Califor­

Ilia Water & Telephone Compa:ly, serving :he Carmel H:i.ghlaJlds area, 

about 5 mi les to the Dorth. 

!he water cupply is to be ohtcined f:om a well 44 feet in 

oepeh, drilled in c:eck bot~om l~d adjaceDt to Gar:~p4ta Creek in 

the Dortherly portioD of the proposed service area. This well is 

equipped with a deep-well turbine pum~ directly connected to a 

five-horsepower electric motor aDd delivers water into a 2>,000~ 

gallon redwOO<i tallk loeateo<l on an a.dj.aeent hi llside .at: about 3"15 feet 
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elevation. the capacity of the pum~ presently installed in the 

well is 30 gallons per minute. It is anticipated, however~ that 

as the number of customers in the water system increases and water 

use increases, a pump of larger capacity and aD additional 25,000-

galloD storage tank ~ll be installed. 

Water from the storage tank is delivered to the distribu­

tion system which consists of about 6,000 feet of 6-inch and 400 

feet of 4-inch diameter Class 150 asbestos-ce1UetJt main. Most of the 

distribution ~ns have been installed as of this date; however, 

service connections have only been provided for three or four lots 

uPO'D which homes have been built. The detailed cost of the facil­

ities proposed is shown in Exhibit ~ attached to the application. 

Applicant has made application for a water supply permit. 

Applicant has requested that a schedule of meter rates 

be established for water service in this area. By letter dated 

April 30" 1962" from its a.ttorney, a request is made that applicant 

be authorized to establish such rates on atl 3.Dnual basis with aD 

option to bill quarterly. It is not anticipated that water service 

will be furnished" on a flat rate basis to any customer. A schedule 

of fire hydrant rates has been requested. 

Applicant is authorized by 1 ts. Articles of IncorporatioD 

to issue l~OOO shares of common stock with a par value of $100 per 

share. No other types or classes of stock are provided for. It 

~ow re~uests authori~ to issue 365 shares of stock to fiDaoce its 

costs. 

As re~uested iD the applic:atio'D, aDd followiDg its filing,. 

a field iDvestigatioXl was made by the CommiSSiOXl staff of the area 

aJld facilities. An engiDeer has now submicted to the CommiSSiOD 

his memora:odum report 0'0 the iDvestigatioD. This report, which 

iDcludes an analysis of the area and service problems together 

wi th his recomme'DciatioDS, 1s hereby made a part of· this record,. 

and designated Exhib1t No.1. 
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FindiDSs and Conclusions 

UpO'll eO'llsideration of the verified application, additiotJal 

itlfoxmation furnished by applic~:mt and Exhibit No.1, the CommissioD 

finds and concludes as follows: 

1. Public conve'llience and necessity require that the applica­

tion be granted as set forth in the ensuing order. 

2. Applicant possesses the financial resources to' construct 

aDd operate the proposed water system. 

3. The 'money, property or labor to be procured or paid for 

by the issuance of the stock herein authorized is reasonably 

required for the purposes specified aDd such purposes are Dot in 

whole or in part reasonably Chargeable to operating expenses or to 

income. !he authorization herein granted is Dot to be construed 

as a fiDding of value of applicant's stock or properties, nor as 

indicative of amounts to be included in any future rate base for 

determination of just aDd reasonable rates.. 

4. The rates set forth in Appendix A attached hereto are 

fair atld reasonable for 'the service to be rendered. 

5. Applicant's water supply and distribution facilities 

will provide reasonable service for the proposed certificated area 

and meet the minimum requirements of General Order No. 103. 

6. A public hearing is not necessary. 

The certificate hereinafter granted shall be subject to 

the following proviSion of law: 

!hat the Commission shall have no power to author-
ize the capitalization of this certificate of public 
eo~venience and necessity or the right to own, oper­
ate, or enjoy such certificate of pu~lic eonvenience 
aDd necessity i~ excess of the amount (exclusive of 
aDy tax or annual charge) actually paid to the State 
as the consideratio~ for the issuaDce of such cer­
tificate of public convenience and neeessity or right. 
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The Commissio~ having considered the above-encitled 

:na.tte: and having determi~ed that a public hearing is ~ot necessary 

and that the application should be gratJted, as hereiD provided, 

therefore, 

IT IS ORDERED that: 

1. A certificate of public co~vexlieXlce a~d necessity is 

granted to Garrapata Water Company authorizing it to construct and 

operate a public utility water systen for the distribution and sale 

of water within ~e boundaries described in the preceding opinion. 

2.. Applicant is authorized to file with this Commission, 

after the effective date of this order and prior to the date service 

is first furnished to the public UDder the authority herein graDted, 

in conformity with General Order No.. 96-A and in a maDner acceptable 

to the Commission, the schedules of rates attached to this order as 

Appelldix A, rules governing service to customers, a tariff service 

uea map, and copies of printed forms to be used in CODtlection with 

customers' services. Such. rates, r\lles, tariff service area map- and 

forms shall become effective upon five days r llotice to the COrmniSSiOD 

aDd to the public after filing as hereiDabove provided. 

3. ApplicaDt shall notify this Comm:iSSiOD in wri ting of the 

date service is first furnished to the public UDder the rates and 

rules authorized hereiD, within ten days thereafter. 

4. ApplicaDt: shall file, within thirty days after the system 

is placed in operation UDder the rates and rules authorized herein, 

four copies of a compreheDsi ve map, drawn to an illd1cated scale not 

smaller thaD 400 feet to the inch, deliDeatillg by appropriate marId'Dgs 

the tract: of la:od 3Xld territory served;tbe principal water produc­

tion, storage aDd distribution facilities; and the location of the 

various water system properties of applicant. 
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5. Begixn:,illg wi th the year 1962, applicmlt shall determitle 

depreciatioD accru3.ls by multip1yillg the depreciable utility p181lt 

by a rate of 3 perceDt. This rate shall be used utltil review lDdi­

cates that it should be revised. ApplicaIlt shall review the depre­

ciatioD rate ll uSiXlg the straight-litle remain1Xlg life method ll when 

major chaDges 1D utility pla:nt compos1eion occur aDd' at iDtervals of 

~ot more t:baD five years lI and shall revise the above rate iD- COD­

fo:cmatlce with such reviews. Results of these reviews shall be sub-

m1tteo to this CommissioD. 

6. The' certificate hereiD granted lllld the authority to render 

service UDder the rates ~d rules authorized herein will expire 1f 

not exercised w:lthiD one year after the effective -date of this order. 

7. ApplicarJtll for the purposes hereiXl set forth. may issue 

Doe to exceed $36 l1 500 aggregate par value of its capital stock at 

par. 

8. Applica:ot shall fi le wi th this Commission a report or 

reports as required by General Order No. 24-All which order insofar 

as, applicable is hereby made a part of this order. 

The effective date of this order shall be tweD~ days after 

the date hereof. 

Dated at ____ ::s.t!_' _Xl_:Fra.x1 __ d5CtC_w _____ , California, this / 1 ~ 
day of~ ____ J_J.J_LY ____ , 1962. 
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A'?'?t'T:CA 'BJ!.!TY 

APPENDIX A 
Pago 1 or :3 

Sehed.ule No. lA. 

Applicablo to all ~oterod W'at~ service 1"urn1:shod on an 8.nn1.W.l bo.si:J •. 

The 3..'""03. b~ as Carre.:pc.ot.."I. P..anch, and .oor..ci:d.ty, locateo. south o~ 
C3..""me:',. Monte'!"oy CO'lJ:nty ... 

RA'l7.3 - Per Moter 
Per Month 

Montbly ~tity RAte~: 

F'i:,="st 1,.000 eu.n. or 105$ .................... . 

~e~ 1,.000 C'lJ..tt.., per 100 cu.f't.· ••• ~ ......... . 
Over <,.000 eu.tt., per 100 cu.ft •••••••••••• 

Axmual Mir.1mum Charge: 

Por 5/S x 3/4-inchmeter ••••••••••••••••••••• 
Fer 3/~1nch meter ••••••••••••••••••••• 
For 1-1nch meter ••••••••••••••••••••• 
For l~inchmeter ••••••••••••••••••••• 
Fo::" 2-1:0.011 meter • e· ..................... . 

:$ 6.00 
.40 
.30 

PO:' Moter 
Per Yeo.:-

~ 72'.00 
84.00 

10$.00 
156.00 
204.00 

The Amlue..ll'j.nim'1Jm Charge will entitle the 
customer to the quantity o~ W'ater each month 
.... bich one tW'el!'th or tho annue.l mini:m'l.wl charge 
vill purcbl3.se at tho Monthly Quantity Rates ... 

SPECIAL CONDITIONS 

l. The a.nnual minillm!l charze a.~plies to sorvice duriXl$ the 12-month 
period comm¢ncing Jc::trIJtlrY 1 a.:ld is duo in advance. A customer .... ho i~ e. 
year-round residont or tho ~eo.,. and n,.~ e"ta.bli~hod hi:s tlermane:eey by 

( Continued) 



A. 44435 e 

APPENDIX A 
Page 2" or :3 

Sehedule No. lA 

ANNUAL C'El."ERAt MF.TZRE~ SERVICE 
( Continued) 

f;£.SC!AL ~CNDrr!ON'S (Colltd .. ) 

ha~ paid for 5ervice d~ing tbe preceding 12 months may elect· t¢ pay 
tho a:muo.l minimI%:n chs.:t'go 1n advance on a. monthl:r basis eCj,w to· one tweli"th 
or the e.xmuaJ. :niniImJ:n ehsrge. 

2. When the annual mi!limu:::. eb.a:ge is paid in advance" charges for 
wat,(.r U:;~d in excess or tbe monthl:r allo'Warlce under tho axmual :nixdJr.ro::D. 
cbarge may be billed monthly" bimonthly or quart.erlyat the option or the 
utility on a. non~tivc monthly consumption 'basiS .. 
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APPLICABILITY 

APP~NDIX A 
'Page 3 of 3 

Schedule No.5 

PUBLIC FIRE HYDRANT SERVICE 

Applicable to all tire hydrant service furnished to munic1palit1e~, 
duly organized. f1rc districts and other political ~'Il'bd.iv1sions o~ the State .. 

TERRITORY 

!'he area known as Co.rrape:ta Ranch, and vie1nity, loca.ted south of 
Camel, Monterey County .. 

Per Month 

For each ~1nch d~etor ~harr type hydrant ... . 
For &len double outlet standard hydrant ............. . 

SnCI.\L CO~,,!)ITIONS 

1. For ~tor delivered for other than tire protection purposes, 
charges shall be ma.d.e at the qus.ntity rates under Schedule No. lA., 
Annual General Metered Service. 

2. The cost or 1nstalJ..a.tion a.nd maintenance of bydl'ants sb:lll be 
borne by the utility. 

~.. Relocation. o't e:ny hydrant shall be at the expense of the party 
requesting relocation. 

4.. Fire byC,ro.nts shall be attached. to the utility' 3 distribution 
mains upon receipt of proper authorization from the appropriate public 
authority.. Such authorization shill designate the type and tb.e size of 
bydr3:C.t and tohe specific loea.t1on at 'W'b.1ch eaeh is to be insttlllee. 

5. The utility will supply only such water at such pre~s\lre as 
!fAY 'be available from time to time 8,:5 a result of its normal operation 
of the ~Y3tcm. 


