
tt, e", .' 

• A .. 44558 MON 

Decis!on No. 63977 ------------------
BEFORE TEE P'OBtIC mILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application of 

CALIFORNIA ICE PJ.iID COLD STORAGE 
COMPANY and HOPPER MACHINE WORKS ~ 
INC .. ~ 

for an order author1zing the sale 
and purChase of that cold storage 
plant and business opera~ed as 
Bakersfield Ice & Cold Storage 
Co. 

OPINION -------

Application No. 44558 
F1led June l8~ 1962 

This 1s an applicat10n for an order author1zing 

C811fornj,a Ice and Cold Storage Company to sell certa1n 

properties to Hopper Machine Works, Inc .. 

.... 

.' 

ca11forn1a Ice and Cold Storage Company is a california 

corporat10n engaged in the public ut1l1ty cold storage business 

in Bakersfield under the name of Bakersfield Ice & Cold Storage 

Co. and~ in addit10n, 1n the public utility cold storage bus1ness 

in San Diego and Long Beach. It reports that it now des1res to 

r,,"1thdraw frOtl its Bakersf1eld operations and that it'has made 

arrangements to sell lts cold storage business and its nonut111ty 

bus1necs and all its real and personal property at its Bakersfield 

location to Hopper !v"'ach1ne Works I Inc., for the sum of $150'",000 .. 
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The propertles to be transferred include presCript1ve 

operative rights" reCOgn1zed by the Comm1ss1on on July 26" 

1960" 1n case No. 6647" which permit the operat1on of 56,,440 

square feet of noor space in Eakerst1eld and land" buildings,· 

machinery and eqUipment. The reported depreciated book values 

or the tangible properties aggregated $l46"12;3".l3,, a.s of 

!'I.a.y 31" 1962. 

Hopper Mac~~ne Works" Inc., is a Ca11fornia corporation 

which is engaged 1n machine shop ~ manufacturing" and 1ndustr1al 

supp11er actiVities 1n premises adjOln1ng those used in the 

operat1onsof Bakersf1eld Ice & Cold Storage Co. It proposes 

to pay $30,,000 or the agreed purchase pr1ce 1n cash and to 

issue a note for $120,,000 in evidence or the balance of the 

purch~se price, such note to be secured by a deed of trust and 

to be payable in a1.4~ual 1nstallments of $24,000 With interest 

et the rate ot 6 percent per annum. 

The purchaserts financial statement tiled With the 

appllcatlo~" dated as or Apr1l 30" 1962" shows current assets 

or $2,,781,,817 ac compared With current 11abilities of 

$1,,327,,754 and long-term debt of $348,,044. The net worth 1s 

reported at $1,,645 ... 119 and tor the eleven months ended April 30" 

1962" the sales revenue~ amounted to $7,440,349 and the net 

income to $366 .. 065. vlhile 1ts operatiOns ha.ve 'been nonut11ity 

1n nature .. the purchaser reports that it will employ all" or 

substantially all? the ~resen~ personnol of Bakers~ield Ice 
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& Cold Storage Co. including the key personnel" and that it W111 

keep records and accounts o~ the ice and cold storage business 

independent or those relating to its other business operati~ns. 

Upon revieWing this application we f1ndand conclude 

that the purchaser has the financial resources to take over and 

operate the public utility cold storage business atBakers~1eld 

and that the proposed transfer Will not be adverse to· the public 

interest. 

In making our order herein we place Hopper Machine 

Works .. Inc." upon notice that as a public utility it mll be 

reqUlred (1) to keep accounts in accordance with the un1form 

sys~em of accounts prescribed by the Comm1ssion insofar as 

applicable; (2) to tile financial reports as reqU1red by the 

terms of the COllln]j.ssionfs General Orders Nos. 65 and 104, which 

reports" of course" Will renect its total operations·; and (3) 

t~ seek and obtain the authorization of the Commission W1th 

respect to stock: and security transactions and the trans.fer 

or encumbrance of utility property. The uniform system. or 

accounts p:'oV1des" among other things" that when utility 

plant constituting an operating unit or system is transferred 

the purChaser" unlezs otherwise authOrized or directed by the 

Commiss1on" shall set up in its utility plant and related 

accounts the book balances of the transferor. 
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The authorization herein granted shall not be construed 

to be a tlnd1ng o~ the value o~ the properties- to be transferred. 

ORDER -----
The Commission has considered the above-entitled 

~tter~ has determined that a publiC hear~ ~s not necessary 

and 13 of the opinion that the application should be granted, 

tr.at the moneYI property or labor to be procured or paid for 

by the issue of the note herein authorized is reasonably 

reqUired for the purpose specified herein, and that such 

purpose is not l in whole or in part, reasonably Chargeable 

to operating expenses or to income; therefore I 

IT IS ORDERED that -

1. On or before December 31 .. 1962, california Ice 

and Cold Storage Company may sell and transfer, and Hopper 
I 

Mach1ne Works.. Inc ... may purchase and accau:J.re" the cold 

storage operative rights at Bakersfield and the properties 

referred to in this application and Hopper Machine Works .. 

Inc., in part payment" may 1ssue a note in the princ:J.pal 

amount of not to exceed $120, 000 .. and may execute a deed 

or trust, wh1ch note and deed of trust shalloe in the same 

torm.. or substantially in the same form l as those filed in 

Exhibit G and Exhibit H annexed to the application. 
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2. Within thirty days a~ter consummation or the 

transfer herein author1zed~ Hopper Machine Works, !nc.~ shall 

notify the Comm:tssion~ in writing." of that fact and within 

said penod shall file w1th the Comm:1.ss1on a true copy of: 

any bill of sale or other instrument of transfer' which may 

be executed to effect such transfer and a report of the 

issue o~ the note as required by General Order No. 24-A. 

3. Applicants shall amend or reissue the tariffs 

on tile With the COmmission naming rates" rules and regu­

lations governing the warehouse operations here involved to 

show that california Ice and Cold Storage Company~ doing 

business as Bakersfield Ice & Cold Storage Co.~ has Withdrawn 

or canceled~ and Hopper Machine Works" Inc.". has adopted or 

established, as its own" said rates~ rules and regulations. 

The tar1~r filings shall be made effective not earlier than 

th1rty days afier the effective date of thiS order on not· 

less than th1:-ty days' notice to the Commission and to the 

puolic~ and the effective date of the tariff filings ~hall 

be concurrent 'tad th the consummation of the transfer herein 

authorized. The tari~r filings made pursuant to this orde~ 

shall comply in all respects with the regulations governing 

the construct1on and f1ling of' 'carl:tts set forth in the 

Commission's General Order No. 61. 
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4. The authority herein granted shall become effective 

when Hopper MaChine Works l Inc. 1 has paid the tee prescribed by 

Section 1904 (b) of the Public Utilities Code~ whiCh tee is 

$120 .. 

Dated at _______ San ___ ~ __ '_~ ___ o _____________ , california, 

this .~1ti day of ___ -!~_'.::,_·,' .. _·· __ J_U_LY_~--I 1962. 
~ . 

Comm1ss :loners 
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