
Decision t'!o. 63979 --.....;;.....;o. ____ ~_ 

BZFORZ TIlE PUBLIC UTn.rXIES COl-lMISSION OF TdE STATE OF CALIFOr.NIA 

In the Matter of tne Application ) 
of R:LISAL WAXER. CORPORAXION;) a ) 
cO::'pOr a~ion;, doing business as ) 
ALCO WATER S""'.t:.RVICZ,. for authority) 
to increase rates for water serv- ) 
ice rendered> in and in vicinity ) 
of the unincorporated area of » 
Monterey COtz:lty known as the 
ALISt;L DIsnucr. ) 

Application No. ~4060 
Filed December 28, 1961 

William C. Millera Jr., for applicant. 
Joan D. Reader an H. :i. Webster, for 

the Commission staff. 

After due notice, public hearine in this matter was held 

before Zxami.ner F. Everett Emerson;, on June 19 and 20, 1962-;, at 

Salinas. Tae ~tter was submitted on the latter date. 

Applicant conducts its utility business under the name of 

Alco Water Service in an unincorporated area in Monterey County known 

as .Alisal;) an area of about ll;.,OOO population in. wbich applicant 

presently supplies water se~~ce to about 2,500 customers. Toe water 

system is supplied from five deep wells wl1ich collectively produce 

about 2;, 500 gallons of water per minute. The evidence is clear that 

the se-~ce rende=ed i~ adequate and that the system is well con­

st=ucted ~d properly maintained and operated. 

Applicant's existing wate= rates have been in effect since 

1937. Tney ~e presently among the lowest public utility water rates 



present nceC.s.. A comp.rison of typical ~illin3s under existing 

rates and the ~ates which applicant seeks is as follows: 

Quantity 
(CUbic Feet) 

500 
700 

1,000 
1,577 (averase use) 
2>000 
4,000 

Monthly Bill 
EXisting Requested 
Rates Rates 

$l.l:·O 
1.40 
2.00 
2 .. 87 
3.50 
6.00 

$1.80 
2.30 
3,.05 
4.45-
5.30 
9.05 

Applicant's ~~ing situation was presented through 

exiti.bits and th~ supporting testimony of three witnesses. Tb.e 

Cotl1rlli.ssion staff, through two witnesses, also presented the results 

of its independent investigation of applicant's operations. In 

summary, this evidence establishes that for the yea=- 1961 applicant 

realized a net income of only $662 on an adjusted utility plant 

bcl.ance of $457,029. From the evidence respecting. earnings related 

to a depreciated rate base, the Commission finds and concludes that 

applicant's oper~tions during the year lS61 produced a rate of 

return of less than one percent, developed as illustrated by the 

following tabulation: 

Results of QPerations 
Existing Water Rates - Year 1961 

Ope4atins Revenues 
Operating Expenses 
~iet Revenue 
Rate Base) depreciated 

,Rate of Return 

Applicant has clearly and conclusively demonstrated that 

it is in need of and is ~titled to increased revenues and the 

Co~sion so finds. 

customers. Du:::'ing 1962 it estimates that it must expend approxi­

mately $64,200 for plant additions aod foresees the mi=~ need for. 
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an add~tional $5>500 to be expended early in 1963. Its ability to 

finance such needs is $cve:ely limited. The testimony of a vice 

president of the baol~ institution fromwbich applicant l~s in the 

past borrowed :C-unds indicates that applicant f s earning position is 

presently so poo~ that 3dditional loans will not be considered. In 

fact> applicantts request for a short-term bo=rowing of only $2>000 

in order to meet its property tax payments :in April of this year was 

refused by the bao!<. Applicant's employees voluntarily accepted 

reduced wages and themselves put up the money for the tax: payment. 

The public interest is directly affected by such a situa­

tion> for experience shows that service is liI<:ely to- deteriorate> 

to the public detriment> when a utility reaches the straitened 

cirCU'OSt8l'lces which this record discloses are upon applicant. Only 

the dedicated efforts of management and employees have enabled 

ap~lic.ant to meet i~s public utility obligations. Applicant has 

never declared or paid a dividend. 

In viewing applicant's future operations> the Commission 

staff has :ccocmended that applica.~t be accorded a rate of return in 

the ranze of 7.4 to 7.8 percent based upon anticipated operations 

during the y~ar 1~62. Applicant's present indebtedness r~quires a 

monthly repayment of $700. The interest on this d~bt amounts to 

l:Ore than $3>900 ann'l.!3l1y.· 'I"'.ae debt bears an interest rate of 

7 percent per year. 

In view of t~'le evidence, the Commis'sion finds that tbe 

fair and reasonable depreciated rate base on which applicant shoulcl 

be accorded the oppo~4eunity to earn a return is $252>100 for ~he 

yea: 1962. Fu--the:-, in view' o~ the e·,ric!ence :he Colll1lli.ssion £'.nds 

base, is 7.4 percent. Accordj~81y ther~ is a net revenue require­

~t of $lC,S55 wMch, when reflected in gross revenues, requir~s 
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inc:eased gross revenues of appro:~tely $31,.460 on an annual basis. 

The Cotm::dssion finds sue~ increased revenues' to be jus~i:::ied. rae 

water rates which. applicant has proposed 'Will produce no zreater 

than such Qn increased 3mOuo.t. The Commission concludes, therefore, 

that app1ic&l.t t s =~quest should be granted wi.thout modification. 

~ae Commission finds that the increased rates authorized 

herein are jus'l:ified and that existing rates, insofar as they differ 

from. those authorized he::ein, are for tl'l.e future unjust and unreason­

able. 

'Ib.e evidence includes certain recommendations of the 

Commission staff respecting depreciation accounting methods, the 

filing of up-to-date maps- and the revision of utility rules so as 

to reflect present-day practices. The order herein will implement 

such recommendations, which we hereby find to be reasonable. 

o R D E R 
--.-..---~ 

:63.scd upon the evidence and the findings and conclusions 

set forth in the foregoing opinion, 

rr IS ~'1EBY ORDEP..ED as follows: 

1. Alisal Water Corporation is a.uthorized to file in quad­

ruplicate with this COmmiSSion, on or after the effective date of 

this order and in conformity with the prOvisions of General Order 

No. 96-A> the schedules of rates att~ched to- this o:,der as 

Appendix A and, on not less tilan five days f notice t~ the public 

and to this Commission, to make said rates effective foh' wa.ter 

se..-vi.ce rend~ed on and after september l6, 1962. 

2. Beginning with the ye~ 1962, applicant shall determine 

dc,:ecia~ion ~ecruals by'dividing t~c orieinal cost of depreciable 

plant, less estimated future net salvage and less depreciation 
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reserve ~ by the cst1maeec1 remsin;Jng life of the plant. Further ~ 

applicant shall review the depreciation rates so determined.~ using 

the straight-line remaining life method of depreciation account1ng~ 

whenever substantial changes :In plant composition occur and a.t 

intervals of not more than five years. Results of such reviews shall 

be submitted to the Commission. 

3. Within thirty days after the effective date of this. order, 

applicant shall fUe with this Commission J in conformity with the 

provi.sious of General Order No. 96-A, four copies of rules' governing 

service to its. customers ~ together with a revised tariff service 

area map and copies of forms normally used in connection with cus­

tomers' services, revised to reflect present-day operations and 

practices., the same to become effective on not less than ten days" 

notice to the public and to this Commission after said filing ... 

4. Within sixty days. after the effective date of th1s order) 

applicant shall file with this Comrrd 6$1011 four copies of a compre­

hensive map drawn to an indicated scale not smaller than 200 feet to 

the :£.nch, delineating by appropriate markings the various tracts 

of land and territory served; the principal water production.~ 

storage~ hydropneumat1c t~ and distribution facilities; and the 

location of the various water system properties of applicant. 

!be effective date of this order shall be twenty clays 

after the date hereof. 
San Frn.ndseo ~ .I! Dated at _________ - cal.u;ornia~ this 

I JULY day of ________ , 1962. 

COtDiiilSsloners 
-5-

Co~m1~;.ioncr Fr~e~riek B. Bolobor~ ~e~ 
nl"C , .... ., ... ~ l ,. • ...... :ce: 

'. ,/.>,\' .. 'I ::-. .:-r.c::t.. cid not ~.:trtic1J)ato-
in t.~e ei:::~O:1 t!O:l or this proeced!::l,s.. 



APPLICABILITY 

APPENDIX A 
Pa-go 1 of 2 

Schodw.e No .. 1 

.~~L 'METERED SERVICE 

Applica.ble to ill metored water service. 

Alisnl, and. vicinity, loca.ted immedia.tely ea.st, of Sslinas, 
Monterey' Co1.mty .. 

RATES -
Qua.nti ty Rates: 

F"'"...rst 500 C'C..ft. or less ............. * _ .............. .. 

~ext 1,000 cu.ft., per 100 cu.ft.. • ............. . 
Next 2,000 cu.ft., per 100 cu.ft. • ••••••••••••• 
Over 3,500 cu.!'t., per 100 cu.f't. • ............. . 

V.iD1mum Charge: 

For S/8 x ;/4-inch meter 
For ~/4-1nch meter 

••..••.•.......... _- .... 
........................ 

For l-ineh meter 
For l~1nchmeter 

•..••.•................. 
........................ 

For 2-inch meter ......•................. 
The Ydn:1m\:m Cba.:rge 'Jill entitle the customer 
to the qc.&.rl.tity of we:t.er which that min1mum. 
chArge ~-1l purcha~e at the Quantity Rate5. 

Per Meter 
Per 'Month 

$ 1.$0 
.25 
.20 
.15 

$ l.80 
2'.$0 
4.00 
7.00 

10.00 

ex) 

(T) 
(T) 

eI) , 
t 
f 
t , , , 
r , 
f , 

(!) 

(I) , 
r 

(X). 
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APPtlCABrtITY 

APPENDIX :t. 
Page :2 ot:2 

Schedulo Ho. 5 

'PUBLIC ~ HYDRANt: =S'ER~VI __ CE_ 

Applicable to s.ll tire hydrant service i'Jrnished to municipalities, 
duly or~zed fire districts ~d other polit1~ 3UOCiv1sions of the State. 

TERRTI'ORY 

AUisal, and vieinity, located immediately east of Sali:cas, Monterey 
County. 

RATES, -
Wharf hydrant 

Per Hydrant Per Month, 
'Facilities Inst.a.lledatCost of 
utility Public Author1tI 

I 

On main 4 incboo or larger in diameter $:3.SO $1.7;' 

Sto.nd3rd. byd.:;-ant 
Metropolitan 

Double outlet ••••••••••••••••••••••• $5.75 
Triple outlot ••••••••••••••••••••••• 8.00 

SPEcnI. CONDITIONS 

$2.75 
3.50 

l. For ~ter delivered for other than !ire protection purposes, 
ehtl:'ges sball be made at the q:llant1ty ra.tes under Schedule No.1, General 
Metered. ~ee. 

2. Reloe:ltion o~ ~ hydrant shall be at the expenee or the party 
requesting re1¢eation. 

3. Fire hydrants shall be att4ehed to the utility's di3tr1but1on mains 
upon recoipt of' proper authorization from the appropriate public authority. 
Sueh au~h.or1zo:tio:l che.ll designate the ow.ersh1p, type and. the siza of' 
hydrant ~ the s"Ooei!'ie loco.ticn at which eaeh i:5 to be installed. 

4. The ':1till'C7 w.!.ll supp!y only st:.ell wter o.t ~ueh prassure o.s 1JJ:J,yoe 
avail.s.ble f'ro:n time to time as the rosult of' its norzM.l oper:Ltio::l of tho 
system. 


