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Decision No. G’*’VSO

BETORZ THE PUBLIC UTILITIES CbMMISSION OF T9E STATE OF CALIFORNTA

In the Matter of the Application
FRED SCIRAM and WILMA SCHRAM,

);
)
husband and wife, doing business ) Application No. 44265
as RAYMOND WAIER.WO?KS for ) Filed March 14, 1962
authority to increase rates for ;
water sexvice.

OPINTION

Applicants operate a public utility water system in and
near the unincorporated town of Raymond, Madera County, Califormia.
The system has 46 customers. |

This verified application avers that the year 1961 was a
dry year, that the applicants have invested $5,000 to ilmprove watexr
service, and that the present rates are not compensatory. Exhibit E
attached to the application indicates that the applicants lost
$564,.55 in 1961 under present rates. For 1962, it i1s estimated that
the loss will increase to $670. Applicants estimate that their
proposed rates would result in a rate of veturn of 4.1 percent in
1962.

The Commission staff made a field investigation in connec-
tion with this application. The report prepared by the staff is
hereby identified and received as Exhibit No. 1 in this proceeding.
Exhibit No. 1 substantially verifies the allegations in the applica-
tion, and also the fact that the applicants would operate at a loss
in 1961 and 1962 at present rates; but the exhibit indicates taat
the proposed rates would reallze a return of §.4 percent in 1962
after appropriate adjustments. The major staff adjustment Iinvolves

an increase in operating revenues to reflect current usage and the
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elimination of water outages during the summer months dve to the
installation in 1961 of a new well and pump. The staff proposed
reduced rates designed to yield $3,200 of gross revenue, an increase
of approximately 45 percent. It is estimated that the staff rates
will produce $675 for weturn and income taxes in the year 1962.

This is to be contrasted with the applicants' showing, which
included an allowance of $470 for return and income taxes.

The average metered sexvice customer's bill will be $5.73
per month under the staff's proposed rates, comparéd with $3.92 a
under the present rates, and $6.22 under rates proposed by appli-
cants.

The staff report made the sexvice recommenda:ioﬁ that the
practicality of acquiring the well and pumping unit of the soon-to-
be removed high school should be thoroughly investigated by appli-
cants. Certain other staff service recommendations, which we find
to be reasomable, will be included in the ensuving oxder.

The Commission finds and comcludes that:

1. A public hearing is not necessary.

2. The estimates of operating revenues, expenses (lncluding
taxes and depreciation), and rate bases submitted by the staff for
the test year 1962 recasonably represeant the results of the
applicants' operations and they should be adopted for the purposes
of this proceeding.,

3. The increases in rates and charges authorized herein axe
justified; the rates and charges authorized herein are reasonable;
the present rates and charges, insofar as they differ from those
herein prescribed, are for the future unjust and unreasongble.

4. The rates set forth in Appendix A attached hereto are fafr

and reasonable for the service to be rendered.
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IT IS TJEREBY ORDERED that:

1. Applicants Fred Schram and Wilma Schram, doing business as
Raymond Water Works, are authoxized to £ile with this Commission,
after the effective date of this order and in conformity with
General Order No. 96-4, the schedvles of rates attached to this
order as Appendix A and, upon not less than five days' notice to
the Commission and to the public, to make such rates effective for
sexvice remdexed oo and after September 1, 1962.

2. Within forty-five days after the effective date of this
oxder, applicents shall file with this Commission, in conformity
with Genexral Order No. 96-A, and in 3 manner acceptable to the
Commission, revised rules governing service to customers, a revised
tariff service area map, and coples of printed forms normally used in
comnection with customers' services. Such xules, tariff sexvice
area map, and forms shall become effectiﬁe upon five days' notice to

the Commission and to the public after £iling as hereinabove pro-
vided.

-

3. Within sixty days after the effective date of this order,
applicants shall Zile with this Commission four copies of a compre-

hensive map, drawn to an indicated scale mot smaller than 400 feet

to the ianch and delineating by appropriate markings the various

tracts of land and territory served, the principal water production,
storage and distribution facilities, and the location of the various
water system properties of applicants.

4. Begimming with the yeat 1962, applicants shall determine
depreciation expense by multiplying the depreciable utility plant by
a rate of 2.4 percent. Thls rate shall be used umtil review indi-

cates that it should be revised. Applicants shkall review the

h3—




. A.042565 NB

depreclation rate, using the straight-line remaining life method,
whenever substantial changes in utility plant composition occuxr and at
intervals of not more than five yeaxrs and shall revise the above

rate in conformance with such reviews. Results of vthese reviews
shall be submitted to the Commission.

5. On or before September 1, 1962, appllicants shall establish a
recoxrd of informal complaints and the disposition thereof, pursuant
to the provisions of Gemeral Ordexr No. 103, and shall inform the
Commission, in writing, that such record has beén established,
within ten days thexeafter. |

6. On or before September 1, 1962, applicants shall institute
a program, acceptable to the Commission » providing for the periodic
flushing of mains and shall report to the Coumission within ten days
thereaftex, in wxiting, as to how this will be accomplished.

7. Applicants shall, before the end of the year 1962,
thoroughly clean each storage tank and shall inform the Commission,
in writing, within ten days after each tank is cleaned.

8. On or before September 1, 1962, applicants shall apply to
the approprilate public health authority for a watexr supply pei.’m:[.t
and shall Inform the Commission, in writing, of such application
within ten days thereafter. Applicants shall also have monthly
tests made by an approved laboratoxry.

The effective date of this order shall be twenty days
after the date hexeof.

Dated at San Francisco » Califormia, this A4 A
day of JULY

» BoodolL, being

% Commissioners
» Ci¢ zot poarticipate '




Schedule No. 1
CENFRAL METERED SERVICE

APPLICABTILITY

Applicable to all metered water sorvice.

TERRITORY
Raymond and vieinity, Madera County.

RATES

Per Meter
Quantity Rates: Per Month

Fil‘st LOO c‘u:tft- or 1633 ' e RS esssRseBTRNRLTBRSEENEGE M.?g
over LOO C’u.ft-,per loo Cu-f't- Sreesrsnressnrnun .85

Minimum Chexge:
For 5/8 x 3/l~inch MOLOX eecevereecnoe. cerineress BLLT5
The Minimum Charge will entitle the customer

to the quantity of water which that minimum
charge will purchase at the Quantity Rates.

(n)
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APPENDIX A
Page 2 of 2

Schedule No. 2
CENERAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all flat rate water service.

TERRITORY

Raymond and vicinity, Madera County. (T)

RATE Per Month

For each service commection eecee... eees (1)

SPECIAL CONDITIONS

l. The above rate shell apply only to service commections net
lerger than ono inch in diamoter. ‘

2. All se:-viée ;:iot covered by the above classification shall be (1)
furniched only on & metered besis. :

3. Tor service covered by the above classification, if either the
wtility or the customer so elects, & meter shall be installed amd
service provided under Schedule No. 1, Gemeral Metered Service. (T)




