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Decision ~!o. 64010 

----~;;.;..,;---

BEFORE n1E PUBLIC UTILITIES COMMISSION OF '!BE SIAtt OF CALIFORNIA 

:n tbe Y~tter of the A?plication of ) 
PP..c~!C WA'!ER CO. and SOun~1Esr ,,.,rATER ) 
CCV~ANY, corporations, for order or ) 
o!:ders (a) authorizing the sale of tl'le ) 
"Independence Square Wa~er Systeml: ) 
of Pacific'V7ater Co. to Southwest ) 
\'1ater Company; (b) authoriz~'lg Soutb- ) 
west Wat~r Company to render water ~ 
service in the "Independence Square 
'Hater System" and auti"lorizing Pacific 
Water Co'. to discontinue rendering 
water service in said ~stem; and ) 
(c) autl10rizing Soutl'lwest 'Vlater ) 
Company to assume certain liabilities ) 
of Pacific Water Co. in connection ) 
with tbe operation of said water ) 
system. ) 

) 

Application No. 44492 
(Filed May 28, 1962) 

Applicants request aut~ority to sell and purchase, 

pursuant to au agreement dated May 4, 1962 (App11cat.1on, Exhibit HAn), 

Pacific vTater Co. t s Independence Square Water System, originally 

certificated to a predecessor, Mountain Properties, Inc., in 1940 

(Decision No. 33068, Application No. 23239). The system is located 

within tbe Cities of Norwalk and Sant3'Fe Springs~ Los Angeles 

County. It serves approximately 208 consumers and is not connected 

with any other water system of Pacific or any other water system, 

but applicants allege that it can be connected with the La Mirada 

district system of Southwest Water Company, the purci:laser. 

Tbe agreed purcbase price is $54,919.63 for utility plant 

(including real property) in service as of December 31, 1961~ plus 
, 

tbe installed cost of any capital additions and' fmprovements~ as set 

fort!l. in tbe purchase agreement. The agreement also describes the 

property to be sold. 
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A.44492. • 
Sot.ttowest, pursuant to the agreement, bas undertaken to 

~$sume Pacific's liabilities, amounting to $18,288.47 as of 

D~cember 31, 1961, Qde:: outstanding main extension contracts 

:elate~ to tbe Independence Square system. Sot.ttbwest bas also 

agreed to assume Pacific's oblig~tions t.tnder a contract, dated 

June 14, 1957, between Pacific and Southeast Esc:ow Comp~ny, under 

which Pacific services certain, fire-£ightfng equipment on the basis 

of cost plU$ 20 percent; ti1C equipment is located on real property 

of Pacific and the contract has been assigned to the City of Santa 

Fe Springs by the escrow company, as of January 1, 1962. Southwest 

h~s also undertaken to complete a program for ~eplaeement of old 

distribution mains in the Independence Square system which are 

located in rear lot easements. Pacific was directed to replace 

these mains -:'y Decision No. 56469, dated April $, 1958, in Applica

tion No. 38695. Pacific has agreed to repay to customers the 

amounts of any refundable guarantee deposits upon cO'Clpletion of the 

sale. 

We find, upon consideration of the application, that the 

proposed transfer is not adverse to tbe public :i.ntexest ~.nd that it 

should be authorized in accordance with the order which follows. 

The action taken herein, however, sball not be construed to be a 

findtng of the value of the assets herein authorized to' be trans

ferred. 

The autbo=ity herein granted should be made effective in 

five days, since Pacific bas made arrsngements to dispose of its 

water utilitY properties, subject to appropriate authorization, by 

July 31, 1962. 

A public bearing is not necessary. 
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A. 44492. • 

An application therefor having been filed by Pacific Water 

Co. tlnd Sou'tawest T..rater Comptlny and having been considered, and the 

Commission now being informed in the premises, 

IT IS ORDERED that: 

1. ?acific Water Co., after the effective date of this order 

and on or before December 31, lSS2, may sell and transfer and 

Southwest Water Company may purchase, take and thereafter operate 

the certificate of l'ublic convenience and necessity and public 

utility assets comprising the operative properties of Independence 

SqU3re Water System, as described in the application. herein, su'bjec'C 

to ~e tenlS and conditions of the contract of purchase, dated 

May 4,. 1962, Exhibit "A" attached to tbe application, and subject to 

the following proviSions of this orde=. 

2. Pacific Water Co., within thirty days after the date of 

actu.'ll transfer of said properties, shall file with the Commission 

two fully conformed copies of the instrument or insttuments of 

transfer, as executed, together with a statement of the date upon 

whicb such t:3nsfer is considered to be effective. 

3. Pacific Water Co., on or before the actual date of 

transfer, sball refund all customers' deposits for the establishment 

of credit which are s~jcct to refundA 

4. Pacific Water Co. and Southwest Water Company, in 

accordance wi~h applicable provisions of General Order No. 96-A 

and on no~ less than five d"ys' notice to tl"lC CO'Dllllission and the 

public, shall, concu-""'rently with consu:ntllation of the transfer 

herein authorized, make effective tariff filings that will reflect 

the wi~drawal of service by Pacific and the inauguration of service 
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A. Wi.92 • • 
by Soutbwes~ in connection with the Independence Squaxe Water System~ 

at rates> and under rules> of Pacific presently in effect on said 

system. 

5. If the authority granted in par~graph 1 of this. order is 

exerciseCL> Southwest ~jater Company shall assume the obligations 

and liabilities of Pacific 't>later Co. with respect to: (3) agree

ments for advances for consttuct1on of main extensions and refunds 

of such advances, in connection with the Independence SqUllre Water 

System, as such agreements and obligations for refunds may exist on 
, 

the date of actual tral!sfer of said system; (b) replacement of mal.ns 

as ordered by Ordering Parasraph No. 3 of Decision No. 56469 fn 

Applieation No. 38695; (c) the contract" dated June 14., 1957 with 

Southeast Escrow Company, assigned to the City of Santa Fe Springs 

on or aboat January 1, 1962. 

6. Pacific Water Co. and Southwest Water Company shall 

jointly file with this Commission, within thirty days after the 

d.!1te of actual transfer, a list of all outstanding main extension 

agreements relattog to the water system to be transferred. Ibis 

list shall show, for each such agreement, the n3me and address of 

the persons or corporations in whose favor refund obligations exis~, 

the date and effective period of the agreement, tbe original amount 

advanced a:ld the rem.aining amount subject to refund. 

7. Southwest W3ter Company shall record the acquisition of 

the properties herein authorized to be transferred, in accordance 

with the procedures set forth in the Uniform System of Accounts for . 
Class A and Class B wate~ companies> as prescribed by this Commis

sion, and thereafter shall maintain its records in such form as to 

show separa~ely from ~ts other properties the icvestment in 

properties, depreciation reserve, revenues and eX'!?enses pertaining 



A.44492 • • 
to the water system herein authorized to be acquired. Souebwest 

Water Company is bereby p~aced on notice that~ if circumstances 

should require, the Commission may take aetion to prevent any 

deficiency in revenue from. this. water system from becoming a burden 

to other ratepayers of Southwest Water Company. 

8. Pacific Water Co., on compliance with the above conditions 

of this order, shall stand relieved of its public utility obliga

tions in the area served by the transferred property and may 

discontinue service concurrently with the commencement of service 

by Southwest Water Company .. 

9. The acceptance by Southwest Water Company· of the 

properties herein authorized to be transferred sball constitute 

consent by Southwest Water Company to all provisions of the ordex: ... :' 

herein which have application to said company. 

The effective date of this oreer shall be five days' 

after the date bereof. 
sn.n. ~"rXl~O i Dated at ___________ , Cal forn18, this 

/111.-1../ JULY ~ day of ________ _ 

commtSsioners 

Comm:l.os:l.oncx- Frederick B. Holo'bott' •. 'be1llg 
necosoar11y a'b:en~. 41d not port1c1pato 
in t,hQ 1!1SpQS1 t10n or 't,l:lJ.s procQe~1Xlg.;' 
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