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Decisio:;.,. No. 64018 
----~~~~-----

BEFORE THE Ptr.BLIC UTnITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter or the App11cation 
or INVESTMENT WATER CORPORATION .. 
LTD.I a Corporation l for Authority 
to issue a Note for $600 1 000. 

OPINION ... --- .... --

Application No. 44626 
Filed July 111 1962 

Investment Water Corporation l Ltd. has filed this 

application tor an order authorizing it to issue a note in 

the principal amount of $600 1 000. 

The note Will be unsecured l will be issued to 

Security First Nationnl Bankl will bear interest at the 

rate of 5-1/4 percent per annum and will be payable on 

July 311 19671 except that the company has the right to· 

prepay the note .. in whole or in part l on any interest 

payment date. The amount 'borrowed will be used by the 

company to discharge a $400 1 000 note l heret.ofore authorized 

'by the Comm:1.ss1on l whj,ch note was due July 11 1962', to reduce 

outstanding accounts payable and to prOVide additional working 

capital. 

The company ~s engaged in 'business ~ a publiC 

ut11ity water corporat1on ~ Los Angeles County, serving 

appro.x1mately 5 .. 150 customers. During the year 1961 .. its 
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reported operating revenues amounted to $305~652 and its net 

operating revenue to $46,753 .. after deductions o~ $36,389 

~or depreciation. The financial POSition of the utility" 

as of December 31, 1961, is indicated in the folloWing 

statement: 

Assets 

Utility plant, less depre~1ation 
CUrrent assets -

Cash and depOSits 
Accounts receivable 
Vater1a1s and supplies 
Prepayments 

Total current assets 

Total 

Liabilities and Net Worth 

Long-term debt 
Advances from parent company -

Water ma1n extensions 
Current liabilities -

Due parent company 
CUstomers' depOSits 
Taxes accrued 

Total current l1abil1ties 
Advances for construction 
Contributions 
Common stock and surplus 

Total 

$ 17,535 
26~872' 
14~065 
1,503 

$186 .. 538 
400 

15,520 

59,975 

,a.. 372,. 888 

$ 400 .. 000 

80,892' 

202",.458 
8·,.022-

10 .. 837 
670,679' 

$1', 372,m 

From a review and analysis o~ the ver1f1ed appli

cation and of the company's financial statements .. we find 

and conclude that app11cant has financed itself, in part .. 

With notes and accounts payable, that applicant has need 

for additional funds to l1~U1date present ob11gations and 

to lmprove its cash pos1tion, that the proposed. note issue 

- 2 -



- • A.44626 MON 

is for proper purposes~ and that applicant's assets and 

earnings are ample to support and service the proposed 

note. We Will enter an order granting the application. 

The authorization herein g1ven 1s tor the issue 

of a note and 1s not to be construed as 1nd1eat1veof amounts 

to be 1ncluded 1n a future rate base tor the purpose of 

deter.m1n1ng just and reasonable rates. 

ORDER 
-~---

T.ne Commission has cons1dered the above-entitled 

matter~ has determ1ned that a publiC hear1ng 1s not necessary 

and. 1s of the op1~on that the money~ property or labor to 

be procured or paid tor by the 1ssue or the note herein 

author1zed 1s reasonably reqUired tor the purposes specif1ed 

herein~ and that such purposes are not, in whole or 1n part, 

reasonably chargeable to operating expenses or to 1ncome; 

therefore, 

IT IS ORDERED that -

l. On or after the effective date hereof and on 

or before December 31, 1962, Investment Water Corporat1on, 

Ltd. may 1ssue a note in the pr!.ne1pal amount of $600,000 

in the form and tor the purposes· set forth 1n th1s 

applicat1on. 
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2. Investment Water Corpora.tion" Ltd. shall file 

With the Commission a report" or reports" as reqUired 'by 

General Order No. 24-A .. which order" inSofar as applicable" 

18 made a part or this order. 

3. '!he authority herein granted shall 'become 

eftective when Investment Water Corporation" Ltd. baa paid 

the fee prescribed by Section 1904(b) of' the Public Utilities 

COde" which fee is $200. 

Dated. at ___ San __ Fra.nclSOO _______ " california .. 

th101&7 day or JULY .. 1962'. 

y pU"'UCU!~lXnES COMlil~SSlON I 

~ l) STA.l'E OF CALIfORNIA i· 
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