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BEFORE THE PUBLIC U!ILITIES COMMISSION OF n1E STm OF CALIFORNIA 

In the YJ.3tter of the Application of ) 
RAt~CHO RAMmr 'VTAIER CO. for confirma- ) 
tion and approval of the execution ) 
of an irrevocable repository agree- ~) 
ment and fo~ an Order dischargtng 
and releasing it from its duties 
as a public utility in Riverside 
County., ' 

Application No. 43949 
(.Amended) 

(See Appendix "Art for Appearances) 

Rancho Ramon Water Co., by the above-entitled application 

filee Novembe: 22> 1961, as amended May 14, 1962, seeks authoriza­

tion under Section 851 of the Public Utilities Code to,' assign a 

Judgment and Order of Condemnation of the Superior Court in and for 

the County of R.iverside, dated May 31, 1961, which was Action N<>. 

73112 of said Court, to Bank of America National Trust and ~s 

Association, pursuant to the ter.ns of the Irrevocable Depository 

Agreement proposed to be executed between applicant and said bank, 

copy of which is attached to- the amendment to the application 

as Exhibit 1~n. Tbe total amount of said agreement is the sum. 

of $1,240,112.83, representtng 174 contracts for the refund of 

consumers' advances and reimbursements as set forth in the Schedule 

of Refunding Agree:nents as of February 1, 1962, whicb is Exhibit 

No.1 of said Exhibit "E". All of applicant's public -utility 

properties in Riversid~ County (except one well site) were 3cquired 
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on M.:ty 31, 1961, by Coachella Valley County Water District (here­

inafter sometimes referred to as District) under the terms of said 

action for $2,060,084.42. Since May 31, 1961, District bas operated 

applicant 1 s properties in Riverside County and has furnished water 

service to applicant's consumers throughout applicant's service 

areas both within and without .. Dist:rict t s boundo.ries.. Ap:plicant 

also seel~ an order dischargfng and releastng it from its duties 

as a public utility in Riverside County. 

Public bearing was beld before Examiner Stewart C. Warner 

on January 17, 1962, .and before Commis$ioner George G. Grover .and 
1/ 

'Ex.amll.'ler Warner on May 2 and 3, 1962, at Indio.- Many of appli-

cant's consumers protested the granting of the application on the 

grounds either that (1) they were omitted from the schedule of refund 

obligations; or (2) the amounts shown were incorrect; or (3) 

according to the application as originally filed, District was 

under no stated obligation to furnisb water service to areas 

outside its boundaries; or (4) District "s terms and conditions of 

water service and rates were not clearly set forth or would wo:k 

a financial 1'lardship on subdividers, property owners, and water 

consumers in applicant's dedicated service area. 

Applicant was granted certificates of public convenience 

and necessity commenctng in March 1953 and extending through 

1/ Case ~jo. 7219~ R.~lph Young Development Co.~ Inc., vs. Rancbo 
Ramon Water Co., was heard on a consolidated record herein 
on January 17, 1962 and was dismissed by Decision No. 63252, 
dated February 13, 19621 upon withdrawal of the complaint by 
complainant; case 1'To. 7;t;16, Victor Van Ness, doing business as 
Victor Van Ness Development COtll'pany vs. R.ancho Ramon Water Co., 
w~s also beard on a consolidated record herein. All matters 
stand submitted. Decision on Case No. 7216 will be made 
separately. 
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July 1957 to acquire, construct, extend and operate water systems. 

in some 25 separate areas in unincorporated territory of Riverside 

and San Bernardino Counties. Said areas are in the vicinity of 

Indio, TI"lousand Palms, Desert 'i':!ot Springs, North Palm Spri:ags, 

Cathedral City, Garnet Gardens and Palm Springs in upper Coachella' 

Valley, R.iverside County, and in Moro~() Valley and Paradise Valley 

in san Bernardino County. The San Bernardino properties are not 

tnvolved in the instant application. 

Exhibit No.1 is a map which shows, in green, those 

portions of applicant's service areas inside District's boundaries 

and, in red, those portions outside thereof. 

~1en it became evident at the heartngs that the Schedules 

of Refund Agreements attached to tee or1ginal application as 

Exhibit f'Z" were incomplete and in error, applicant's president 

testified that applicant would honor all of its obligations. 

whether specifically set forth in Exhibit "E" or not. I:-re further 

testified that refund agreements of advances for construction would 

take precedence over any of applicant's other general obligations 

and that the stipulations entered into with District, which were 

t:le basis of the Judgment and Order of Condemnation, provided that 

District should satisfy the Judgment on the basis of $2.25 per 

month for service connections on water mains ecquired from appli­

cant and $1.00 per month for service connections indirectly 

supplied by tl'lose mains, and that the funds accumulated by such 

payments by District to applicant would be more than sufficient 

to meet applicant r s obligations under refund agreements. Exhibit 

"E" of the amendment to the application includes all refund agree­

ment obligations of applicant, including stipulations entered on 

the recordherefn. 
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Wben it became evident at the bearinSs tbat District t s 

future terms, conditions of water service> and rates for the furnish­

ing of water service to applicant's service areas lying outside 

District's boundaries were uncertain and might constitute financial 

burdens on tbe subdividers:t property owners and consuxtJers in such 

areas, District passed its Ordinance No. 915, dated May &, 1962, 

wbic!:l is Exhibit No. S herein. By said ordinance, (l) District 

dedicated to the service of the present and future domestic water 

consumers located outside its boundaries:t but within applicant's 

service area, sufficient of the water supply and' water production, 

storage, and distribution faciliti.es located within applicant IS 

service area and acquired by District from applicant to provide 

adequate domestic water service for said consumers; (2) water 

service to the portion of applicant's service area ly~ outside of 

District's boundaries will be pursuant to District's rules and 

regulations relating to domestic water service and inclusion within 

the District will not be a condition of water service to the lands 

within said portion of said service area; and (3) for water or water 

service to those portions of applicant's service area lyfng outside: 

District I s boundaries, District will charge no more than it charges 

for equivalent water or water service within District' s boundaries 

plus such additional amount as would represent from time to time an 

equitable share of the taxes collected within the District to defray 

the reasonable cost of such water and water service, including 

capital costs. The ordtnance became effective on its date. 

The record shows that some of applicant's consumers> 

when they made advances to the applicant for construction of water 



• 
facUit:Les to their properties~ were given to understand that tbere 

would be no additional cost for a service connection and a meter. 

Since acquisition of the properties by the District, such customers 

have been required to pay $110 for water service, ineluding a 

service connection and a meter, of which the service connection 

cost: is $60. 

The record shows that some of applicant's consumers who 

made advances to the applicant for construction paid for service 

pipe and its installation which, the record sb.ows, was never 

installed by applicant but which was purchased by applicant and, 

in some instances~ installed elsewhere, and. later acquired by 

District. The record shows fort'her that in these instances and 

others, applicant did not adj ust the consumer's advance of tbe 

estimated eost of construction to its actual cos~. 

Based 0'0. the record, the following findings and 

conclusions are made: 

1. 'tbe proposed Irrevocable Depository Agreement,Exhibit 

'l:" of the application as amended is reasonable and. should be 

authorized. 

2. In those instances in which applicant bas received 

advances for construction from prospective consumers and in which 

applicatio'O was made by consumers for water service prior to May 31,. 

lS6l~ applicant, reasonably, should within sixty days reimburse such 

consumers for the cost of the service connection demanded or collect­

ed by Coachella Valley County Water District, which said cost to be 

reimbursed is $60 per service connection. 

-5-



- A. ~3949 _cis * • 
3. Applicant should, within sixty days, adjust consumers' 

advances of estimated costs of construction to reasonable actual 

costs. In those instances in which subdividers made advances 

covering tbe costs of pipe and its installation and in which such 

pipe was not installed pursuant to the agreements covering such 

.:ldvances;, applicant should refund the subdividers' advances 

therefor. 

4. The public interest require3 that Rancho Ramon Water Co. 

be relieved of its public utility obligations in Riverside County. 

5. Tae order which follows should become effective when 

Rancho Ramon Water Co. bas certified to the Commission (1) that 

it bas executed the agreement Exhibit ''En; (2) that it bas 

reimbursed consumers for any service connection for which appli­

cation was made prior to May 31 ~ 1961 by a consumer who had made an 

advance for construction relating to such connection; and (3) that 

advances by consumers based. on estimated costs of construction luIve 

been adjusted to reasonable actual costs. 

ORDER - ..... ~ ......... 

Based on the findings and conclusions hereinabove set 

forth, 

IT -IS ORDERED that: 

1. Rancho_ Ramon Water Co. is authorized to carry out the 

terms of the Irrevocable Depository Agreement attached to the 

application as amended as Exhibit ''En between Rancho Ramon vTater 

Co'. and Bank of America, National trust and Savings Association 
i ' 

req~iring deposit by depositor of the' sum '~f $-1,.240,112-.83 with 

the batik as depository;, which said agreeme'Ot is approved. 
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2. Applicant sball~ within sixty days after the date b.ereof~ 

make :eimbursement of the cost ~ up to $60) of any service connection 

for which application was made to applicant prior to May 31,1961 

by a consumer who had made an advance for. construction relating to­

such connection. 

3. Applicant shall ~ witbin sixty days after the date hereof ~ 

adjust advances by consumers which were based on the estfmated 

cost of construction to the reasonable actual cost. In those 

instances in whicl'l subdividers made advances covering. the costs 

of pipe and its installation and in whicb such pipe was not 

installed) applicant shall refund the subdividers' advances. 

therefor. 

4. R.ancho R.amon Water Co. shall file in quadruplicate 

with this Commission, within thirty days after the 

~ffective d&t~ of this cecision, in conformit, with 

General Order No. 96-A and in a manner acceptable to this 

Commission> such revised tariff sheets> includ~ tariff service 

'area maps, as are necessary to discontinue the application of 

its present tariff schedules to Riverside County. Such 

revised tariff sheets shall become effective upon five days' 

notice to this Commission and to tbe public after filing as 

hereinabove provided. 

5. Upon compliance with tbe conditions of this order, 

Rancho Ramon Water Co. sball stand relieved of all further 

public utility obligations and liabilities in connection with 

the operation of its public utility water systems in Riverside 

County. 
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The effective date of this decision shall be the 

twentieth day after the date hereof or the date applicant shall 

have certified to the Commission in writing. that it has complied 

with paragraphs 1, 2 and 3 herein, whieh~ver date is later. 

Dated at S:m. Franctsco , California, this 8/<£1-
JUl.Y day of _______ , 1962. 
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AP:EENDIX "A" 

APPEARANCZS 

John Moore Robinson, for applicant. 

Redwine and Sherrill, by Mauriee C. Sherrill, for Coachella 
Valley County Water District; saul RusKin, for Ramon 
Paltls Mutual Tt1ater Company; vI. David Etchason:t for 
Ira L. Moore and Celia 1<. Moore; John t. tJelbourn, for 
Victor Van Ness; Victor R. White, for "RaIph "toung 
Development Co., Inc.; Austin E. Finch, for Desert I'!ot 
Springs County Tt1ater District; Thompson & Colegate, by 
F.. Gillar Boyd z Jr., for Desert Rot Springs County 
vJater District and North Palm Springs County vjater 
District; ~~a'rold F. Neill, Ralph T t Merriam, George H. 
Miller, carlton W. Lampman, James 1-1. Tierney, Jmoes G. 
bever, and Mary Gsch, in propria personae, ineerested 
parties. 

Guy L. Anderson, for Sierra View Estates; Albert W. Scharf, 
for North Palm Springs Chamber of Commerce and in 
propria persona; edward F. Taylor, for Warren and 
Vesta Coble; VI. T. cawuter, for 'Palm Village Land 
Co.; Ella Dolan, for or more property owners; 
E. M. Peterson, for Palmeras Estates Co.; A. Harvey 
Anderson, l'1ichael A. Westerlin, R. H. McDonald, 
M,au:z::y .1.'1. P'avny, and Leo BooI<man, in propria personae; 
protestants. 

Elinore Charles, lti.chard Entwis.tle, and Jerry Levander, 
for the Co~ssion stiff. 


