
64.089 Decision No. ____ _ 

BEFORE !BE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of COWAN HEIGHTS WATER ) 
COMPANY ~ to extend :Lts. wa.ter system ) 
in the vicinity of El Modena~ ) 
Orange County ~ California. ) 

Application No. 44020 
Amended' 

,M:Lller~ Nissen, Kogler & Wenke, by C. Arthur 
Nisson t .Jr. ~ for applicant. 

C. O. Newman" for Commission staff. 

OPINION --- .... - ..... -

Cowan Heights Water Company" a corporation, by the above-­

entitled application filed December 13, 1961, as amended, that date, 

seeks a certificate of public convenience and necessity to extend 

its water system into the so--cal1ed Shanahan property of 363 acres 

comprising Tentative Tracts Nos. 3731, 3732 and 4125 in unincorpo­

rated territory of Orange County in the area shown on the tentative 

tract map~ Exhibit A, attached to the app1icati.on, and,i.nto- the 

SO-called Marjan property of five acres in unincorporated territory 

of Orange County in the area shown on the Record' of Survey map ~ 

Exhibit A-1, attached to the application. 

The Shanahan properties comprise 84 residential lots on 

about S3 acres in Tentative Tract No. 3731; Sl residential lots on 

about 20 acres. in tentati.ve 'rract No. 3732; and 435 resi.dential lots 

and two commercial lots on about 310 acres in Tentative Tract 

No. 4125. The Marjan properties comprise 8 lots. 

A public hearing was held before Examiner Stewart C. 

Wa...-ner, on May 24, 1952, at Orange. No protests were entered; the 

matter was submitted and is ready for decision. 
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A .. 44020 . 

By Decision No. 57839 ~ dated January 6~ 19 59 ~ in Applica­

tion No. 40060> applicant was granted a certificate of public con­

venience and necess~ty to construct and operate a public utility 

water system. in the area known as Cowan Ranch comprising approximately 

800 ac4:'CS, and by Decision No. 60101~ dated May 17~ 1960, in Appli­

cation No. 41808, applicant was granted a certificate to serve an 

additional 17 acres lying approximately 3,000 feet southwest of the 

original area, known as the Calland tract. Applic~t was restricted 

to the areas certificated by these decisions. 

f~ of the date of the hearing, applicant was furnishing 

water service to approximately 200 consumers. Tl"l.e ultimate develop­

ment of the present certificated areas and those sought to· be cer­

ti£ica~ed herein was estimated to be 1,300 consumers witb1n a S-

to 10-year period. 

Applicant's sources of water supply include ownership- of 

stocl( both directly and through a mutual water company, in Tustin 

M.utual Water. Company and in Red Hill Mutual Water Company. Total 

production capacity of the named mutual water companies' wells. is 

3,930 gallons pe~ minute, of which the applicant is entitled, by 

virtue of stock ownership, to 2,129 gallons per minute. Red Hill's 

Turner, Main, and East Wells, at its Newpo~'"t plant, have been shut 

down, and electric power to the pumping. plant has been disconnected 

to save monthly standby charges, but said wells can be made available. 

In December 1961, East Orange County Water District was 

organized. Said Distl.""ic:t' s boundaries include all of applicant 1 s 

present and proposed service ~eas. Treated Metropolitan Water 

District water from the MWD's East Orange County Feeder No.2 in the 

amount of 16 second feet will be avaUable to· East Orange County 

'V1ater District upon the completion of said feeder within about two· 
'. . 

ye~s, and ~treated MWD water from Santiago'::Aqueduc:t in the amount 
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of 10 second feet Will be available to East orange County Water 

Dis~ict probably by the end of 19 62 ~ and after completion by said 

District of a transmission pipeline from said Aqueduct, a treatment 

plant,. and a 3,. 500,. OOO-gallon reservoir at the h1ghes.t point of and 

mthin applicant's :::.ervice area. '!:he location MiJ'D sources. of 'Water 

supply are shown on the map,. Exhibit No-. 2. Applicant presented 

testimony that it will be entitled to 1~117 gallons of 'Water per 

minute from ~ sources. 

The subdividers and developers of the Shanahan properties 

wt-11 donate 529 shares of stock of Seven aills Mutual Water Company 

te> applicant in accordance with the terms of the. agreement,. dated 

October 10,. 1961,. a copy of which is a.ttached to the application as 

Exhibit C. 'When applicant owns said shares of Seven Hills' stocl(,. 

applicant will control Red Hill Mutual Water Company,. thus ensuring 

to applicant a majority of Red Hill's sources of water supply. 

Applicant proposes to apply its presently filed tariffs 

to the proposed areas with no caange. 

Based on the record the following .findings and conclusions 

are made: 

1. Applicant's sources of water supply, those available to it,. 

and those proposed to be developed are and will be adequate to· serve 

the areas sought to be certificated. 

2. Public convenience and necessity requir~ that the applica­

tion be granted. 

3. Public convenience .;uld necessity requ:Lre that the restric-' 

tion on applicant's extending outside i~s certificated area should be 

continued. 

The certificate herein granted shall be subject to the 

following provision of law: 

-3-



.A.44020 swf1t * 

forth~ 

!hat the Commission shall have no power to authorize 
the capitalization of this certificate of public 
convenience and necessity or the right to own ~ oper­
ate or enjoy such certificate of public convenience 
and necessity in excess of the amount (exclusive of 
any tax or annual charge) actually paid to the State 
as the consideration for the issuance of such cer­
tificate of public convenience and nece~sit'Y or 
right. 

Based on' the findings and conclusions hereinbefore set 

IT IS ORDERED that: 

1. Cowan Heights Water Company is granted a certificate of 

public convenience and necessity to extend~ construct and operate a 

public utility water system. in the so-called Shanahan property, 

Tentative Tr~cts Nos. 3731, 3732, and 4125 in unincorporated terri­

tory of Orange County) in the area set: forth on the map, Exhibit A, 

attached to the application, and in the so-called Marjan property 

comprising the Record of Survey in unincorporated territory of 

Orange County shown on the map, Exhibit A-l, attached to the appli­

cation. 

2. Applicant shall not extend its water system outside its 

certificated area boundaries without authority first having been 

obtained from the Commission. 

3. Applicant shall make a comprehensive engineering and 

economic study of the water system to determine the requirements 

and costs thereof to bring all portions and elements of the water 

system up to and in accordance with at least the minimum standards 

prescribed by Gcn<>..raJ. order No. 103, and shall submit such report, in 

~ting, to tais Commission within sixty ~ys after the effective 

date of this order, toge'ther with a program for completion of the 
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necessary improvements. Said program shall be completed within 

one hundred eighty days after the effective date of this order. 

Applicant shall notify. the Commission, in writing., within five days 
.,',.. 

aft& said program bas been completed. 

4. Applicant is authorized to apply its presently filed 

tariff schedules to the area certificated herein. 

5. If the 3.uthority herein granted is exercised, applicant 

shall file with tMs Commission, after the effective date of t~s 

order and prior to the date service is first rendered to the public 

under the authority herein granted, in conformity with General 

o-.cder No. S6-A and in a manner acceptable to this Cotrll:nission, such 

revised tariff sheets including tariff sC'l."Vice area maps as are 

necessary to provide for the application of its tariff schedules to 

the area certificated herein. Such revised tariff sheets shall 

become effective upon five days' notice to the public and to this 

Commissio~ after filing as hereinabove provided. 

6. Applicilllt shall file, within thirty days after the system 

is pl~ced in operation under the rates and rules· authorized herein, 

four copies of a comprehensive map, drawn to an indicated scale not 

smaller than 300 feet to the inch, delineating by appropriate mark­

ings the tracts of land and territory served; the principal water 

production, storage and distribution facilities; and the location 

of the various water system. properties of applicant·. 

7 •. Applicant shall notify this Commission, in writing, of 

the date service is f:trst rendered to the public in the area cer­

tificated herein, under the rates and rules authorized herein, 

within ten days thereafter. 
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8. The authorizat:1on aerein granted wUl expire if not 

exercised within one year after the effective date of this order. 

The effective date of this order shall b~ the date hereof. 

Dated at San Francisco, California, this 7th day of 

August, 1962. 


