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64091 Decision l~o. _______ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF mE STATE OF CALIFORNIA 

In the matter of the application ) 
of W. C. FROST, an individual, dba ) 
TA'30E SV1ISS Vn.LAGE UTILITY, for a ) 
certificate of public convenience ) 
and necessity to operate a public ) 
utility water system within a sub- ) 
divided area called ~OE ~ISS ) 
VILLAGE SUBDIVISION, Lake Tahoe, ~ 
Placer County, and to establish 
rates for the service rendered. 

) 

Application No. 44352 

William Stava, for applicant. 
W. R. Stradley, for the Commission staff. 

Q.!!N!Q.!! 

This application was heard before Examiner Thomas E. Daly 

at Tahoe. City on June 21, 1962, on which date it was submitted. 

There was no appearance in protest to the authority sought • 

. w. c. Frost, doing. business as Tahoe Swiss Village Utility, 

requests the issuance of a certificate of public convenience and 

necessity to eonstruct a· public utility water system. As of 

N?vember 10, 1961, he indicated a net worth in the amount of 

$107,895. 

Proposed }.relJ 

the proposed service area includes approximately 54 acres 

and is located one mile north of Homewood, on the shore of Lake 

Tahoe, Placer County. Approximately 15 acres of said area have 

been subdivided into Units Nos. 1 and 2 of Tahoe Swiss Village and 

consist of 38 res.idential lots. An addition of 37 lots is: expected" 

in the immediate future. the area will ultimately consist of 100 

lots. The area is being developed by Tahoe Swiss Village. Inc. 

-1-



,;:e 
. A. 44352 no 

Applicant owns 50 percent of the stock of said company_ Two exist­

ing certificated water systems are $ervin~ in the general area. 

Tahoe Pines VJ'.at~r Company serves iti:medi8tely north of the proposed 

area and Madden Creek Water Company serves immediately south of the 

proposed ares. It is alleged that.said companies provide water 

service during the summer only and it is the intention of applicant 

to provide year-round service. 

Description of System 

Water is pumped from Lake Tahoe by means of an electrically 

dx:iven 10 h.p. motor, which is directly connected to' a centrifugal 

pump. By means of suction water is' brought through a 4-inch diameter 

liDe extending about 350 feet into the lake.. Water is then de11,ve~ed 

to the distribution system and also to an elevated 12,000-ga110n 

redwood storage tank. The existing distribution system consists 

of 1,050 feet of 3-inch, and 1,980 feet of 2-inch diameter standard 

screw galvanized pipe. The 2-inch pipe is installed in three 

different streets and extends for a distance of approximately 660 

feet in each street. They dead end at the southerly edge of the 

subdivision. It is the plan of applicant to extend the system fro= 

these dead· ended ~ins and ultfmately to have the system completely 

circulating. With future development it is applicant's proposal 

to install an additional l2,OOO-gallon redwood' tank at the same 

elevation as the existing tank, but at the southerly boundary of 

the proposed service area. Four wharf type fire hydrants are 

installed; an additionsl eight are planned. At the present time 

the system is interconnected with the Tahoe Pines Water Company 

system. which is available for use as an emergency y~8r-round· 

standby supply. According to Exhibit 3:, which revises Exhibit F 

attached to the application applicant esttmates the cost of present 
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installation at $24~523 and future' additions at $23,444 to serve 

proposed Unit 3 for an estimated total plant cost of $47,967. 

Applicant has persooolly financed the present inst~118t:ton and 

pTo,oses to finance future additions. 

Proposed Rates 

Applicant proposes a schedule of armual general metered 

service rates. He also proposes an annual rate of $60 per resi.dence 

and a monthly fire hydrant rate of $2. 

Staff Recommendations 

The staff conducted an investigation of the area and 

fscilities on May l2~ 1962. It was the opinion of the staff witness 

that although the wster system. as const'rUcted include's three lengths 

of 2-inch diameter mains in excess of that allowed by the 

CO'll!l.Uission's General Order No. 103, it appears ·~b.e system as 

constructed and as proposed', with certain modifications~, can ad­

cqu.::.tely serve the prl)posad area. It was the staff's, recommenda­

~ion t~t applicant should be required to interconnect the existing 

dead ends with :J main along Furk3 Pas$ not smaller than 4-inches in 

diameter, and be p181!ed on notice that future'construction must be 

in accordance with ~he Commission's General Order N~. 103. 

The s~a£: !~r~her recommended that applicant be authorized 

to ci~viate from the Comcission.' s General Order No,. 103, 1n50£3= as 

existing 2-inch mains exceed the SOO-foot limit for circulating 

pipelines and that applicant should apply :he p:ovisions of the 

::lain exte:lsion rule established by the Commission in Decision 1~o.505S0 

in 'Case No. 5501 to any extensions of service beyond tracts 1 and 2. 

Pindi~gs and Conclusions 

Upon consideretion of 'the evidence the Commission finds 

~r.c concludes as follows: 
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1. Public convenience and necessity require that the appli­

cation be granted as set forth in the ensuing order. 

2. Applicant possesses, the financial resources to construct 

and oper~te the proposed water system. 

S. The rates set forth in Appendix A attached hereto are 

fair and reasonable for the service to be rendered. 

4. Applicant's water supply and distribution facilities 

will provide reasonable service for the proposed certifieated area 

and meet the minimum requirements of General Order No. 103. 

5. Applicant should apply for a water supply permit from 

the appropriate health authority. 

The certificate hereitlsfter granted shall be subject to 

the following provision of law: 

That the Commission shall have no power to authorize 
the capitalization of the franchise involved herein 
or this certificate of public convenience and neces­
sity or the right to own, operate or enjoy such 
franchise or certificate of public convenience and 
necessity in excess of the amount (exclusive of any 
'tax or annual charge) actually paid to the State or 
to a political subdivision thereof as ~he considera­
tion for the grant of such franchise, cer'i:ificate of 
public convenience and necessity or right. 

ORDER ----.--

Public hearing having been held and based upon the 

evidence therein adduced, 

IT IS ORDERED that: 

l. A certificate of public convenience and necessity is 

gr8t1ted to W. C. Frose authorizing him to construct and operate 

s public utility water system fC?r the distribution and sale of 
" 

water ~ithin the area set forth~in Exhibit D attached to the 

application in this proceeding. 
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2. Applicant is authorized to file with this COIXIDlission,. 

after the effective date of this order and prior to' the date service 

is first rendered to the public under the authority herein granted~ 

in a manner acceptable to the Commission and in conformity with 

the provisions of General Order No. 96-A, the schedules of rates 

and charges set forth in Appendix A attached to thi& order, together 

with rules governing service to customers, a tariff service area 

~p shewing definite boundaries, and sample copies of printed forms 

to be used in connection with customers' services. Said rates, 

rules, tariff service area map and forms shall become effective 

upon five days' notice to the public and to this Commission after 

filing 8S hereinabove provided. 

~. Applicant, before June 1, 1963, shall (a) install and 

place in operation a pipeline of not less than 4 inches in diameter 

to interconnect the three existing dead ends and (b) report to the 

Commission in writing, within ten days thereafter, the date when . 
such installation shall have been completed and placed in operation. 

4. Applicant shall notify this Commission in writing 'of the 

date service is first furnished to the public under the rates and 

rules authorized herein, within ten days thereafter. 

5. Applicant: shall file~ within thirtY' days after the system. 

is placed in operation under the rates and rules· authorized herein~ 

four copies of a comprehensive map~ drawn to an indicated scale not 

smaller than 300 feet to the inch, delineating by appropriate mark­

ings the trac'i: of land and territory served; the principal wat,er 

production) storage and distribution faCilities; and the location 

of the various water system properties of applicant. 

6. Beginning. With the year 1962, applicant shall determine 

depreciation accruals by ~ltiplyfng the depreciable utility plant 

by a rate of 3 percent. This rate shall be used until review 
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indicates that it should be revised. .~pplicant shall review the 

depreciation rate, using the straight-:Line remaining life method, 

when ~jor changes in utility plant composition occur and at 

intervals of not more than five years, and shBll revise the above 

rate in confoxmance with such reviews.: Results of these reviews 

shall be submitted to this Commission. 

7. Prior to the date service is 'first furnished to the public 

under the rates and rules authorized herein, applicant shall (a) 

apply to the appropriate public health authority for 8 water supply 

permit for the system. which will serve the area herein certificated', 

and (b) report to the Commission in writing, within ten days there­

after, that such application bas been 11lI8de· .. 

8. Applicant shall not extend service outside the area herein 

certificated without further authorization of this Commission. 

9. Applicant 1shereby authorized to deviate from the 

Commission's General Order No. 103 inso,far as existing 2-inch mains 

exceed the Sea-foot limit for circulating pipelines. 

10. the authority herein granted: 'will expire i£ not exercised 

within one year after the effective date hereof. 

Comc1~~1oner Co. Lyn Fox. being 
~eces~~lyabsc:t. ~id not participate 
1n t.l:I.o ci1spo:n'tion or 'tll1s proceodins., 

Co=issioner Frederick 3.. Bolo bort'.. being -6-
nece:;sarily absont. did not pArticipato 
1n the d1spos1t1on.ot this proceeding. 

cOiliii!ssione1:'s 

/ 
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APPENDIX A 
Page lor: :3 

Schedule No. JA 
A'NNUAt GENERAL METERED' SERVICE 

APPUCABTLITY 

Appl1cable to all metered water service furnished on an annual 
basis. 

TERRITORY 

The ares. kno-...n as To.hoe S\liss Village, located north of' 
Hom,e\loOO., Placer Co~ty. 

RATI='..s -
Monthly- Quantity Rates: 

Per Meter 
.Pe1' Month 

First 800 cu. ft. or less ••••••••••••• 
Next 1,200 cu. ft., per 100 eu. ft. • ... oo ... 

Over 2,000 cu. f't.,_ per 100 cu. ft· •••••• 

Annual Minimum Che.r~e: 

For 5/8 X :3/4-inch meter 
For :3/4-inch meter 

~ ••....•••....••. 
•...........•...• 

For l-inch meter ••••••••••••••••• 
For ~~inch meter ••••••••••••••••• 
For 2-inch meter ................. . 

Per Meter· 
Per Yea.r 

$ 54.00 
72.00 

108 .. 00 
177.00 
282 .. 00 

The Aml'Ulll Minim'lJIll Charge Will entitle the 
~tQmer to the q:uant.1ty of '\orater each month 
\l'h1ch one t .... elfth o!the annual minimum. charge 
Will purchase at the Monthly Quantity Rates .. 

S'P1=.:CIA:' COt1lI'T'~ 

1. Th~ annual mi:oimum ch1lrgea-pplies to- service d'W:"ing the 
12-mon~b period co=enc1ng: January I and is due in advance. A CU!!­

to:ne::' ·, .. bo is a yetl.l'-B.%'ound. residentot: the area., and. bas esta.blished 
his permanency by having '[XI.id ~or service d'Uring the preceding 12 
months, ::lilY elect to pay the annual minim1Jm charge in advance on a 
monthly basi::: equal to one t .... elfth or the annual m:1.r:l.1m1.m1 charge. 

2. 'When the Ilnnual minimum charge is :9al.d in e.d.vance~ charges 
:"or "''a.ter used in exces~ 01: the monthly s.lloYance under the annual 
mini:Irom charge may be billed monthly~ bimonthly or q'l.l8l"terly a.t the 
o~tion o:f:,the utility on a noncumulAtive monthly consumption bas1~. 
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APm'DIX A 
Page Z of ;3 

Schedule No. 2RA. 

A~1}..TU'At RESIDENTIAL ~. ~ SERVICE 

APPLICABILITY 

Appl1cable ~ all flat rate residential ~ter service furnished 
on an annual basis .. 

TE'RR'ITORY 

'l'b.e area known as ·'I'ahoe Sw1ss Village,. located north of 
Home-wood, Plac'er County. 

" 

Per Service Connection 
Pe~ Year 

For a ~1ngle-i"amlly residential unit, 
$60.00 1ncl~ premises •••••••••••• ~ •••• 

S~~!At COtr.DITIONS 

1. The ab~ve residential flat rate applies to, sorvice con­
nections not larger than one inch 10 di~eter. 

2. All service not covered by the abov8 elA~~if1c~tion shall 
be fUrnished only on a metered basis. 

3. For oeM'ice 'covered. by the above classification, if the 
utility so elects,. a meter Ihall be installed and .service provided. 
under Schec.ule No. lA, Am:1ual General Metered 5erv1ce. 

4. The rum.'Tl:l.l flat rs.te chllrge is payable in advance on or 
before January 1 of ea.ch year. A C'1l.'Stomer .... ho is a. year-around 
re3ident of the area,. and has established hi:!! perma:nency by he.ving 
paid tor service during the preceding 12 months, may elect to pay 
the flat rate charge on a monthly basis equal to one t .... elfth of 
the .a!lnual flat rate charge. 
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AP'PtICA 'EntITY 

APPBNDIX A 
Page :3 of 3 

Seb.edule No.5 

PO'BtIC ~. HYDRANT SERVICE 

Applicablo t('l all fire hydrant service t\'lrnished.to municipal­
ities, duly organized fire diotr1cts and other political subdivisions 
of the State. ' 

The area known as 're.hoe Swiss Village, located north of 
Horr.e-.rood., Placer County. 

For each·nya.rant • • 

~PBC!At COt~rr!ON~ 

.. . .. • • • • • • • • 

Per Month, 
$2.00 ' 

1. For ....ate:- del1vered for other than fire protection pur­
poses, charges shall be made at the quantity ra.tes under SChedule 
No.1,. General Metered Service. 

2. Th~ cost of ins't.e.llation and maintonance ot hydrants shill 
be borne by the utility. 

3. Relocation of any hydrant shall be at the expense of the 
party requesting relocation. ' 

4. ~e hydrants ~hall be a.tta.ched to the uti1ity f s distri­
bution mins upon receipt o! prop~~r auth"rization from the appro­
priate public authority. Such aut.h"r1zati.,n sball d.es1gns.te the 
specific 1oea.tion at .... hieh each i~l to be installed. 

5.. The utility- vil1 supply onlY' ~uch .... ater at such pres~o 
M TMy ':)e available 'f'X'om. time to time e.:!> a result of its normal 
operation of the system. 


