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Declslon No. -------
BEFORE THE PUBLIC UT~ITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter or the Applicat10n 
or STERLING TRANSIT COMPANY, INC., 
a corporation, ~or an order 
author1Z!.ng the issuance of a 
promissory note and Chattel 
mortgage. 

OPINION -....-,-----

Application No. 44663 
Filed July 26" 1962 

Ster11ng Transit Company, Inc., has filed this· appli

cat10n tor authorlzation to lssue a promissory note, or.notes, 

ln the aggregate amount ot $500,,000.00. 

App11cant ls· a highway common carrier of general 

commodit1es" with certain exceptions" under an in-lieu 

certit1cate or pub11c conven1ence and necesslty granted by 

the Commiss1on 1n Decis10n No .. 59844, dated MarCh 29, 1960, 

permitting operations between San FranCiSCO" Sacramento'l Los 

Angeles" San D1ego" El Centro and intermediate polnts·. It 1s 

undertaking the proposed finane1ng 1n order to conso11date 

outatand,j,ng indebtedness or $383" 038.35" wlUch is represented 

by two notes" one 1n the amount or $168,l80.00 previously 

approved by the Comm1ssion" and the other 1n the amount or 

$214"858.35,, and to r:tnance the cost or addit10nal eqUipment. 

It 1s 1ntended by app11cant to 1ssue a note tor $383:·,038:.35 

forthwith and, from time to time" to 1ssue add1t1onal notes 
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as reqUired. in an aggregate amount not to exceed $500,,000.00. 

At the time" or times,,, such add1t1onal borroWings are made" a 

new note will be 1ssued by applicant in the amount of such 

borronng" plus the then balance of the existing notes. The 

notes ~ll bear interest at the rate or 6 percent per annum 

and ~ll be payable in aggregate monthly installments of 

$6,945 .. 00. 

Assertedly" the f"1nanc1al arrangements W1ll bener1t,~:: 

applicant by reducing the monthly payments now in the amount 

ot $9,,728.33 to $6 /945.00 and by establishing one regula~ and 

fixed monthly payment tor the entire amount of the installments. 

Upon reneWing thl.s application and applicant's. 

reported results of operations" it appears that the operations 

shoUld be ample to service the proposed notes 'and tha~ an order 

should be entered granting the carrier's request. 

ORDER --.-.--

The Comm1ssion has considered the above-entitled 

matter and has determined that a public hear1ng is not 

necessary and is of the op1n:tbn that the money" property or 

labor to be procured or paid tor by the issue or the note" 

or notes" herein authorized is reasonably reqUired tor the 

purposes spec1~ed herein" and that such purposes are not" 

in whole or in part" reasonably chargeable to operating 

expenses or to income; therefore" 

" 
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IT IS ORDERED that -

1. Sterling Tranei t Company" Inc." on or atter the 

effective date hereof and on or 'before June 30" 1953:", may issue 

its note" or notes" and may refinance such notes from ttme to 

time" provided the aggregate amount of the notes shall not 

exceed $500,,000.00 at any one time outstanding. Sterling 

Transit Company" Inc." may execute a mortgage~or mortgages.,,_ 

01: chattels in the same torm" or substantially in the same 

form .. as that filed in this proceeding as Exhibit B .. 

2. Sterling Transit Company" Inc.". may use the 

proceeds received from the notes, to refinance outstanding 

indebtedness and to provide the cost of new eqUipment. 

3. Sterling Transit Company" Inc." shall file With 

the Commission a report" or reports". as reqUired by General 

Order No. 24-A" which order" insofar as applicable". is made 

a part of this order. 

4. The authority herein granted shall become effective 

when Sterling Transit Company, Inc." has paid the fee prescribed 

by Section 1904(b) of the Public Utilities Code" which fee is $3~. 

&n Fr::mdSCO 
Dated at " 'California". --------------------------

this lL!ti AUGUST 6 day of ____________ " 19 2 • 

C. Lyn Fo% 
Co::::ci::ioncrSE\·orott c. ~.!cXc~o .. boing 
neee::~r11y ~b:ent. ~1~~ot ~art1c1pato 

in tho ~1:pos1t10n or this procoeding. 
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