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Decision No. ---------
BEFORE TEE PUBLIC UTILITIES COMMISSION OF TdE STATE OF c.ALIFORNIA . . 

In the Matter of the Applica~ion of 
TUOLUMNE TZU:PHO~"Z CO .. , a Califox-nia 
corporation, for an order authorizing 
it ~o publish, file and place in 
effect rates in two exchanges to be 
eesig:J.ated Oak Run, Shas·ta County, 
and Shingletown, Shasta and Tehama 
Counties, Califo:nia. 

) 
) 

l 
) 
) 

, ) 

~ 
:uves.tigation and suspension of tariff ) 
sheets, Cal. P.U.Coo Sheets Nos .. 21GS-T ) 
tr~ough 2182-1, filed by CITIZENS ) 
ura!'IIES CCMPA.~ OF C.Al.IFORNIA. under ) 
Advice Letter No. 141. ) 

) 
-----------.------~ 

Application No. 43$39 

Case No. 7286 

Y~zzer~, Snyder & De itatJrtini', by Joo Calver't S:lyder, 
for Tuolumne Telepbone Co., appl~cant ~n 
Applicat:!.on No. 43~39, interested pa:ty in. 
Case No. 7286. 

BaCigalupi, Elkus & Salingcrby William G. Fl:.,cckles, 
for C:i.tizens Utilities Company of caI"iTornia, 
protestant in Application No. 43~3;, respondent 
in Case No. 7286. 

Williomt L. !{neeht for California ! arm Bureau 
----Feoeration, interested party in Applica&~on 

No. 43931;) and Case No. 7286,. .mcl for Shasta 
County Faxm Bureau, interested party in 
Application No. 43939. 

Glenn Aldridge for Shasta County Farm Bureau, and 
M. A. War ters for Local 1245, International 
B:othe~hood of Electrical Workers, AFL-eIO, 
interested parties in Application No. 4393:~. 

Paul Po,penoe:t Jr.) for the Commission st:.a£f. 

Q?INION AND ORDER 

li,.atu't'e of Proceedings 

On November 20) 1961,. Tuolumne Xelephone Co., herein­

after zefer:ed to as applicant~ filed Application No. 4393~ seek­

ing aut~-...o=ity "to estcbli.sh rates for two new telephone exc.banges 
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'e -A. 43939, C. 7286 GT/ypo* 
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in Shasta aDd Tehama Counties in an area east of Redding, between 

Ydllville and Mt .. Lassen National Park Bnd to file and place in 

effect rates in said exCh~~$~5. After due notice, public hear­

ing ~:9$ held befo=e E:-::lt:liner 'Leonard S. Petter~¢n in Reddinz 

on J~~usry 24 and 25~ 1962. 

Citizens Ueilities Comp~ny c! Cal~forn1a~ her.ein~fter 

referred to ac protestant, ~ppea~cc 8: the he8rins ~~d protested 

0:1 the basis that the cr.ea in c;.ue5tion ","as contiguous 'to, ccrt<:lin 

of its exis~ing exehanzes god it intended to file revised tariff 

sheets ~o as to extend its c:cch~ngc t~lepb.()ne service into the 

arca. After nppJ.icoOnt: had completed its sb.oW!ng, protestant was 

permittee. to present t~sti:1t")ny as to. its pJ.<l'!lS for ser"lliT.l.g, the 

area and the matter was adjourned to San ~ra~cisco for completion 

of protesta~tts testfmony ~nd for pre$entation of the seucy maee 

by the Commis$ion's stRff concerning ~??lic~ntrs proposal. The 

t:Ztter was submitted on Feb:uary 9,1962, at the close ofhe~ri:lg,s 

in San Francisco on February 7, 3 and 9. 

During che cour$~ of the ~ojourned hearing, protestant 

on Febru$X'j 7 filed tori..th 1;:"0 Cot:.rl.:::~ion Advice Letter No. 141 

~.lb:Jlittins t'::i:'i:Zf zhcets t~ cstab~isc .. b~sc ~nd c:xeh3:lgc rate 

arc.QS, ~oget~er "'''ith cxcb.l:t"~c se:vice rete:; 1.n subst-'3nti~ll, the 

s·~e a:o:ea 8S filed on by epplics~,t,. A copy of said A~v:tce Lf'!tt= 

W:lS ent:~=2d ':$ :EAhi.bit No. 12 in the ?=oceedings and protest:::nt 

presenced testi:Clol'::r thereon. Pr:tor to submissi~T.l, the prinCipal 
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~arties to the proce~inz agreed tha~ should the Commission sus­

pend protestant's Advice Letter filing and institute an order of 

investigation therein, the record in Application No.. 43939 'Would 

constitute the record in such investisation proceeding.. 

By order dated February 26, 1962, Case No. 7Z86, the 

Commission suspended the tariff sheets submitted by ~roteseanets 
1/ 

,said Advice Letter filing until June 7', 1~62- and instituted an 

investigation into the propriety thereof. 

By order dated April 3, 1962, the Commission set aside 

submission of Application No. 43939 and set it for further hear­

ing on a consolidated basis with Case N~h 728'6-. After due notice 

1:0 all appearances, & consolidated bearing was held in San 

FranCisco May 2, 1962, at which time the aforesaid stipulation 

between applicant, protestant, the California Farm Bureau Federa­

tion, and the Commission staff was entered' .. making. the- record in 

Application No. 43939 the record in Case No. 7286,. Tbere being 

no protest to such stipulation, it was received and both matters 

were Submitted subject to the filing of concurrent written state~ 

meuts. Said statements having been received~ the matters. are 

now ready for deciSion. 

Applicant's Propgsal 

Applicant is a public utili.ty telephone corporation 

presently owning and operating a telephone system furnishing 

exchange and toll telephone service to approximately 6jO subscribers 

in the community of !uolumne, Tuolumne County .. 

17 
- The suspension was laeer .extended. to September 7 .. 1962', by 

COmmission order ~ed May 2& .. 1~2. 
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A. 43S3:~) c..~! /ypo* •• ... 

The exchange areas proposed to be served by applicant 

in this proceeding constitute approximAtely 638 square miles in 

s.outhern Shasta and northern Tehama Counties, located generally 

~twecn Mill ville and Mt. Lassen Na~ional Park and extending. 

north, on the west boundary, beyond the Pit River and soum. to 

include the cOtllIllUnity of Manton in Tehama County. the area in 

Shasta County includes the communities of Oak Run, Ingot:., Fern,. 

Whitmore, Kil.arc, Shingletown, and Viola.. Large cattle and hog 

rCl.:lciles constitute the prims.ry activities in the area.; in 

addition the1:e are sev~a1 ltunber fi%'IIlS logging. timber, and a 

large state fish hatcb.e:y which is located in the Manton area. 

Applicant proposes to establish ewo exchanges t~ be 

known as Oak Run Exchange and Shingletown Exehan,e:e7 with bound­

aries as sho~ on the map which is Exhibit C attached ta. the 

application. Sase rate areas would be established at Oak Run, 

Wl1itmore and Shingletown.. Central office. buildings would be 

constructed at Fern for the Oak Run Exchange and at Sb:;'nzletown 

for the Shingletown Exc:bange. Onc-htmdred-line initial ca~acity 

dial office equipment would be installed in ea.ch 'Ullattended 

exchange, with inter-exchange extended ·.area service provided by 

miC'row~ve linkage. The microwave repeater installation would 

be located on Slue Ridge Mountain whiCh is approximately half way 

betweer .. Shinsleeown and Oak Run. From this microwave repeater 

there would ~ both-way liDl<age to Redding for toll and operator 

service, to be pr~vided by the Pacific Telephone and Xelegraph 

Company. 
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A,pl~c~t p:oposes ~o offer one-~ two~, and four-p~ty 

service outside it:s 'bsse rate areas at line mileage charge rates, 

and to have a maximum. line fill of eight on rural lines. 11: 

proposes to incorporate in the design such modern features 4S 

1:er.:niual-per-s1:ation operation, full selective ringing, intercep1: 

e~ipment, and conversation timing. Applicantrs engineering 

consult8llt -ces'tifiec! that tb~ system is 'being designed to meet 

the Commission's General Orde:: No.. ~5 and also requirements 

specified by the Rural Electrification· Administrat10n (R.E.A.,). 

Applicant has requested permiSSion to waive line eA~ension 

chm:ges for a period of one year, but if such permission is not 

granted, applicant desires to compute such charges on a project 

""asis and possibly p:ora~e them, over a five-year period. The 

reeo:d shows cae line extension charges to be estimated at 

abo",!: $35 ~ 000. 

The pro?¢'sed construction is estimated to cost $507,300. 

Details of this amount by acco1.1nt numbers and subaccounts a=e set 

£or~ in Exhibi.t F attached to the application. Applicant is 

~.D. established R.E.A. borrower, having financed virtually all of 

its telephone operation in Tuolumne with loans obtained from the 

R.E .A. Applic:mt in1:encis to finance the proposed system. by 

means of a supplemental loan from the R.E..A.;, having filed a 

preliminary application in the a:m.ount: of approximately $500,.000. 

Applicant's president testified in detail as to pl3:lS 

for oper4ting and m.a.int:dning. the proposed system. He intends 

~o employ two ~ntenance men, one to live in each exchange 

are~. One of these would be prfQarily a central office and 
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micrO':'lave m.an, and the other would be an outside construct~on 

.; man. Bo1:h would make station inseallations and would> frolll t:L:lle~ 

to ~ime) assist the other in his duties. The billing. would be 

handled from the Tuolumne off'Ice and it is not anticipated that 

any additional office personnel would h&ve to be hired as, by 

using cycle billfng, the workload would be equalized throughout 

each month. No additional exeC'tJ.tive pc%'sonnel is contemplated 
" • .r'~ 

as applicant's president testified that he would provide super-' 

~~sion and administration for the operation and his time and 

expenses would be prorated between the two operations. He 

testified th~t if extensive repairs were required due to storm 

damage, he would be able to transfer personnel from Tuolumne' 

or could have constructioo.crews available from outside con-

tr~ctors in ~ very short period of time. 

An estimate of the first full year of operation show­

ing estimated revenue, expenses, rate base, and rate of return 

on a separated basis is shown by Exhibit E attached to the 

applic.::r.tion. This estimate shows a 7.7% rate of return' on 

Intercb.~ln8ed Toll,1.31. on Other, and a 3.1% for Total operations .. 

Applicant's president testified that the estfmates for expenses 

were based on his experience at Tuolumne ..s.nd tranSlated to-

the proposed operation on a per-station basis. The rates pro­

posed by applicant c:.rc contained in Exhibit D attac:beCl. to the 

appliea~ion and may be surntnBrizec! as. followc: . 
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Tariff Schedule and Class 
and Grade of Service 

No. A-l ,. Individual and Party Line Service 

Business Service: 
One Party • .. .. .. • 
Two Party • .. • .. .. 
Extension Station .. 

Residence Service: 

• • • • • • • • • 
• • • • • • • • • · . . . . . . .' . 

.Applicant r S 
Proposed 
Rates per 
:!i0nth 

$15,.00 
12 .. 50 

2 .. 00 

O:l.c Party .. .. .. • .. • .. .. .. .. .. .. • • 7 .50 
Two Party .. • • .. • .. .. .. .. .. • .. .. .. 6 .. 35· 
FoU% Paxty .... .. .. .. .. .. .. .. • .. • .. 5.50 
Extension Station .. .. .. .. • .. • • .. .. 1.50 

No. A-2 Suburban Service 

Eight Party Business Service .. .. • .. • • 
Eight Paxt.y Residenc~ Service . . . . . 

No. A-3 lnter-exch~ge Receiving Service . . . . 
Business Service .. • • • • • • • • • • • 

No. ; .. -4 Mileage Rates 

EaCh 1/4 Mile or Fraction Thereof: 

10.0:· 
6.0;,:, . 

5.00 

One Party .. • .. .. •. • • • .. .. .. .. .. .. .. 60 
Two PSX'ty .. .. .. .. .. .. • .. .. • .. .. .. .. .40 
Four Party .. .. .. • .. .. .. .. .. .. .. .. .. .25 

No. A-5 Public Telepbone Service 

Exchange Message .. .. - . . . . . . . . . 
Rat.es for service other than those tabulated above 

would be those currently filed and applicable in applic.antfs 

Tuolumne operation. 

.lO 

Applicent represents that there is a present need for 

telephone service as proposed.. According to the testimony,. 

applicant's survey indicates there arc 22 potential b~siness 

subsc%ioers and 472 poten:ial ~esidential subscribers. At the 

t!me that ~e ~pplication was filed it was represented that 
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A. 43~3:1, .2.86 r:r./ypo* 

the only telephone service available in the area was toll station 

service provided by protestant through approximately 22 st~tions. 

Applicant's president testifieG that it was his best estim4te 

that the proposed system could be constructed an~ plac~d in opera­

tion one ye.ar from the date authority to proceed is g:.mt:.ed by 

the Commission .. 

Protestant's Proposal 

Protestant's plan to provide telepbone service to sub­

stantially the same a:ea as proposed by applicant is set forth 

in Exhibit No. 12, which is a copy of protestant f s Advice 'Letter 

No. 141 and suspended tariff sheets. Protestcmt.' s vice-president 

and general manager of telephone oper~tions and also the assistant 

gcnc:al manager presented testimony to further explain details 

of the proposal.. Under the plan, p:otestant r S existing Millville 

Exc!lange would be enlarged to include therein. the Oak. Run and 

Ingot: areas by line extension service. New and sepa:rate 

e:tchang~c would b'e established at both Whitmore and 

Shingletown. The exchange area boundaries as- proposed arc shown 

on the map submitted as Exhibit No.6. Multi"party service 

would be provided,. including protestant' s regular urban and 

suburbangT.a~es of service 'Cd.th full selective ringing~ terminal­

per-station equipment~ but without conversation timing. Toll 

coamunieation would be effected by pole line plant with toll 

carrier applied. Base rate areas would be established :Ln each 

of the exchc'ltl.Ses but extended ~ea service would not be offered 

between exchanges. Protest:mt has not reques,ted that line 
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extension charges be waived as it believes such a practice might 

be discriminatory to its other subscribers. It is estimated that 

the proposed service plan would cost $469,000, including the 

utilization of $33,600 of pole lines and wire already installed 

which now provides toll service in the area. Details. of the 

estimated cost are set forth in Exhibit No.9. 

The rates as p':t'oposcd by protestant for the Whitmore 

and Shingletown Exchanges would be at the same level as the high­

est exchange rates existing in protestant's other exchanges in 

California; whereas, the rates applicable for service in the 

~.illville ~xeh.an8eJ including the extensioi."'l. embraeins Oak Run 

and Ingot, would be the protestant's lowest rate level in Cali­

fo:nia. These rates for the principal grades of service may be 

s"t'n'Darized as follows: 

Protestant's Proposed 
Rates Per Month 

Class and Grade of Ser~ 

Business Service: 

Oak Ron Shingletown ana. 
Extension Whitmore Exchanges 

One Party ...... .. 
Two Party .... ' .. .. 
Ex%ension Station .. 

ReSidence Service: 

.. .. . . . .' .. . . .. 
$4.00 
3.50 
1.00 

One Pa:rty .. • • • .. • .. ... 3.00 
'!'wo Party • • • • • • • •• --
Four ?arty ......... 2.25-
Extension Station. • • •• .75 

Subu:ban Exchange Service: 
Business .......... 3.75 
Residence • • • • • • • •• 3.25 

$9 .. 00 
7.50 
1.7$ 

S.75 
5.00 
4.50 
1.25-' 

7.00 
5-.00 

Protestantrs estimated separated rosults of the first 

full yeaz of operation as presented in Exhibit No-. 10 and uSin& 
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a 7.71. rate of reeurn on interchanged toll develops a 5.3% total 

:ate of return for its Oak Run extension and 5.7'7. fOT the cO.(tl ... , 

bined Whitmore and Shingletown exch.onge areas. 

Public Witnesses 

The testimony of 23 public witnesses comprises a sub­

stantial portion of the record. Of this number,. 19 were residents 

or n~d bUSiness interests in the proposed service area and witbour 

exception they we:c critical of protestant's past performance in 

the a:rea~ either as to the poor quality of toll service' rendered 

or failu:e to provide prospective subscribers with helpful 

information concern1n& requirements to' obtain service. The 

general tenor of the testimony was that protestant seemed to have 

~o real interest in ascertaining or fulfilling the service needs 

of the reside:lts until interest in the a%ca t."8S evidenced by the 

applicant in this proceeding. 

Of those queried as to their preference in ser~-Dg 

agency, thirteen testified unequivocallytbeywould prefer appli­

C3nt, and four testified in effect that they had no, ~reference 

bet"'lleen applicant and protestant. Four of the public wirnesses 

who testified were residents of the Hat Creek area which is 

eas~ of tho pr?posed se~vice area and one ~o which protestant 

cad xecently exeended ~rvice from i~s Burney Exchange. In 

general> they testified that they were satisfied with the se:vlce1 

wbich 1 it should be no~ed~ had only been estdbl!shed for a period 

of a few weeks. 

the only outside witness who testified in favor of 

protes~ant was the rcprcsenrarivc of the Intern~tional Brotherhood 
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of Electrical Workers who stated that the members of his union 

who are employed by protestant enjoy good wage and working condi­

tions which would assure a hiSh type of workmanship. He also 

testified that his union favored the granting of the territory to' 

protestant as it would help maintain job stability for union mem­

bers and would %esult in lower subscribers' rates. for suc:b members. 

residing in the area. 

Position of the Staff 

A staff engineer made a study of applicant's proposal, 

including a. field survey, and presented the results in Exhibit No. 

lS. The principal conclusions he reached were: (1) there exists 

a growing population in the area which indicates a potential of 

about 500 telephone subscribers; (2) existing telepbone service 

is enti%ely inadequate; (3) applicant's estimates· of plant costs 

a:o.d expenses axe %eason.able. 

The staff representative cross-examined witnesse's exten­

sively .and developed the following points and recommendations: 

1. Applicant proposes exchange boundaries to include 

certain sparsetminbabited territories for which there is no 

present exchange requirement. This could %'esul t, in the future,' 

in an unsatisfactory service arrangement when such territory 

becomes developed, and the boundary limits as proposed should 

therefore be restricted in the northwest' portion and the northeast 

and east portions so as to include only those areas :tn which t:here 

is a present demand for such exchange sexvice. 

2. If applicant's request to waive line extension charges 

is not granted it would be reasonable to spread the effect of 
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such line extension revenues over a five-year <periocl. Tt~is would 

result in a $7~vOO offset to the estimated local service annual 

revenue requixement, thereby permitting a reduction in the pro­

posed basic exchange rates. 

3. The esttmate of separated earnings studies presented by 

both applicant and protestant r.nay have considerable merit for 

evaluating. the reasonableness of pl:oposed rate levels, but to 

insure that rates authorized are neither excessive nor burdensome 

on the utility's other customers the utility furnishing exchange 

~ce in the area should be required to submit an earnings study 

based upon actual plant, revenue, and expenses existing in the area 

for the second full calendar year of operation following establish­

ment of such service. 

Position of the California Farm Bureau Federation 

'!be representative of the California Farm Bureau Federa­

tion took an active part in the proceeding through cross-examination 

and also by sponsoring certain public witnesses and by presenting 

exhibits consisting of correspondence with the protestant and 

certain residents of the area concerning service difficulties 

and efforts to obtain service. In his statement of pOSition he 

recommended that ~ based on the evidence .and the expressed prefer­

ences of the k'ublic~ the territory in question should be awarded" 

to applicant. 

Findings anc Conclusions 

The record clearly establishes that the existing tele­

pbone service in the ax"ea under consideration is entirely 

inadequate and that a public need exists for an exchange service 
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of the type proposed by both applicant and the protestant,. The 

issue to be decided then is simply which of the two competirig 

utilities should be awa:rded the area. Although the compecins. 

plans may be considered generally as eC1uivalent~ a comparison 

tndicates that there are many differences in details and in almost 

all cases these details indicate a higher quality of service under 

applicant 1 s proposal. The more important of such details included 

under applicant's plan are: (1) Exchange and base rate area 

service in the Oak Run area rather than suburban service 

from Millville; (2) ex1:ended area service between exchanges; 

(3) eight-party rural service as compared with ten-party; 

(4) greatercapaeity in system for expansion; (5-) full selective 

ringing in all areas including Oak Run and Ingot. 

The principal advantages offered byprotestsnt's proposal 

are lower exchange rates and lower toll 'charges to Redding for 

Oak Run and Iugot area subscribers. Protestant,'s positi~n is 

that it should be awarded the area on me basis' that it will serve 

at lower rates than applicant~ and that its larger pool of manpower 

and financial resources will afford greater assurance ti!at the 

area will be effiCiently maintained and operated. The content:ion 

is also made that the adding of this operation to its existing, 

system~ in which five of its present exchanges are in nearby or 

adjacent territory, would. increase the overall efficiency of such 

existing operations. 

Applicant:'s position is- basically that it should be 

awarded the area as it took the initiative in determining the 

service needs of ebe %esidents and property owners in the area, 
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that it has demonst%ated it is capable of financing, constructing, 

and ope:ating and maintaining the proposcd system and that it will 

of:er a better grade of service than protestant. 

In considering this matter, we axe awsre' 

that when protestant took over operation of the Millville Exchange 

in October, 1956, and converted it to 01al operation, it also took 

over certain toll facilities.. in the area under consideration, and 

despite numerous. inquiries and evidence of interest on the paxtof 

:residents and property owners in the area for an improved grade of 

service, protestant took vireually no action over a five-year 

period to aseertain what improvements should be made, until 

applicant evidenced an intense and genuine interest in the area. 

The record is replete with evidence of the public dissatisfaction 

with the protestant's past activities in the area. 

Applicant, on the other hane:», has taken the initiative' 

in ascertaining the telephone needs which eXist and will exist 

in the area, has prepared a plan to meet these needs, has gained 

the support of the potential subscribers and, through testimony 

presented relative to 1~s existing operations in Tuolumne County, 

has demo'C.St:t:ated that it is capable of carrying out the plans 

for serving 'the area herein considered. 

After carefully considering the entire record in ti1is 

~roceeding, we find that the public interest so 

overwhelmingly favors service by the applicant that the consiclera~ 

tions in favor of the protestant I s lower rates are. overcome and 

applicant should be allowed to se::ve the area. An order should 

be issued substantially granting. the "request of applicant. We 
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further find that the exchange boundaries as requested by appli­

cant are too extensive on the northwe'st, northeast and east~ 

and accordingly the order herein will restrict the boundaries 

to more reasonable limits. 

We also find and conclude that to grant applicant's 

request to waive the line extension Charges for a period of one 

year would be discrim;nat:ory to later subscribers and, accordinely, 

such request will be denied. 'However~ i'/: would be reasonable 

for applicant ~o compute and apply such charges on a project 

basis and, for purposes of estebliSb!Dg rates for service, 

we find thai: the estimated revenue from line extension '," 

charges in the. amount of $35,000' should be spread over a five-year 

period, which will result in a $7,000: lower annual revenue require­

ment than estimated by applicant". and' the rates herein authorized 

will reflect such revised revenue calculations. 

In order that the Commission may be informed as to the 

results of operation under the rates as authorized, appli.cant will' 

be required to submit a special study showing. the results of 

operation for the second full calendar year after establishment 

of the service, suCh study to be based upon actual plant~revenues, 

expenses and usage then existing in the area.. 

Consonant with our conclusion lind order herein granting 

applieant the right to serve in the territory under consideration~ 

we hereby find and conclude that: the suspension of protestant's, 
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tariff Sheets submitted by Advice Letter No. 141 should be made 

permanent and the order herein will so provide .. 

Ye also find and conclude that, ~til such time as 

applicant establishes serv±ce as herein author~ed, protestant 

has the obligation to provide toll service in ehe area in accord­

ance wl.th its filed tariffs. 

Concurrent with the establishment of service by 

applicant, protestant will be relieved of the obligation to pro­

vide toll service in the area. 

ORDER -----
Public bearing baving been held, evidence having been 

received, and the matters bavingbeen submitted for deCiSion, 

IT IS HEREBY ORDERED as follows: 

1. Tuolumne Telephone Company is authorized to· establish 

in Shasta cd Tehama Counties its Oak Run and Shingletown 

exchanges in the area as delineated on the map, Exbibi t C, 

attached to the application, except that the northwest boundary· 

of the Oak Run exchange will be defined by a line parallel to 

and one mile northwesterly of Highway 299 , said line running to 

where it intersects with af'plicant r s: proposed boundaries on the 

east and west respectively; and the northeast an~ easterly 

boundary of said Oak Run exchange will be defined by an easterly 

extension of applicant's proposed boundary running along the 

dividing line between townShips 33N and 34N from its present 

eastward extremity to the point of intersection of Sections 33 
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and 34 of R2E, T34N, and Sections 3 and 4 of" R2E, t33N, thence 

4\lnning due south along section lines to the intersection with 

applicant's proposed south boundary of its Oak Run exchange. 

2. Applicant's request to waive line e~ension Charges for 

one year is denied but: it is authorized and directec) to compute 

and apply its line extension charges on a project basis 1n 

accordance with its eari.ffs except that such charges may be" averaged 

~nd applied equally eo all initial applicants for service. 

3. Applicant is authorized and directed to establish toll 

rate centers. at the central offices to be located at Fern and" 

at Shingletown. 

4. Applicant is authorized and directed to establish base 

rate areas at Oak Run, Wbit:more, Shingletown, and at such other 

areas as may be appropriate and to submit for staff review the 

proposed base rate area boundaries not less than 120 days before 

establishing service in the proposed exchanges. 

5. Applicant is authorized to file with this Commission 

after the effective date of this order and in conformity with 

General Order No. 96-A the schedules of rates attached" to this 

order as Appendix A ~d, upon not less 'than five clays' notice to 

the Commission and to the public, to make such rates effective 

coincident with 'the establishment of service. 

6_ Applicant is directed to prepare and submit to" the 

CommiSSion a separation study sbowing the results of operation 

for the second full calendar year after establishment of servlee 7 

such study to be based upon actual plant, revenues," expenses, and 

usage then existing in the area. 
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7. The authority herein granted will expir.e if not exercised 

before March 1, 1~64. 

8. The suspension of tariff sheets- Nos. 2168-T through 

2182-T;J filec:l by Citizens- Utilities Company of California under 

Advice Letter No. 141 is hereby made permanent. 

:;. Concurrent with the establishment of service ~y a!=-ylicant 

in the area, Citizens Utilities Company of California will be and 

is relieved of the obligation to provide telephone service through 

its toll stations in the area. 

The effect:!.ve date of this order shall be twenty days 

af~er the date hereof. 
':Z"""''lI'Mm~ Dated at san , California, this --------

clay of ___ ~.'_JG_U_ST_~ __ , 1962. 

t .. Lyn rox 
Comm1sS1onersEverett C .. McKeage .. be~ 
nOceSSal"11y ·~b3ent .. cUd not part1c1pat. 
iD· the 'd15pos1\1on ot \his proeoe41ns. 
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- --A. 4393~, C. 7286 no 
Appendix A 

The following-:t>ates are authorized for Oak Run and 
Shingletown exchanges: 

Tariff Schedule and Class 
and Grade of Service 

Schedule No. A-l, 
lndl.vidual and Party Line Service 

Business 
Each One-Party Station 
Each TWo-Party Station 
Each Extension Station 

Residenee 
Each One-Party Station 
Eaeh Two-Party Station 
Each Four-Party Station 
Eaeh Extension Station 

Schedule No. A-2 
Suburban Service 

Rate per 
Month 

$12.50 
10.25 
1.85 

6 •. 25 
5-.25 
4.40-
1.35 

Each Eight-Party Business Station 8.00 
Each Eight-Party Residence Station 4.90 

Schedule No. A-4z Mileage Rates 

Each 1/4 Mile or Fraction Thereof, Airline 
Measurement 

One-Party .60 
lWo~Party .40 
Four-Parry .2S 

All Other Services 

Rates and charges for all other services shall be 
those applicable in Tuolumne exchange. Conditions· of 
service and rules governing relations with subscribers 
shall be those applicable in Tuolumne exchange except 
as modified by the order herein. 


