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6 "1"':::;' .j;._ .... ,...-Dec:tsion No. ______ _ 

:5EPORE TnE P'O'BLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Yatter or the Ap~11cat1on of 
i:!. J. JOHNSEN an :Lnd1vidual doing 
business as K:E:TU\~ FREIGRT LIN.e 
and I<EBNVn.tE STAGE COM?ANY3 to 
sell and GEORGE NELSON YECKL and 
TEEODOEE DANIEL JONES 3 co-partners" 
to purChase property and operative 
r:Lghts :ft~r the transportation or 
f':'eig."lt;, passengers ~ 'baggage and 
eA1>ressbetween Bakersfield" 
Ca11~o~a and KernVille and Onyx~ 
Ca11fo:-n:r.a" and 1ntermcd1ate 
points> and to mortgage and to 
otherwise'encumber property thereof. 

l 

OPINION -------

Application No. 44628 
Filed July l3~ 1962 

H. J. Johnsen3 d01ng 'bus1ness as Kernville Fre1ght L1ne 

~~d KernV1lle Stage Company" reports that he f1nds it des1rable ' 

to withdraw from his common carrier operations and that he has 

made arr~nsements" and in thls applicat10n seel-cs authorization, 

to transfer h1s operative rights and eqUipment to George Nelson 

Yecl<l and Theodore Daniel Jones. 

The operat1ve r1ghts to be transferred were acquired 

by said Jor~en under authorization granted by Decision 

No. 531+86" dated July 31" 1956,P in Applications Nos. 38235, and 

In general" they prov1de for the transportation of 

trei~~t,P passengers'p baggage and express between'Bakersfield 

and KernV1lle and Onyx and intermediate pOints. The eqUipment 
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to be transferred includes two "crucks and two 'buseo. The agreed 

consideration tor the transfer is $35,,000 W1th a down payment of 

$7,,500~ the balance to be represented by'notes payable at the 

rate of $400 per month.1ncluding interest at 7 percent per annum 

on unpaid 'balances~ paynlent to be secured by two mortgages of" 

c.."la ttels • 

It appears that the buyers have had experience in 

common carrier operations and that they have financial resources 

which should enable them to take over and conduct the' operations. 

In 1961~ according to Exh1'b1t B annexed to the app11cat10n
l 

the 

comb1ned operations developed. operating revenues of' $31~847 and 

net operating revenues" before deprec1at1on~ of' $6~167. 

We find and conclude that the proposed t·ransfers Will 

not be adverse to the pub11c interest and that the app11cation 

should be granted. 

George Nelson Yeckl and Theodore Daniel Jones are 

placed on not1ce that operative r1ghts~ as such" do not constitute 

a class of property which may be eapitalized or used as an element 

of value 1n rate f1X1ng for any amount of money in excess of' that 

originally ~aid to the State as the consideration for the grant 

or such rights. Aside from the1r purely per:m1ssive aspect" such 

r1g.~ts extend to the holders a full or partial monopoly of a 

class of 'bUSiness over a particular route.: This monopoly feature' 

may be mod1f~ed or canceled at any t1meby the State" which 13 

not 1n any respect limited as to the number of rights which may 

be given. 

- 2 -



A.446:28 MON 

The authorization herein granted shall not be cons,trued 

to be a f1nd1ng of the value or the operative rights and equipment 

to be transterred. 

ORDER ---_ .... 

The Commission having cons1dered the above-ent1tled 

matter and having determined that a public hearing is not 

necessary" and 'being of the op1n1on that the money" property 

or labor to be procured or pa~d ror by the 1ssue or the notes 

herein authorized is reasor~bly required by app11cants George 

Nelson Yeckl and Theodore Daniel Jones foI"' the purpose spec1f1ed 

herein; therefore" 

IT IS HEREBY ORDERED that -

1. On or before December 311 196:2'" H. J. Johnsen may 

sell and transfer" and George Nelson Yeckl and Theodore Dan1el 

Jones may purChase and acquire" the operative r1ghts.and 

equipment rere~ed to 1n th1s application. 

2. George Nelson Yeckl and Theodore Dan1el Jones" 

tor the purpose of acquiring said operative rights and equipment" 

m:lY execute two mortgages of chattels in" or substantially in" 

the same form as those t11ed in this proceed1ng as Exhib1t D" 

and may issue proml.ssory notes in the aggregate amount or- not 

to exceed $21,,500 under the terms set rorth in the app11cat1on. 
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3. W;1th1n th!rty days after the consummation o~ the 

transfers here1n authorized> George Nelson Yeckl and Theodore 

Daniel Jones shall not1fy the COmm1sSion> 1n wr1ting> or tha~ 

fact and Within sa1d period shall file with the C0mm1ss10n a 

true copy of any bill or sale or other instrument of transfer 

wh1ch :nay be executed to effect sa1d transfers. 

4. Applicants shall amend or reissue the taritts 

and timetables on file With the Commission> naming rates> 

rules and regulations governing the common carr1er operations 

here involved to show that H. J. Johnsen has Withdrawn or 

canceled, and George Nelson Yeckl and Theodore Dan1el Jones 

have adopted or established as the1r own, sa1d rates> rules 

and regulat1ons. The tar1ff and t1metable f1lings shall be 

made effect1ve not earlier than thirty days after the ertective 

date of this order and on not less than th1rty days f not1ce to 

the COmmission and to the pub11c> and the effect1ve date o~ the 

tariff and t1metable fi11ngs shall be concurrent. With the con

summation o~ the transfers herein authorized. The tar1rr and 

timetable filings made pursuant to th1s order shall comply 1n 

all respects with the regulat10ns govern1ng the construct1on 

and f111ng of tar1ffs and t1metables set forth 1n the 

Commiss1on's General Orders Nos. 79> SO-A, and 98. 

5. George Nelson Yeckl and Theodore Daniel Jones 

shall f1le with the Commission a report, or reports, as 

required by General Order No. 24-A" which order, insofar as 

app11 cable ~ 1s made a part of' this order. 
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6. The authOrity herein granted shall become eff'ective 

when George Nelson Yeekl and Theodore Daniel Jones have paid the 

£ee presc~bed by Section 1904(b} or the Public Utilities Code~ 

wh1ch ~ee is $28. 

Dated at ____ Sa.n __ Frn.nclaeo _______ ~ Cal1rorn1a~ 

tMs ;2./ At day 01: A! ! r, II ST ~ 1962. 
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