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Dec1s1on No. ___ b;.;., _<i.;.,,;.1 ..... _2.;;;._ ~.;..~ __ 

~ORE TEE PUBLIC 'O'I'ILITIES COMMISSION OF THE STATE OF C"ALIFORNIA 

App11cat1on of DOMINGUEZ WATER 
CORPOFATION for AuthOr1tZ to 
Issue its Unsecurea 5-1/~ 
Sinking Fund Notes due July 1, 
1987,. 1n.the Aggregate 
P~-nc1psl Amount of 
One Million Dollars. 

OPINION - .... _----

App11cation No·. 44666 
Filed July 25,,' 1962 

Dom1ng~ez Water Corporat1on has filed this application 

for author1z~t1on to 1zsue $l~OOO,OOO of notes. 

The company reports that it has need for addit10nal 

tunas to ret1re outstanding bank loano of $600 ".000, t.o reim­

burse its treasury, and to finance, 1n part T est1mated cap1tal 

expend1t'Ures of $647,047 dUring 1962 as set forth in some 

detail 1n Exhibit 3 attached·to the app11cation. In order 

to obta1n the requ1red funds, the company proposes to enter 

into a loan agreement With The L1ncoln National L1te 

L~urance Company and, pursuant to the terms there or, to 

'borrow up to $1,000,000 and to issue 1ts unsecured 5-1/2 

pe::-cent S1nk1ng fund notes due July 1,1987, 1n'ev1dence 

of such "oorroW"".l.!lgs. Under the terms of the loan agreement I 

applicant Will be required, on July 1, 1964 and on July 1 

o~ each year thereafter? to apply to the pre~ayment o~ the 

notes? Witho\!t prem1um., a sum. equal to 2 percent 0'£ the 
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largest aggregate principal amount or notes at any time 

theretofore outstanding. The notes W111 be redeemable on 

or after July l~ 1967~ at the option ot the company, at an 

initial prem1um of 5-1/2 percent. 

Applicant's financial statements show that during. 

1961 its operating revenues amounted to $l,997~153 and its 

gross income available tor :!.nterest to $305,2001 after 

charges of $239,286 for de~reciation. The company's 

1nJcerest charges aggregated $131, 510. 

As of June 30, 1962, according to Exhibit 1 .. 

applicant had current assets of $450,006 and current and 

accrued l1a'b1l1 ties or $900,015. Its. capital ratiOS, as 

of that date, may be expressed as follows: 

Lor.g-term. debt 
Notes payable 
Advances tor construction 
Preferred stock 
Common stock and surplus· 

Total 

$2,.689,150 
600 1 000 

2',222,197 
150,000 

3,646,151 

$9,908r098 

2r 
22 

8: 
~ 

10qg 

We have cons1dered this application and based 

upon the intormation before us, we find and conclude that 

applicant Will have need for additional funds to meet its 

obligation$, to re~urse its treasury~ and to proceed 

With its construction actiVities; that applicant's 

earn1ngs should be suft1cient· to service the proposed 

notes; and that applicant, Will be reqUired to pay a lower 
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interest rate on the notes it now proposes to issue than it 

would if the t1ve~year l1~itat1on on redemption were to be 

deleted and that the ensUing lower financial requirements 

should inure to the ben.et1 t of the cor..sumers. We Will 

enter an order granting the app11cat1on~ subject to, the 

proVisions set forth in the folloWing order. 

The authorization herein given is for the issue 

of notes only and is not to be construed as indicative of 

~ounts to be included in a !\l.ture rate base for the purpose 

of determin1ng just and reasonable rates. 

ORDER 

The Commission has considered the above-entitled 

matter" has determ1ned that a public hearing is not necessary .. 

a:l<l is ot the opin1on that the money" property or labor to- be 

procured or paid tor through the issue or the notes herein 

authorized is reasonably reqUired tor the purposes specified 

herein .. that such purposes are not" in whole or in part .. 

reasor.ably chargeable to operating expenses or to income .. 

and that the application should be granted~ subject to' the 

terms of this order; therefore .. 

IT IS HEREBY ORDERED that -
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1. Dom1nguez Water Corporation~ on or after the 

effective date hereof' and on or before March 31~ 1963~ may 

execute a loan agreement with ~e Lincoln National Lite 

Insurance Company and, pursuant to the terms thereof", may 

issue its promissory notes in an aggregate amount of not 

to exceed $1,000,000 at any one time outstanding .. 

2. Dom1nguez Water Corporation shall use the . 

proeeeds to be received through the issue of said notes 

for the purposes spec1f'1ed. in this appl1cat1on~ provided, 

however, that no proceeds shall be used to f1nance the 

cost of main extensiOns whieh must be financed under the 

terms and proVisions of app11cant t s tiled main extension 

rule .. 

3. Dom1nguez Water Corporation shall f"1le with 

the Commission a report, or reports~ as reqUired by Oeneral 

Order No. 24-A, wh1ch order~ 1.nsof'ar as applicable, i~f made 

a part of tM.s order. 

4. The authority herein granted shall become 

effective when DOminguez Water Corporation has paid the 

tee prescnbed by Section 1904(b) of the Pub11eUt111t1es 

Code. 

D d San FNt'!·h .. ..;~'!~ ate at ~ california" -------------------------
thl.s ,~,d- day of ___ AU_G_U.._ST"-_-----


