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64133 Df~~@alAl' 1 .. ' 'f.'-l ' , . O'~ " ,'.', . , 
Decision No. __________ _ 

BZFO'P'..z T'!m roBL!C mn.IIIES COl~ISSION OF nIZ STATE OF C.AI..lFORNIA 

In the !~tter of the Application of ) 
CALlFO~V .. vTllottR SZ'RV:;:CZ CO~IPANY):l ) 
eorpor~~ion, for en orac= ~~~o~izinS ) 
i~ ~o incrcas~ rates c~rgee ~or water) 
service in Rz:mosa ~each, Reeonclo ) 
B~ach, Torrance .;md vicinity in order ) 
to offset certain increases in the ) 
co·~ of '!)uxc'basee w:I.'C:er and i:l. assess-) 
m~ts of- the ·.:.zntr~l end ~ITcst Basin ) 
Water ~~~:~i$~ent Dis-c:=1ct. ) 

) 

Application No. 4~~30 
(Fi1..ed May 10, 19(2) 

CPJNICN AND OR.'I)~ 

By the ~bovc-a~titlcd applica~ion, California Water Se~lce 

Com~any SCC!e> approv~l for increa~cd r~:e$ for wa'C:e~ service in its 

Eermosa-Rectondo District as set forth i..." tr.e schedule of proposed 

rates fo-:: gen.era! metered service, E~;hibi.t D, attached to 'Che 

applica:~ion. 

The City of Torrance, by its letter dated May 24, 1962, 

has requested that the application be ccui,ed. 

Appli~t's presently filed rate for general metered 

service is a ~on~ly service Charge plus 16.9 cents per 100 cubic 

feet for all water delivered; tl'le proposed rate is 17.5 cents per 

100 cubic fce~ fer all 't\'ater delivered, in·· ~ddition to the service 

charge. 

Appl~cant furnishes wate= service tn 21 dist:icts in 

C31ifo:::nia, and its He:rmosa-Redondo Distr=tct includes I-lemosa 

Beach> Redo%l'do Beach, Torrance and vicinity l.:l. Los Angeles County,", 

r:::eieetive Janu.a.ry 1, 1962, the cost of water purchased 

by appl::'cant from Wcs-c Basin I~.ci!?al "VTater Dist;cict, an agency 

'Within the Mceropoli1:an vTater Disttic't of Southern California:. was, 
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increa.sed from $25.50 per acre foot to $27.50 per acre foot. Water 

purchased' by applicant 1n 1962 has been est:i.mated to be 7.800 acre 

feet. !he increase of $2 per acre foot would result in an increased 

cost to applicant of $15,600 per year. 

Beginning July 1, 1960, Central and West Basin Water 

Replenishment District assessed water producers with:ln its boundaries 

at the rate of $3.19 per acre foot of water pumped for the fiscal 

year 1960-1961; $5.75 for the fiscal year 1961-1962; and $6.6~ for 

the fiscal year 1962-1963. 'Xo control salt water encroachment and 

maintain the water table, said District buys Colorado River water 

for injection and spreading. Applicant's' pumpage of ground water 

is restricted (due to saline intrusion) tOI 3.070 acre feet per year. 

!be increase of $3.44 per acre foot between 1960 and 1963 will 

result in an increased cost of water pumped to applicant of $10,600. 

Applicant did not request an offset increase when the assessment 

level was increased to $5.75 per acre foot effective July 1, 1961. 

A Commission staff investigation of the application has 

been made and the results of such investigation are set forth in a 

memoranchlm. dated July 2, 1962. Said memorandum shows that, based 

on the adjustments set forth in paragraph 8 thereof, applicant's 

rate of return in the Hermosa-Redondo District for the year 1962 

estimated at present rates would be 5.8 percent, and at the proposed 

rates, 6.1 percent.. Said adjustments included (8) the normalization 

of sales and production of water; (b) the use for a full year of the 

latest l~own cost of water and replenishment assessment; (c) the' 

reflection of a lower four-factor basis for the allocation of 

general office and central billing office expenses due to the sale 

of one district and the acquisition of four districts; Cd) the 
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recogo.it:!On of recorded 1961 data; and (e) the adjustment of income 

ta..~es to reflect the effect of 'the aforesaid adjustments and the 

effect of involuntary conversion, as d:Lslcussed :t:n Decision No-. 635·30, 

dated April 5, 1962, in Application ~~o~ 43397. Applicant has 

icdicateG a downward trend of 0.15 percent per year tn the rate of 

:return. 

The staff memorandum developed an estimate that in 1962 

an average :esidential bill would be' $4.20 under present rates and 

$4.29 at proposed rates. The memorandum further indicated that the 

offset rate :increase sought herem ..;-:'ould be absorbed by the increased 

cost of "mt:c:c and higher replenishment assessment, and that the rate 

of retu....-n Qf 6.25 percent allowed in DeciS:Lon NO'. 61581, dated 

!cbrua:;:y 28, 1961, In Application No. 42329 (applicant's most 

recent rate proceeding fo~ its Hermosa-Redondo District) would 

not be exceeded under normal conditions. 

In view of the slight effect upon the monthly charges to 

the average customer which the proposed rates would have, and since 

the proposed rates will not produce an excessive rate of :return> we 

find that the rates sought by applicant are reasonable; that a 

publi.c hesr:tng j.s not necessary; that the increases in rates ana 

charges aU'~orized herein are justified; and tl'l3.t present rates 

insofar as they differ from those herem prescribed 'Will for the 

£U~e be unjust and unreasonable. 

Based on the findings hereinbefore set forth, 

'XI: IS ORDERED that California Water Service Company :ts 

authorized to file in quadruplicate with the Commission after the 

e~fective date o~ this order, in conformity with the Commission r s 

General Order No. S6-A, the schedule of rates applicable for water 
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service in its Hermosa-Redondo District shown in Append:lx A attached 

hereto, and upon not less than five days' notice to the Commission 

and to the public to make such rates effective for water service 

on and after September 1, 1962 • 

The effective date of this order shall be the date hereof. 

Dated at San F.I:s.ndaeo , california, this -=:; 1..,.:/;;1-
day of ____ A_U_G .... JJST _____ , 1962. 

~d~ ... C 88 
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APPENDDC A 

Schedule No. BR-1 

Hermos~Redondo District 

~t MErfiJREO SERVICE 

AFPtICJlBrtTrY 

Applicable to all metered water service. 

TEAATl'ORY 

Within the cities or Hermo~ Beach and Redondo Beach~ a 
portion or the City or Torrs:oce~ and certain adja.cent 'UZl1ncor­
porll.ted territory' in to:5 Angeles County. 

Se::-v1ee Charge: 

For 5/8 x 3/4-ineh meter • • • • • • • • • • 
For 3/4-ineh meter .. • • .. • • • • • • 
For l-inch meter • .. • • • • • • .. • 
For 1,.inc4 meter • .. • • .. • • • • • 
For 2-inchmeter ........... . 
For :3-ineh meter .. .. • • • • .. e, .. • 

For 4-ineh meter • • • • • • .. .. • • 
For 6-1llcb meter • • • • •• '.. .. • • • 
For 8-1neh meter • .. .. .. • • • • • • 
For 10-1nchmeter ......... e ... .. 

Quo.nt1ty Rate: 

For all wter del1vered~ per 100 eu .. t:t .. • • 

ParMeter 
~Pe'r Month 

$ 1~65 
1.90 
2.20 
:3.50 
4.80 
9'.00 

13.00 
19.00 
26.00' 
37.00-

0.175 (I) 

The Service Charge is a readiness-to-sorve 
charge applicable to all metered service and 
to which is to be s.dded. the monthly chargo 
comp~ at the Quantity Rate. 


