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ORIGIESL

BEFORE TZE PUBLIC UTILITIES COMMISSION OF TiE STATE OF CALIFORNIA

Decision No. 64247

Application of LAWRENCE E. SMITH )]

and BERYL S. SMITH, dba West Tahoe

Water Company, to operate a water

system at Lake Tahoe, E1 Doxrado Application No. 44243

go't:gty, California, and to estab- (Filed March 6, 1962)
ish rates. : :

Lawrence M. Smith and Bexryl S. Smith,
1n propriae personae, \

L. L. Thormod and W. B. Stradlevy,
for the Commission starx,

OPINION

This application was heard before Examiner Thomas E. Daly
at Tahoe City on Junme 20, 1962, on which date the matter was sub-
nitted upon the receipt of late-filed Exhibit No. 3, since filed
and c¢onsidered. Thexe was no appearance in protest to the
authority sovght,

Proposed Area

Applicants request the issuance of a certificate ‘of
public convenience and mecessity to construct a public utility
watex system in El Dorado County. The area is located at Rubicon
Bay and is known as Rubicon Bay Vista Subdivision, Units Nos. 1 .and
2., It includes approximately 15 acres, which have been divided
into 30 lots. The property is being subdivided by appli‘cénts,
husband and wife, doing business as West ‘Iahbe Wai:er Company.

They do not operate any other public utility water systemv in toe
State of California. Although there have been no reqdests as yet,

aprlicants indicate a willingness to extend sexvice to sam area
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adjacent to the north which is presently under development, As
of Mareh 6, 1962, applicants indicated a net worth in the smount
of $508,331.57.

Sexvice in the general area Is being provided by Meeks
3ay Vista Mutual Water Company, & mutual organization, and Rubicon
Water Company, which is subject to the jurisdiction of this
Commission. Both are immediately adjacent to the proposed area ;I
bowever, according to applicants neilther is capable. of noi: willing
to serve applicants' property.

Pronosed System

The distribution system within the area is proposed to
consist for the most part of 6-inch diameter Class 1,50 asbe‘stbsé-
cement pipe. The sexrvice conmections are to be 2-inch diameter,
galvanized pipe, which will extend f£rom the distxibution main and

branch down to two l-inch diameter services, one cf which will

sexve each lot, Five steamer-tyﬁe fire hydrants will be iInstalled,

Water will be supplied from the creek sou_rcé to a resexvolr which has
a capeeity of spproximately 200,000 gallohs and which ﬁas formed by
the coustruction of a small dam. Water will be delivered to the
service area through one mile of 3-inch diameter steel main. The
water will be stored in a distribution tank located on mearby
government property, which applicants may use under a duly issued
pernit. The site of the storage tank will be at a sufficient ele-
vat:?on to furnish no less than 25 pounds per square inch pressure

at the highest service comnection. |

Proposed Rates

Applicants propose an annual flat rate charge of $96
ver year for a single famlly residential wnit, and a comparable
schedule of genexal metered sexrvice ratec. They also propose a

fire bydrant rate of $3 per hydrant per wonth,
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Staff Recommendations

The staff conducted an investigation of the zrxea and
facilities covered by the application on May 12, 1962, It was the
opinion of the staff witness that the system,'as constructed and
as propesed, appeared to be properly designed to furnish adeguate
sexvice in the proposed area; The staff witness was further of the
opinion that the estimated investment iIn utility plant of $43,350.10
was cxceedingly high in relation to the number of customers to be
sexved initially, Applicants have included such Items as easemeﬁts
| valﬁed at $2,000, a jeep used exclusively by the water company, and
| a piant development adjustment in the amount of $6;166.54, which
represents Mr. Smith's construction service valued: at $5 @n bour.
Late-f£iled Exhibit 3, filed by appilcants at the xequest of the

taff, represents a detailed breakdown of utility plant cost to

date, It is conceded by the staff, however, that the great dis-

tance from the proposed service area to the source of watexr supply

concributes to the high cost. it is further conceded that with
the' system c¢apable of sexving many times the number of lots within
the two subdivisions, possible extended service to the area north
thereof could substantially reduce the present $1,680 per customer
cost.

The staff witness was of the further opinion thét the
proposed rates are considerably higher than rates of other utilities
of similar nature operating in the Lake Tshoe axea, The—ratés of
nearby recently certificated water utilities operating under

generally similar conditions vary from $60 to $72 per year for a

resicence.
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Findings and Conclusions

After consideration the Commission finds and concludes
as follows: |
1, DPublic convenlence and necessity require that the appli-
cation be graanted as set forth in the ensuing order,
2. Applicents pocsess the financial resources to comstruct
and operate the proposed water system,
3. The proposed rates are excessive., The rates set forth

in Appendix A attached hereto are falr and reasonablé- for the

sexrvice to be rendered.

Lo Applicants’ water supply and distribution facilities

will provide reasomable sexrvice for the proposed certificated area
and meet the minimum requirements of Genmeral Order No., 103.

Applicants are hereby placed on notice that the Commis~
sion, in any future proceeding will not be bound to recognize, for
rate-making puxrposes, the costs of utility plant set forth in this:
proceeding. Applicants are directed to make appﬂlicétioﬁ to the
appropriate health authority for a water supply permit.

The certificate hereinafter granted shall be subject to
the following provision of law:

That the Cormission saall have no powexr to authorize

the capitalization of this certificaue of public

convenicunce and necessity or the right to own, operate,

or cnjoy such certificate of public convenience

and neeessity In excess of the anouvat (exclusive or

any tom or anunual chaxrge) actually paid to the State

o the comsideration fox. cthe issuance of such certi-
ficate of public couvenlence and necessity or right.




ORDER

Public hearing having been held and based upon the evidence
therein adduced,
|  IT IS ORDERED that:
1. A certificate of public convenlence and necessity is
granted to Lawrence H, Smith: and Beryl S, Smith auvthorizing them to

construct and operate a public utility water system within Rubicon

3aylV£sta Subdivision, as that area is set forth iIn Eshibit No. 1

actached to the application inm this proceeding,

2, Applicants are authorized to file with this Comuission,
after the cffective date of this order and prior o the‘date sexvice
is first rendered to the public under the authority herein granted,
in a manner acceptable to the Commission and in conformity with the
provisions of General Order No, 96-A, the schedules of rates and
charges set forth In Appendix 4 attached to this order, tcgethef with
Tules goveraing service to customers, a tariff service area map
showing deiinite boundaries, and sample copies of priated forms to be
used:in connection with customers' services, Said rates, rules,
tarlff sexrvice area map and forms shall become effective upon f£ive
deys' notice to the public and to this Commission after filing as
hereinabdve provided,

3o Applicants shall notify this Commission, in writing, of the
cate service is f£ixst furnished to the public under the rates and
rules authorized herein, within ten days thereafter, |

4o Applicants shall file, within thirty days after the systen
is placed in operation under the rates and xules authorized herein,
four éopies of a comprehensive map, dirzvm to an indicated scale‘noé

smalier than 400 feet to the inch, delimeating by appropriate markings
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the tract of land and territory served; the principal water produc-

tion, storage and distribution facilities; and the location of the

various water system properties of applicants.

5. Begioning with the year 1962, applicants shall determine
depreciation accruals by multiplying the deprecisble utility plant
by a rate of 3 percent. This rate shall be used until review
indicates that it should be revised, Applicants shall review the
depreciation rate, using the straight-line remaining life method,
ween major changes in utility plant composition occur and at inter-
vals of not more than five years, and shall revise the above rate in
conformance with such reviews. Results of these reviews shall be
submitted to tixis Commission,

6., Prior to the date sexvice is first furnisied to the public
under the rates and rules authorized herein, applicants shall
(3) apply to the appropriate public health authority for a water
supply pexmit for the system which will serve the area herein certi-
‘ficated, and (b) report to the Commission in writing, within ten days
thereafter, that such application has been made,

7. The authority herein granted will expire if not exercised
within one year after the effectlve date hereof.

The effective date of thiis order shall be twenty days
after the date hercof.

Dated at Son Franctseo

2leF day of AUGUST

, California, this

Presaident




APPENDIX A
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Schedule Na. 1A
ANNUAL GENERAL METERED STRVICE

APPLICABILITY

- -

Applicadle te all metered water service furnished mn sn ammusl basis.

TERRITORY
The area known a5 Rubicon Bay Vista Subdivision, add vicinity, located
about 14 miles south of Meeks Bay, lake Tahoo, EL Derado County.

RATES Per Meter .
Por M~nth

Monthly Quantity Rates:

mst 600 C‘ll..ft- or 1035 SRS EEELETERTOERIFIBTLEISBOERSS $ 5.50
Next 1,400 cu.ft., per 100 Cu.fte cecececenncnens Ao
Next 3,000 cu.fte, per 100 cu.fte coccercrcccnnne .35
Next 5,000 cu.ft., mer 170 cu.fle ceecorscnccnsns «20
Cver 10,000 cu.ft., per 100 Cuuffe seoceroncevecse «20

Apmual Mindmum Charge:

Fér 5/8 x 3/6.—111011 meter [ N R N R Y NN Y R N NN N $ 66.00
Fﬂr 3/&.—@0}1 meter TP RSP ET TR LS T T P PR PER 84-.00
For 1-inch MOLEr cesvsecscscscnmssescssss  220.00
Fap IH-inch MOLOr sseesaccesaceocsonssoees  180.00
F"‘I‘ Z-inCh me'tel‘ ssserachsssprrrenrneneney 300-00

The Annusl Minimum Charge will éntitle the'cuctemor
to the quantity »f water each menth which nne-twelfth
of the annual minimum charge will purchase at the
Monthly Quantity Rates.

SPECIAL CONDITIONS

*l. The anmual ninfimum charge applies to service during the I2-moath
period commencing Jamuory 1 arnd is due In advance. A custazer who 1z a
yeor-arcund resident of the area, and has established his permamency by

(C~ntinued)




Schedule No. 1A

ANNTAL CENERAL METERED SERVICE
(Continved)

§~?ECIAI' CAEDITIONL‘S’ (Cormd-) L emuo ;

having paid for sewicaAajdﬁiig, the preceding 12 months, may elect to pay
the exmudl miniwmum cherge in advance on & m~nthly basis equal to one-
twelfth of the annual minimuz charges.

2. When the anmmwal minimm charge is paid in advance, charges for
water used in excess of the m~nthly allowance under the ammual minimum
charge may bo billed monthly, bimonthly or quarterly at the option ~f the
utility on a nencumulative menthly censumption basis.




Schedule Nn. 2RA
ANNUAL RESTDENTTAL FIAT RATT SERVICE

APPLICABILITY

Applicable ¢~ all flat rate residentiel water service furnished en an
annual besis. : ' :

TERRITORY

The ares knéwn as Rublc~n Bay Vista Suddivision, and vicinity, lecated
ab~ut 1% miles south of Meeks Bay, Lake Tahoe, EL Derade County.

RATE Per Service Commection
Per Year

For a single-family residential unit,
including prem.ses LA N X L X2 X X RN N FN N FNY NN R NN N $72.00

SPECTAL CONDITIONS

1. The above residential flat rate applies to service comnections not
larger than one inch in diameter. ' '

2. Al service not covered by the above classificati~n shall be
furnished only ~n & metered basis. ‘

3. For sexvice covered by the abave classiffcation, if the utdlity
So elects, & moter shall be installed and service provided under
Sckedule Nao JA, Annual General Metered Service.

4e The anmal flat rate charge i3 payable in advance on ~r before
Januery 1 ~f each year. A custamer wha is a year-areund resident of the
area, and has estadlished his permanency by having paid for service during
the preceding’ 12 months, may elect tA pay the flat rate charge on'a monthly
basis equal to ane~twelfth of the amnual flat rate charge.




APPENDIX A
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Schedule Nn. 5

APPLICABILITY

Applicable to all fire hydran®t service furn:!‘.éhed to mmicipalities,
duly orgamized fire districts and other politicel subdivisions of the
State.

TERRITORY

The area known a3 Rublcon Bay Vista Suvdivision, and vicinity, located
abaut 1% miles south of Meeks Bay, Leke Tahoe, EI Dorade Crunty.

RATE
Per Manth

Fﬂr ea& mant IR A A2 A X R E RN A RN NN RSN YYXNY] $3000 |

SFECTAL CONDITIONS

1. For water delivered for other than fire protection purposes,
charges shall be made at the quantity rates under Schedule No. 1A, Amnuol
General Metored Service.

2. The cost of installation and maintenance of hydrants shall be
borne by the utility.

3. Relocatirn of any hydrant shall be at the expense of ihe party
requesting rolncation.

4o ‘Fire hydrants shall be attached to tBe utility's distribution
zalns up~n receipt nf"proper auth~rizatlon from the appropriate public
autibority. Such authorization shall designate the specific location at
wkick each is to be installed. .

5. The utfility will supply only such woter ot such pressure a3 may
Se avallable from time teo time as & result of 1ts normal operation of
the system. '




