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Decision No. 641_47 -------
BEFORE 'l"& PUBLIC utILITIES COMMISSION OF 'nm S!A'XZ OF CALIFORN'IA 

Apl?lication of W1RE~lCE R. SMI'nl ) 
and BER.YL S. SMI".cr1, dba West Tahoe' 
Woter Company~ to operate a water 
system at Lake Tahoe, El Dorado 
COll!n,ty, Califor'l:lUl, and to estab­
lis!:l r~tes. 

Appli.cati.on No. 44243: 
(Filed March 5, 1962) 

Lawrence H.. Smith and Beryl S. Smith, 
in propriae personae. 

1. .. L .. Thormod and W. B. Stradley, 
for the Commission staff. 

OPINION 
-~- ..... -..--

This application was l'leard before Examiner Thomas E. Daly 

at Taboe Ci.ty on .June 20, 1962, on which date 'the matter was sub­

mitted upon the receipt of late-filed EXhibit. No.3, since filed 

and considered. Tbere was no appearance in protest to the 

aut!:lority sought. 

Proposed Are::J 

Applicants request the issuance of a certificate of 

public convenience and necessity to construct a public utility 

water system in El Dorado County. 'Ibe area is located at Rubicon 

Bay and, is known as Rubicon Bay Vista Subdivision, Uni.ts Nos. 1 and 

2. It ~cludes approximately 15 acres, which have been divided 

into 30 lots. The property is being subdivided by applicants,. 

busband and wife, doing business as West Tahoe Water Company. 

They do not operate any other public util£ty water system in toe 

State of California. Al~hough the=e have been no, requests 3S yet, 

ap~licants indicate a willingness to extend service to an area 
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~Qjacent to the north whiCh is presently under development. As 

of March 67 19G2~ .applicants indicated a net worth in the aXIlOtmt 

0: $5087 331.57. 

Service in the general area 1s being provided by Meeks 

'Say Vista Mu.tual Wa~r Company:. a mutual organization.. and Rubicon 

Water Company, wl'l1cb is subj ect to the jurisdiction of this 

Co=mission. Both are fmmediately adjacent to the proposed area; 

bowever, according to applicants neither is capable of nor willing. 

~o serve applicants r property. 

Proposed System 

!be distribution system within the area is proposed to' 

consist for the most part of 6-inch diameter Class 150 asbestos­

cement pipe. !be service connections are to be 2-inch diameter, 

galvanized pipe, which will extend from the dist-ribution main and 

branch down to two l-incb diameter services, one cf which will 

serle each lot. Five steamer-type fire hydrants will be installed. 

Water will be supplied from. the creek ~urce to ~ reservoir which b..;:s 

a c~yccity of ~pproxicatcly 200.000 gallons and which was formed by 

the construction of a small dam. Water will be delivered to the 

service area through one mile of 3-inch diameter steel main. Tbe 

water will be stored in a distribution tank located on nearby 

govermnen~ property:. which applicants may use tlUder a duly issued 

per.:nt. '!be site of the storage tanl~ will be at a sufficient ele­

va~ion to furnish no less tban 25 pounds per square inch pressure 

at the highest service connection. 

Proposed. Rates 

Applicants propose an annual flat rate charge of $96 

pe~ year fo::: a sins,lc family residential unit, and a compar£lblc 

schedule of general metered service ratee. They also propose a 

fire hydrant rate of $3 per hydrant: per month. 
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Staff Recocmendations 

The st3ff conducted an fnvestigation of the ~rea and 

:::cilities covered by the application on May 12> 1962. It was the 

opinion of tbe staff witness that the system, as constructed and 

cs proposed> appe~re~ to be properly designed to furnish adequate 

service in the proposed area. '!be staff witness was further of the 

opinion t!:J.at the estimated investment in utility plaut of $43>350.10 

was' exceedingly high in relation to the number of customers to be 

sc:ved i:litially. Applicants have included such items' as easements 

valued at $2,000, 3 jeep used exclusively by the T,01ater company;, and 

a plmlt development adjustment in the amount of $6>166.54, which 

represents ¥~. Smith's construction service valued-at $5 au bOC=$ 

Late-filed E.ib.:i:oit 3, fUed by applicants at the request of the 

s~3f£) rep~esents a detailed breal(down of utility plant cost to 

date. It is conceded by the staff, however, tb.at the great dis­

tance from the proposed service area to the source of water sup~1y 

contrl.butes to tbe high cost. It is further conceded that with 

~e· syste:o. c3pable of se3:Ving, many times the number of lots within 

the. two subdivisions, possible extended service to the area north 

thereof could substantially reduce the present $1,6·80 per customer 

cost. 

'!he staff witness was of the further opinion that the 

proposed rates are considerably bigher than rates 'of other utilities 

of stmilar nature operating in the L~~e Ta~oe area& ~~ rates of 

nearby recently certificated water utilities operating under 

generally similar conditions vary from $60 to $72 per year for a 

resieence. 
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Findings and Conclusions 

After consideration the Commission finds and concludes 

as follo't'7s: 

1. ~blic convenience and necessity require that the appli­

cation be granted as set fortb in the ensuing order. 

2. Applicents pocsess the financial re~oarces to construct 

and operate the proposed water system. 
.' s. The pro?Qsed rates are excessive. '!be 'rates set forth 

in Ap.~<lix A attached beret:o are fa-1r and reasonable- for the 

service to be rendered. 

4. Applicants T wate: supply and distribution facUities 

will provide reasonable service for the proposed certificated area 

and tteet the t:):i.l'!";mUlll 'requirements of General Order No. 103. 

Applicants are hereby placed on notice that the Commis­

Sion, in 3ny future proceeding. will r.ot be bound to recognize, for 

r~te-ma!d.ng pu:rposes) the costs of utility plznt set forth in this.: 

proceeding. Applicants are directed to make application to the 

appropriate bealth authority for a water supply permit. 

The certificate hereinafter granted shall be subj ect to 

the following p:o~-sion of law: 

Tha~ the Co!:lt."llission shall have no pow~r to authorize 
the c3]2italization of this cer~ific.o~;e of public 
COl'l"t.~tl~C en~ necessity or the right to O~~ opcra'Ce, 
or enjoy such certificate of public convenience 
.J:ld ncccssitv in excess of 'Che ar'...ount (exclucivc or 
::my tax or anuual c'b~::,ge) 3ctu.::tlly paid to the State 
ns the consiclcr~tion for. the issuance of such, certi­
ficate of public convenience and necessity or right. 
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o R D E R' 
~--..--

PUblic hearing ~aving been held and b~sed upontbe ~vidence 

therein adduced> 

IT IS ORDEr..:ED tb..:lt:: 

1. A ee:tifieate of public convenience and necessity is 

g:o.u-ced to !..lw:ence a., Smith and Beryl S. Smitl1. aut~'lorizinz tbem to 

const:t1.:ct ~d operate a p\lblic u'tility water syste:n witi:dn Rubicon 

:Bay Vista Sul)d!.·J'ision, as that arca is set forth in E:m:tb:(t N04 1 

.:li:<.:aebed to the application il'1 this proceeding. 

2. Applican°i:;s are auti'lozo1..zed to file with t~'d,s Com.ission~ 

.!:fte: tQ.e effective date of t11i$ order and' prior to 'i:t.'le date service 

is first rencleZ'ed to the public ~dcr the authority berein granted, 

~~ a ~er acceptable to the Commissio~ and in conformity with the 

?:::ovisio>:l.s of (;ener.:ll Order No. S6-A~ the schedules of rates and 

cba:-zes set fort:, in Ap~nd:ix A attached to this order, tcgether with 

:x.l.es gover.:lit'!g service to customers, a tariff service area map· 

sbowir~ definite boundarics~ and sample copies of pri~ted forms· to· be 

used in cOlZlec'i:ion with custo~rs f services. Said 'rates, rules, 

tariff service area map and forms sball become effective upon five 

~y$' no::ice to t~i.e ?ubl~c and to this Commission after filing as 

:~erein:lbove provided. 

3 0 Applicants shall notify t11is Commission, in writing., of the 

c:ate service is fi=st furnished to the public under the rates- and 

rules au~borizcd herein, within ten days thereafter. 

4. Applicants shall file, within thirty' e~ys after the systet:l. 

is ;>li:\ccd in operation under the rates· and rules aut~~orized he:::'c-in, 

four copies of a comp:ehensi",,"c IlUlp, drewn to an indic3ted scale' not 

stlali..er ·than 400 feet: to the inch, delineating, by appropri.lte mDrldngs 
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the tract of land and territory served; tbe principal water produc­

tion~ storage and distribut10n facilities; and the location of the 

various water system properties of applicants. 

5. Beginning with the year 1962, applicants shall determine 

dep:eeiation ~ecru31s by multiplying the depreciable utili~ plant 

by a rate of 3 percent. This. rate shall be used untU review 

indicates that it should be r~lsed. Applicants shall review the 

depreciaeion rate, using the- straigilt-line remaining life method, 

ween ~jor cbanges in utility plant composition occur and at fnter­

vals of not more than five years, and shall revise the above rate in 

confoxmance ~ith such reviews. Results of these reviews sball be-

submitted to this Commission. 

&. Prior to the date service is first fu:rnis~Aed to the public 

under the rates and rules authorized herein, applicants s1"1a11 

(8) apply to the appropriate public healtl, autbori~ for a water 

supply permit for the systemwhieh will serve tbe area herein certi-

. fic8ted, and (b) report to the Commission in wriCing, within ten days 

tbereafter) that sucb application 1185 been made. 

7. TI"le authority l1erein granted will expire if not exercised 

within one year af~er t~e effective date hereof. 

The effec'tive date of this order saall be twenty days 

after ~I:he date bereof. 

Dated at ____ S:l:a __ Fnl_,_.n_cl_~ _____ ) california, this 

'J.J- day of ___ fl._U_GU_S_T_' __ _ 

~£$~. 
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Al>PL!CA3!tlTY 

APPBNDIX A 
Pago 1 f'tf 4. 

Schedule ~"'. JA 

ANNUAL G~t MET'ERBD §r::RvrCE 

Applicable tf't all metered vater service !'urn1shed: 1"11). Wl Olmual basis .. 

TERRITORY 

. The area kno~'ll 8.0 Rubicon Bay Vista. Su'Mivision, and vicinity, located 
a.bout. It :niles south or Meeks Bay, Lake Tahoe, El Dorado c<'\lllty-.. 

Monthly Quantity Rates: 

First 600 eu~ tt. or le:ls .••..•...............• 
Next lr400 eu.rt., per 100 eu.ft •••••••••• ~ ••• ~ 
Next ;,000 eu .. tt .. , per 100 cu ... i't ••••••••••••••• 
Next 5,000 eu.!t., ~er 100 eu.~ •••• P •••••••••• 

Over 10,000 cu..f"t., ~er 100 et;..:f."t ••••••••••••••• 

Annual Ydniml.1m Charge: 

F6r ,Ie x 3/4-loch meter •••••••••••••••••••••••• 
F~r 3/4-loeh meter •••••••••••••••••.••••••• 
For 1 .. 1neh meter •• ' .............. - ••••• • .. .. 
F~r l~ineh meter •••••••••••••••••••••••• 
:-.,r 2-ineh met~r ••• •.••••••• ,p ............ . 

Per Meter 
Per Ml'lnth. 

$ 5.50 
-40-
.35 
.30 
.zo 

$ 66.00 
84.00 

l20.00 
180.00 
300.00 

'me AlmuM M1DiIn'l:lm Charge will anti tle the' c:uctl")mor 
~ the o .. '\l8Jlt1ty nt 'W'a.t~r each ml'l1).th 'Which nne-t'W'oJ.f'th 
of' the annual m!.n1mum. eho.:'ge 'Will purcho.se a.t the 
Montbl7 Quantity Rates. . 

SPECIA r.. CONDTl'rONS 

"1. '!'he a.:o:nual m1nim'um eharge ~ppl1e:s to semce d~ the 12-mo::lth 
period cOmtlenc1ne J~'UJXr'Y' 1 Sl!ld is due 1n aC.~a.nc:e. A c:ust...,:ner who i:3 8.. 

year-aroU:ld r(;lsident. "r the area,. 3Ild h~ establiahed. hie per.nanency by 

(C"'ntinued) 
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APPENDIX A 
Page 2. or 4 

Schedule NI). lA 

ANNUAL Ct:NBAAL ME!'l'BRED SERVICE 
(~nt1nued) 

S?'ECIAt C"'lmITIONS (Contd.) .,,; . . , .. 

ha~ paid rl)r servic~:-.r!~i~ the preeediDg l2 months, may elect to pay 
the a.:mu8.l mini:ntml. charge in advance on a m~ntbly 'basis equal to one­
towel.. "'t~ of the aDllual mil:l1m.tml. charges. 

2. When t:le annual Illini"lUm charge is paid in advance, charges for 
wat~r used 1:0. exeet3s of the m~nthly alloWnco und.er tho EU:Ill.ua.l m1nim'WII. 
charge me.y '00 b1lled. ~ntbly, "b1mO:lthly or qULU"terly a.t the option "'f the 
utility on e. llC'lnc:u::trals.tive monthly cf\n:mm.pt1on be.~1s. 
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A~'NUAt ~'2:SIDENTIAt. PIAT RA~ SERVICE --
APPLlCABILM 

Applicable ~ all f'lat rate residential water service furnished on an 
sm.ual basis. . 

TERRITORY 

The area kn6'wn as Rubic"D. Bay Vista SUMiv1s1on"and viCinity-,. located 
ab"ut It miles S<'>uth "t Meeks Ba,.,. take Tahoe, El D"rado C<-!unty. 

For a s1Ilgle-f'smily resident1al utdt, 
1rJ.c11ld.1zlg prem1.ses • •.• ••••••••••••••••••••• 

spgCIAt CONDITIONS 

Per Service Co~ection 
Per Year 

$72.00 

1. The above residential flat rate applies to service co~ections not 
larger than one inch in d1.e.meter. 

2. All service nnt c"vered by" the above cle.ssificat1"tl shall be 
furn1~hed onl1 nn a metered basis. 

3. F~r service covered by the ab"'ve classilice:t1C'1n,. if the u:~1lity 
So elects, a. moter sl:lall be installed and. service provided under 
Schedule N,... lA, Annual General Metered Service. 

4. The Ill:lXn:IAl nat rate c'flarge is payable in advance on ,.,r 'bt:Jfore 
Je.nua;ry' 1 ,.,r each year. A cus~er w~ is e. yeal"-.o.r",tmd reddent of the 
area,. and has established. his :perma:oency by be.viIlg paid. tor service d'CIriDg 
the 'PreeedirJg' 12 mnntb.s., ~ elect tI'\ pay the fl&.t rate charge "n a. monthly 
basis ec;.'Il8J. to ~ne-tweJ.f'th or the t.U:lXlW nat rate charge. 
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APPL!CABnnY 

APPENDIX A 
Page 4 "f 4 

Schedule N".. 5 

PUBLIC ~ HYDRANT S'RRVICE 

Applicable to all fire by'dran" service turnished to- m'tlnicipal1ties~ 
duJ.::r orgo.:l1zed. fire district" and other political subdiv1sions of the 
Stilt". 

The a.res. mown as Rubicon Bay Viste. Sut:ld1vision, and v1c!n1ty,. located 
ab--lut It miles south '>t. Mee~ Bay, I.e.ke 'tahoe". El Dorac1oC;\unty • 

...........................••. 

S?ECIAt CONDITIONS 

1. For vnter delivered for other than flre protection purposes~ 
che:'ges shall be made at. the quantity rates under Schedule No. lA, A:lXI:uo.l 
General Metered Service. 

2. The cost 'or- installation and ma1ntenance of hydrants Me.l1 be 
borne OY' the utility. 

:3. Reloee.ti ... n of 8:fJY hydre.nt shall be at the expense ot the party 
requesting relf)cation. 

4. °F1re bydrants sball be attached to tlio uti11tY'5 dietr1bution 
:c.a1ns u~n receipt "fvproper auth"lrization !rom the e.p~opr1e:ee public 
autho...-ity.. SUcll authori:a.t1o:l sb.all deSignate the spec1!'1c location a.t 
",.h1ch each is to be installed. 

5. The ut:U1ty'Will supply o~ such wc:.tor o.t :suchpress'Ure S,3 may 
be avo.1la.ble :f':rom t1:me to". time as a result or its normal operation or 
the system. 


