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BEFORE TEz PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Lo the Matter of the Application of
2. €. Bllis, Agent, for permissioa
TO camcel commodity rates applicable
on Butter, Caeese, margarine, Eggs
and Ice Cream Mix published in R.C.
Eilis, Agent, Local & Joint Tariff
12+A’ Cal-P-U'.C. NO._T, (J&mes cC.
Coughlin, azent series)

Application No. 44588
(Filed June 25, 1962)

CPINION_AND ORDER -

By this application, R.C. Ellis, Agent, seeks-authofity
under Section %S4 of the Public Utilities Code to cancel, on five
days' notice, certain commodity rates curreﬁtly publishéd.on benalf
of California motor Traasport Co. (C.¥.T.) and California Mo_toi- Express,
Ltd. (CmE.). | |

The rates herein involved apply for the'transportation;of'
eggs, butter, margafine, cheese and ice cream mix between Specifmed
polats in California. These are commodities for which témperature
control is gererally required. Applacant states that, prior to the
recent acquisition of the operative right of J. Christenson Co. by'
C.M.T., the operating authorities of C.M.T. and C.M.E,‘permitted only'
restricted handling of rerrigefated'trarfic.- Consequéntly; the~am6unt
of such traffié was negligible and the levels of‘rateh:publishéd'
taereon in Tariff No. 14-A were of little concern or-importénceLIWith
aéquisition of J. Christenson Co., however, the traffic volure is
expected to be substantial. J. Christenson Co. specialized‘in.the |
transportation of coamodities requiring temperatuie control,ﬁinclﬁdihg‘
thése involved herein. |
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Ine rates are published in Items 2548, 2565, 2566, 2567, 2568 of
R.C. Ellis Agent, Local and Joint Freignt and Express Tariff No.
14=A, Cal.P.TU.C. No. 1 (series of James C. Coughlin, Agent).
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Applicant asserts that the rates proposed to be canceled

o not cover the out-of-pocket costs of nandling and transporting
the traffic. They reflect rates established some twenty years ago
which have not been inereased over the years commensurate with the
increases found to be justified and required on commodipies-subject
o the minimum rate orders of the Commission. The.ratesrproposed to
be assessed are those which were maintained by the predeceSSor,‘J.
Cnaristenson Co. These rates»have been adopted by California Motor
Transport Co., effective June 12, 1962‘ pursuant to its acQuisition
of the operat ve rignts of J. Christenson Co. by authority of
Decisions Nos. 63418 and 63730 in Application No. Y4193, and are
published in Local and Joint Freight Tariff No. 1-B, Cal.P.U’C. Io.
6 (series of J. Christenson Co. Ye Assertedly;thesefratee bear a -
closer relationship to the costs of handliag the traffic than do the
rates published in Tariff No. 14-A of R. C. Ellis, Agent. Appllcant
alleges that, the rates end charges propesed to he observed will he
Just and reasomable in all reSpects.

The applicatiorn shows that prior to the filing of this
application the rate proposal was discussed by appiieantwith‘respon-
sible representatives of the California Farm Bureau Federation,
Foremost Dairies, Inc., Best Foods, Carnation Co., Durkee Pamous Foods,
Xraft Foods Co., Standard Brands, Inc. and others. The application
shows that, on or about June 25, 1962, a copy thereof was served by
mail upon each of these parties, including the Californma Trucklng
Associations, Inc. fTne Comuission has received written-replies from
several of the shippers affected. All of taese shippers support the ‘
- Proposal, and cne states that it favers the granxing of such authority

on an ex parte basis. No objection to the proposed rate cancellations
has been received. | |
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In the circumstances, it appears, and the‘Commission‘finds
that caacellation of the rates as proposed by applicant-on-less taan
statutory notice, and the resulting increased rates which will apply
after said cuncellation, are justified. A public hearing is aot
necessary. The‘application wlll be granted.

Good cause appearing,

IT IS ORDERED that:

1. R.C. Ellis is hereby authorized to cancel, on behalf of
California Motor Transport Co. and Californi& Moteor Express, Ltd.,
commodity rates currently named in Items 2548, 2565, 2566, 2567 and
2568 of R.C. Ellis, Ageat, Local aand Joint Freight and Express Tariff
No. 14-A, Cal.P.U.C. No. 1 (series of James C. Coﬁghlin,'Agent).

2. Tariff publications authorized to be made as a result
of the order hereln may be made effective not eailier Than ten d#ys
after the effective date hereof on not le§s than ten days' notice to
the Commission and to tre public. | |

3. The authority herein granted shall expire unless
exercised witnin ninety days after the:effective date~of’this-crder;

Tals order shall become effective twenty déys,after the
date hereof.

Dated at San Francisco, California, thisAﬁaz day of
September, 1962. | ‘

Commissioners -

shell, boing
ormissioner Potor E. Nitchell,
gccv:‘.sc\rily‘ abment, &1d not participato
{n the disposition of tals procccding.
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