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Decision No. -------
BEFORe r.:S PUBLIC 'OTILI'I'IES COMMISSION OF TIre srATE OF CALIFORllIA 

In the Matter of the Application of 
:':ONOR ~UJ( l-1 .. o!-.1ZP.. COMP.ANY;, a CO%'1X>­
ration;, for a certificate of public 
convenience and necessity to construct 
~~d opera~e a Public Utilities water 
system in Sutter Cou:c.ty~ to establish 
=~tC$ an~ for permission and autaority 
to issue stock in s~id corporation. 

Application No. 44371 
(Filed Apr:U 20;, 1902) 

Robert C .. Coole, for applicant. 

GeorEe C. Doran and Sidney J. 'Hebb~ for tbe 
CommISsion staff. 

O'PIN'Ion 
..- ..... - .... -~-.-. 

By thi.$ application Ronor Oak 'to7ater Company~ a California 

corporation, seeks (1) a certificate of pUblic convenience and 

necessi~J to construct a public utility water system in a portion of 

Sutter County; (2) authority to establish rates- and charges / 

for tne service to be rendered by said water system~ and (3) I/" 

D.utho~ity to issue stock in the amount of $10 ~OOO • 

Public aeariD&. was held before EX8n)i"er Martin J. Porter 
" . 

at San Francisco on ..1tme 26, 1962, on which date the matter was 

subttitted. 

Facts 

TQe area for wnica a certificate is requested~. Zonor Oak 

Romesi.tes~ Unit No.1,. is. located northwest of the jun,cture of 

'Zutte Zouse Road and Onstott Road~ immediately adjacent to- the 

:'lort'::I.'t:qes-=e=n boundary of Yuba City. Honor Oal~ l~omcsitcs, which 

conta~~~ about 4& e~es;, ultfma~ely is planned to be subdivided 
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into 110 lots. At the present t:lme, Unit No.1, consisting of 

about 6.5 acres, is subdivided into 14 lots located along the 

soutawest side of the requested area. Of the 14 lots, 6 average in 

excess of 17,000 square feet in area and the other 8 lots average 

abou.t 12,500 square feet. The topograpby of the area is flat 3nd~ 

except for the subdivided area, is implanted with a peaCh orchard. 

!he source:·of supply for the presently subdivided' lots 

is a 12-ineh cased well, 95 feet deep. This well is equipped with 

a vertical 7%-horsepower, motor driven, deep-well turbine pump 

capable of an output of 100 gallons per minute against normal 

system pressure. Tbe system is. designed to. operate in the range 

of 4a to 60 potmds per 8q\1a're inch pressure. Water!s first pumped 

into a SOO-gallon pressure tank, thence, into a 5,000-ga110n 

pressure tank aud into· 6-1nc:h and 4-inch east iron distribution 

mains. 

Exhibit E, attached to the application, is a map, showing 

the present and proposed ~stems. An analysis of the water supply 

indicates that the present one well and storage w:Ul 1'Deet the 

min:l.man water requirements for Unit No.1;. however, additional 

water would be required 1£ the tract were to expand beyond the 

present number of lots. 

::onor Oak Water Company proposes to issue 100 shares of 

$100 par value stock to the officers of the corporation. The 

proceeds of the stock issue are to be used to purchase the existing 

water system. and for worldng cash. 

It is estimated that the depreciated original cost of the 

facilities to be purcbased wUl be approximately $7,274.77. 

Applicant~ althougb plann.1.ng to install fixe hydrants 

within the tract, has not shown any revenues to be derivecf from its 
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proposed fire hydrant schedule; the reason for this is that it is' 

the practice fn'the area to allow tbe volunteer fire department 

to use available water free of charge. 

Depreciation as set up by the applicant is based upon 

lives of 20 years for tanks and underground line:;.,. and 10 years 

for ?UlD.ps and motors, resulting in a rate of 4.5% of gros·s plant~ 

!he Commiss~n staff engineer testified that a rate of 2.7% of 

gross pl~t gives a more reasonable estimate of depreciation 

expenses. This approxi.mates 30 years for tanks, 10 years for pomps 

and motors and 40 years for tmderground lines. 

Applicant bad originally proposed rates of $4.50 and 

$5.50 for residential flat rate service based on the size of the 

unit; at the hearing applicant requested a straight $3~00· rate­

whiCh would conform t~ the rate charged by Yuba C1ty,f~~water 

sexvice. 

Exhibits "B" and nerr attached to the application are 

Wate: Supply Per.mit and Department of Public Healtb Report for 

the water supply to be initially used in the develo~t ·of Unit 

No. l. 

tbe- Commission stolfi engineer also test:[£ied- that the 

proposed water system appears to be properly designed to famish 

adequate service to the area requested to be certificated and 

confozms wit:l the Commission's General Order ~ro. 10:),". 

'Howard E. Rarter, atld Norma P .. l:i:arter, his wife oWXJ the . , 
la:od to be developed, a.~d also the lend upon,which the well, P'Umping 

plaDt, motor and tank are located. Howard H. Harter t:est!fied that 

it t'10ulci be more practical to lease the si1:e t'1here these facilities. 

ere located rather than incur the c~-pensc of a survey for' such' a 

s!lall area 1£ it was. required to deed the property to the applicant. 
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Such lease arrangement could ~lace the Harters in the POSitio:cof/ 

a separate public ueility render~resale service to applicant. 

Findings 

The Commission ffnds that public convenience and necessit1 

'require tbat the requested certificate be granted. The Commission 

further finds that the rates set forth in the appendix to' the 
following. order are fair and reasonable: for the se~ce to: be 

rendered. 

Applicant's wa1:er supply and' distribution facilities 

appear to be designecl to meet the minimum' requirements of the 

Commissionrs General Order No. 103. for 14 customers. Analternate 

source of water sbould be ccn:mected to- the system before develop­

ment beyond Unit No.1 1$ commenced'. 

Tbe certificate hereinafter granted sball be subject to' 

the following. provislonof law: 

That the Commission s11all have no, power to- authorize 
tl'le capitalization of this certif1eate of public 
convenience and necessity or the right to own, 
operate, or enjoy such eert:L£1cate' of public con­
venience and neeessi~ ~ exeess of the amount 
(exclusive of any tax or annual charge) actually 
paid to the State as the consideratiOn for the 
issuance of such certificate of public convenience 
and necessity or ri8ht. 

No franchise is requi:ed by the County of Sutter. 

In the eveut applicant exercises the authority herein 

granted it will be required to file with the Coamission doeumen1:ary 

evidenee to show that it bas acquired the well and the property on 

wbich the wel1 7 tank and related facilities are "loeated, as well as 

eas~ts for pipelines which are not located in. public streets_; 

The Colmnission finds that the, money, property or labor to 

be procured or paid for by the issuance of stoclt authorized by the 

following order is reasonably required for the purpose specified 
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" herein and that such purpose is' DOt~ in whole or 1D part~ reasonably 

chargeable to operatiDg expe~ses or to iDcome. 

!he authorit)· graoted herein authorizing the issuance of 

shares of capi tal stock shall Dot be cOJ)strued to be a filldiDg. of 

value of applicant's stock or properties Dor as indicative of 

amoUllts to be included in a futuxe rate base. 

Based upon the evicleJ)ce' and the f!DdiDgs cODtaiDed iD" 

the foregoing opin1oD~ 

IT IS ORDERED that:. 

1. A certificate of public convenience aDd J)eees8i~ is 

hereby granted to HODor Oak Water CompaDy~ a corporation. t~ construct ~ 

aDd operate a public utility water system within Honor Oak Homesites, .~ 

Sutter COUllty, as said area is described OD page 2, paragraph II ~f 

the application herein. 

2. ApplicaDt is authorized to file with this CommiSSiOD) 

after the effective date of this order and prior to the date 

service is first furnished to the public under the authority 

he:e:tn grmlted~ in conformity with Getleral Order No .• 96-A, &ld 

iIl .:t ~%ler acceptable to the Commission ,the schedules of rates 

attached to this order as AppeDdixA, rules· governiDg service to 

customers, A tariff service area map, axld copies of pr11)ted forms 

to be used i1) connection with customers' services. Such rates, 
-

:rules,. tariff service area map aDd forms shall become effecti·ve 

upon five days" 1)otice to .the Commissio'D axld to the public after 

fi li:ag as hereiDaboveprovided. 
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3-. Applicant shall notify this Commission in writ:£:ng of the 

date service is first furnisbed to the public under the- rates and 

rules authorized berein, within ten days thereafter. 

4.. Applicant sball file,. within thirty days. after the 

system is placed in operation under the rates and rules authorized 

berein~ four copies of a comprehensive map, drawn to' an indicated 

seale of not more th8:l 400 feet to the inch~ delineating by 

appropriate markings the tract of laud and territory served; the 

principal water production~ storage and distribution facilities; 

aud the location of the various water system properties of applicant. 

S. 'When tbe ntlmber of customers reaches 10, or within. one­

year after the date service is first furnisbed to, tb.e public under 

the authority berein granted, whichever is earlier, applicant sball 

have installed suCh alternate facilities as are necessary to pro­

vide for the reasonable continuation of an adequate supply of 

watcr ~ case of ' failure of the initial sfngle source of supply. 

Within ten days after such alternate facUities are installed, 

applicant shall file a written report with this Commission, showing 

the naz:nber of customers tben served and details of the manner :in 

which tbe requirements of this paragraph have been accomplished. 

G. Beginning with tbe year 1962~ applicant sball determine 

depreciation accruals by multiplying the depreciable utility plant 

by a rate of 2. T!.. This rate shall be used until review indicates 

that it should be revised. Applieant shall review the-. depreciati.on 

rate, using the straight-liue remaining. life method!' when major 

changes :i.n atility plant composition occur and at intervals of 

not more than five years ~ and shall revise the above rate in 

confo:r:mance with such reviews. Results of these reviews shall be 

sllbm:ttted to this Commission. 
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7. If the authorization herein granted is exercised. appli­

cant shall acquire the well and the land parcels or areas on wb.1cb 

the well~ pump. tank, and related water facilities are' located' and 

any easemen~s. or pexmits where water mains are or will be located. 

ot!.,erwise than in streets dedicated to public use, including tbe 

right of wa:y for cbe transmission line from· the well to the 

distribution ~stem, and shall file with the Commission. not later 

t!.lan thirty days after the system is first placed !o. operation 

under the rates and rules authorized l1erein, one copy of each 

appropriate document showing acqu:ts1tion of such property, easements 

or pc'rtDits. 

8. Applicant. for the purpose of acquiring said water system, 

may issue not to exceed 100 shares of its capltal stoCk, at $100 

per shaxe. after toe effective date of this order but on or before 

December 31, 1962. Applicant sball file-with this Commission a 

report or reports as required by General Order ~!o. 24-A, which 

order, insofar as appl.icable. is made a part of this order. 

The certificate and autnorizations hereinabove granted 

will expire 1£ not exercised ~07ith1n one year afcer the effective 

date of this order. 

The effective date of this, order shall be twenty 'days 

after the date hereof. 
:53n ~d.5CO Dated at ________________________ , California, this 

day of SEPTEMBER 
----~~-----------

-7- commISsiOners 
Comm1s::1oner Pot6r E. Mitchell. 'being 
noeos~~rily ~'b:c=t. did ~¢t port!c!p~to 
'1n ~~o :eiz~sition 0: th!~ nrocced 
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A~'?LlCABILITY 

APPElIDIXA 
Page 1 or 4 

Schedule No. 1 

G'ENERAL ~RED SERVICE 

Applicable to all metered v-ater service. 

~!TORI 

The ares. lalow &$ Honor Oo.k Homesitcs, t\:Ild vie1n1ty, located immediately 
nortl:rJe~t. ot lube. C1ty,. Sutter County .. 

Quantity Rates: 

First 800 cu~ft. or less •••••••••••••••••••••• 
Next l~OO eu.~., per 100 cu.tt ••••••••••••••• 
Next. Z~OCO cu.tt.., per 100 eu.ft. ................ . 
(}v(11: 4,000 eu.f't.., per 100 cu.!t ................. . 

M1n1ln1D. Charge: 

For 5/B x 3/~1neh meter ........................ . 
For 3/4-inehmeter ....................... . 
For J...1nch meter- ......... ., ................ .. 
For l~1nch meter .................................... . 
For 2-inch m.eter ....................... .:: ......... . 
For ).-1nch meter • ., ." ..... " ....... " ....... " ... .. 
For ~incll meter ....................................... . 

Per Meter 
Per Month 

$ 2.80 
.25 
.20 
.1;. 

$- 2.80 
,.7$ 
6.00· 

10.00 
1; .• 00 
24.00 
36.00 

The Mi:cim'Um Charge will entitle the customer 
to the q:llsntity or water vhieh tbe.t. m.1n1m:um 
charge 'Will pureb.e.~e a.t the Q.uant..1ty Rates. 
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AP?tlCABItI'I'Y 

APPENDIX A 
Page 2: of: 4 

Schedule No. 2R 

RBS!DENTIAL ~ ~ ~SE;o;.RV_I_C_E 

Appliee.'ble to- all nat rate ~s1c1entia.l water sel'V1ce. 

'I'ERRI'I'ORY 

The area lmO'W%l a.s Hotlor Oak Homesites, and vic~itY', located immedia.tely­
northwest of' Yuba. CitY', Sutter CountY'. 

.,J'-~' 
,~ 

For a single-familY residential unit, 
1ncl~ prem1sesnot exceeding 
lO~COO sq.tt. 1n area •••••••••••••••••••••• 

a. For each additional 91ngle-re.m.1lY" 
residential unit on the ~e premises 
and s~ed from the same service 
connection ••••••••••••••••••••••••••••• 

b. For each 100 :sq.ft.. o~ premises 1n 
excess of 10,000 sq.:£'t •• ., .............. . 

S'P£cnI. CONDITIONS 

Per Service Co~ection 
Per Month 

$3.00 

1.00 

.c}; 

1. The above residential flat rates apply to service comect10ns not 
larger than one inch in d1a.meter. 

2. All service not covered 'by'the above class1f'1ca.tions· sb.sll 'bo 
fur.oished only on a ~etered OO:s15. 

3. For service covered. by the above claesi:t:1cations, 1£" either- the 
utility or the- customer so elects,. eo metel"' sball be installed and service 
prov1dod tlXl.dor Sehodule No.1, General Metered Service. 
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APPENDIX A 
Page 3 or 4 

Schedule No. 3M 

MEASURED IRRIGA. TION SERVICE 

Applicable to &ll irrigation service. 

The area. known tJ,s Honor Oak Homesites~ a:ccl vicinitY', located 1xamed1ately 
northwest of Yuba City l' Sutter County .. 

Per Acre-Foot 

For all wster delivered ••••••••••••••••••••••••••• $20.00 

SPECIAL CONDITIONS 

l. 'Written application for service under this schedule sball be made 
on or before the i"1rst MY' or the t1rst month or- the season or caJ.end.ar- yee:r 
in wh1eh sel"V1ce is des1recl. 

2. The size of meter for the foregoing service sb8J.l not 'be greater 
than reaso:ca.b17 neees~ to :£'urn1sh serv1ce to the &rea to be 1rr1gated. ... 

" 
': ::.~:" .. ~.c<~.: ;:'~'/ 
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A'?'?tICABItrrY 

APPENDIX A 
Page 4 of" 4 

Sehedule No. 5 

PUBLIC ~ HYDRANT" SERVICE 

Applioable to all fire hydrant service furni5hed to·municipalitie~,. 
d'llly organized :f."1re districts and other polit1e&l su'bd.ivisions or the State. 

TERRITORY 

The area knOw. as Honor Oak Homesites, and vic1n1ty, located 1;nmed1ateq 
northwest or Yuba City, SUtter County. 

P(!Ir Month 

For eaoh ~a.nt •..•....•...•..••...••......... $2.00 

S'PE:CIAt CONDITIONS 

l. For \1S.ter del1vered tor other then. tire protection ~~os,. 
charges Mall be made at the quantity rat.es 'Under Schedule No. 11 General 
Metered :Service. 

/l 
i/ 

2'2 The cost ot install.at1ou and ma1nt.6Dance of' ~ant8 sball be 
berno by ~b& utility. 

3'. Reloce:tion or e.:tJy' hydrant she.llbe at the expense of the ;party 
requesting relocation. . 

4. Fire hydrants shall be attached. to the utility-r·s distribution maw 
upon receipt of proper authorization. from the appropriate public authoritY'. 
Such authorization sbrill deoignate the speoific location at wbich each 
~ant. ~ to be instAlled.. 

5 •. The ut1l1tY' will supply only such. water at such presstlre a~ may be 
available from time to time as a result of its normal operation.ot the 
system •. 


