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642:11. Decision No. ______ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF tHE stATE OF CALIFCRNIA 

In the Matter of the Application of ) 
FRAl~C!s ~. MA.l'HEWS~ dba OCCmENTAL ) 
WAXER. v70Rl<S, for authority to increase) 
and Change the rates of Occidental ) 
t~ater Works, a water utility, __ under ) 
Section 454 of the California Public ) 
Utilities Code. l 

Application No. 4426& 
(Filed March 14, 1962) 

Lafayette D. Mathews and Francis B. Mathews, for 
applicant. 

Leamon L. Halley and Mak:i.m Pecelj, irlterested' 
parties. 

John D.. Reader, for the Commission staff. 

OPINION .... .-----_ .... 
l'his application was heard before Examiner Carol t'. 

Coffey at Occidental on June 14, 1962, on which date' it was sub­

mitted. Copies of the application and the notice of heariDg were 

served in accordance with the COlXIllission l s procedural rules-. 

There are no protests. 

System and Service Area 

Applicant is Francis E,. Mathews, doing bus:tness as 

Occidental Water Yorks, a water utility, serving the town of 

Occidental, Sonoma County.. There are approximately 48 customers 

being served by gravity flow from two taru(s filled from a n'tlmber 

of springs and a ho:1zontal well. As a result of supply and dis­

tribution system deficiencies~ this Commission by Decision No. 

No. 63013 dated January 9, 1962, in Case No. 6465, ordered' 
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applicant Dot to serve any customer or premises for which public, 

utility water service was not actually being %endered on or before 

January 29, 1962. These deficiencies continue to exist. Applic'ant 

alleged in the application that no method of supplying water for 

the SUIllmer and fall months held any promise except trucking itiD 
" f~om regions which have an abundance'. At the hearing, applicant 

disclosed the availability fo% purchase of a well with a capacity 

of 200 gallons per hour. At a cost of approximately $6,OOO,applicaot 

would have enough water to solve its supply problems. All services 
~ , 
", are now metered, except two which will be converted' when the meters ' ,> 

presetltly on hand are installed. 

Applicant's Request and ~te Proposal 

Applicant's present rates include a flat rate schedule 

of $3.00 per month, which he :tntetlds to discontinue, aDd the , 

following meter rate schedule: 

RATES 

Quantity Rates: 

First 500 cu. ft. or less 
Next 1,500 cu. ft., per 100 cu. ft. 
Over 2~000 cu. ft., per 100 cu. ft • 

...... 
••••• 

Minimum Charge: 

For 5/8 x 3/4-inCh meter 
For, 3/4-inch meter 
For l-ineh meter 

••••••••••••••••• 
••••••••••••••••• 
••••••••••••••••• 

Per'Meter 
Per Month 

$ 2.90 
.50 
.30 

$ 2.90 
5.00 
7.:00 ., 

Applicant requests authorization to increase his; rates 
as follows: 
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RATES 

Per Meter 
Per Month 

Quantity Rates: 

First 500 cu. ft., per 100 cu. ft • 
Next 1,000 cu. ft., per 100 cu. ft. 
Over 1,500 cu. ft., per 100 cu. ft • 

Service Charge: 

..... 
• ••• 
•••• 

$:' 1.00 
1.2S· 
1.50 

For 5/8 x 3/4-inch meter •••••••••••••••• $ 2.50 

The progressively larger increases. in the quantity rates 
, 

with increased consumption are proposed to compensate for the high 

cost of supplementary water to be conveyed by truck~whenever during 

the five months the natural supply falls below the amo?nt cotJsumers 

may be expected. to use if water were available. The schedule was 

proposed to encourage conservation of water. 

A typical monthly bill for 700 cubic feet of water would 

be $3.90 Ullder present rates and $10.00 under proposed rates, or .an 

increase of 156 pucent. 

Results of Operation 

Following are the estfmates of results of operation made 

by applicant and' the staff under both present and proposed rates: 
SUMMARY OF EARNINGS 
Year 1962 Estimated 

: ·Piesent Rates : ProEosed Rates .: 
:Al'piicatlt.l s:CPUCSta££ :Applicant'! s-:CPuc Staff: 

Item : Showing (a) :Exh. No.1: Showing :Exh. No.1: 

Operating Revenues $2,223 $2,330 $5,423" $5-,110 
Operating Expenses 3',621' 1,590 3,628 1,.590 
Depreciation Expense 274 280 274 280 
Taxes Other Ihan Income 203 27'> 203 27$' 
Income Taxes .. 30 - 620 

Total Expenses 4,104 2,175 ?i',10$·,~ 2, 765 
Net Revenue (1 tg~l)' 155 . 1,318: 2,345-
Depreciated Rate Base 6,307 7,350' 6,703 7,350 
Rate of Return Loss 2.1% 19" .71. 31.9% 

(Red Figure) 
(a) Since no customer growth is assumed by the parties, 

applicant's showing was adjusted to reflect 1962' 
xesults by including salary for manager and cost of 
hauling water, and excluding interest. 

-3-
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Applicant estimated his hauled water expense to be $1,995. Staff 

estimates do not include this ~ount but do include an allowance 

for income taxes. The staff rate base reflects an allowance for 

working cash, unrecorded additions to plant of meters and· pumps and 

related retirements .. 

The evidence is convincing that at the present rates, as 

illustrated by the above tabulation, the applicant will operate at 

.0 loss if he renders adequate water utility service to consumers 

by hauling water. Without reflecting the cost of hauled water, the 

staff estimates indicate that the applicant is earning a lower than 

reasonable return if he were rendering adequate service. 

The staff did not iDclude the' expense of hauling water 

inasmuch as it proposed a surcharge type of rate that would allocate 

to CO'DS\mlers a'Dd recover up to 80 percent of the actual cost of any 

required hauled water. The staff proposal would pror~e the cost 

0: additional water purChased by the utility to its customers in 

direct relation to the quantity of water used by each;. over a:':':con­

sumption of 500 cubic feet during any month in which hauled water 

was :required. The staff also reiterated its. recommetldatiotls for 

the se-rvice lmprov~ents set forth in Case No. 6465, requiring plant 

additions of ~pproximately $2,000. 

Applicant obj ected' to the surcharge type of rate as be:t'Og. 

difficult to administer and to staff-recommended service improve­

ments due to linl1ted availability of funds. He 1t1dicated that he 

would 'Dot be able to finance the new well before the latter part of 

::h.:ts year, that he was willing to accept a surcharge type of rate 

for this year and that he had no obj ection to limiting authorization 

of rates to O:le year. 

-4-
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.. .. .. . .. . 

rae following tabulation indicates estimated 1962 opera­

ttng results under rates to be authorized if no water is hauled and 

if applicant-estimated ~ocn1;$ ".re bauled. It alsO' indicates revenue 

'!:'cquircd to compensa~e applicant if the well is purchased alldthe 

s~lcc icp~oved. 

ADOP'!ED S'OMMP3.IES C::;" E.AIU!njGS 
YC:'1.1: 1952 Estim.ste~ -

.. .. .. .. .. .. .. Water : Water: .. 
.. . ~ew Well .. .. .. .. and .. .. . 

Item :Not Rauled:Raaled:!:tew v1e11:Improved Service; 

Cper3ti..""lZ ~evenue: 
$2,515 $-2,515 $ 3,540 QUZ1ti~ Ra-ees $- 3,81e 

Surch:::gc 2',000 - -
I'ot~l Ope~ating 
Revenue 2,515 4,515 3,540 3.,810 

Oper3~~E~nses 
1,590 (excl. hauling) 1 .. 590 1,610- 1,610· 

v1ater l\3uling Expense - 2'000 - -280 
~ 

De,~eci~tio~ E~ense Z80 455 520 
T~:ces O:~'lcr T'~t.m Income ~"5 275- 330 365 41' 

Income Ta.~e$- ~··5 75 220- 255 J . 

Total Expenses 2.Z2i) 
~ Zf>~120 z,6:.cs 2,750 

Net !{.evenuc 295 Z95 97.5 1,.060 
Depreciated ~~~e Base 7!t2SO 7 -:r',~O' 13

7
225 1>7175-

Rate of aetu...-n /.;. Ok ~r"-,;", .0% .r:t(. • I) 0 .. :,.~",:,o-

Tl.le COD:mission finds t!:le appl:tcant is- en·titled to 

incre:lsed revenue if he obtai.:ns an adequate supply of watex 

and improves service. !be order will provide for the fil~ 

of 'tem.porOlry :ates to compcnS-8te for the- expense of hauling, 

water and for alternate rates after plant improvements have 

been installed to the sa'tisfaction of the Cocmission7 as 

follows: 

-5-
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Per Mete~ Per Month 
:;--______________________ ~: ______ ~:~--~~~A~u~t~hO~ri~Zed~~~~t?e~s~~~~: 

: : *Appe:ld,1x "A" :Append1x "B"':Append,lx. "Cn : 
.. · · · · .. :: : :Nev Well and: 

~ Item 
:Pre:Jent: Ex:tst~, .: Improved. : 
: Rate~: System t New' Well : .. Serviee : 

Quantity Ro.tes; 

rest 500 cu.rt. or less 
Next 1500 eu.i't. , per 100 eu.i't. 
(Ner 2000 CU6tt." per 100 eu.ft .. 

!'~ Charge:. 

10':: 5/a x ~/4-1nch meter 
For 3/4-1neb. meter 
~cr 1-1nch meter 

'X1Pi~ BUl:J: 

Montbly Bill - 500 cu..:£'t. 
% Inere8.3e 

Montbly Bm - 700 cu.rt. 
% Increase 

$2.90 
5.00. 
7.00 

$3.10 
5.00 
7.00 

$J.10 
7% 

$9.80 
15l% 

$ 4.50 
6.50 

10.00 

* Rate~ in Appendix "Alt eon~ a surcharge 
for thooe ~tomerc ~1ng over the 
500 C'\l .. .!"t- m1:Ulnum ",hen atlCl i~ water 
10 baw.ed.. 

$ 4.8;· 
.7;' . 
.60 

$ 4.8;· 
7.00 

ll.OO 

The CoDJmission finds that the estimates of operating 

revenues, expenses> including. taxes and deprceiat::ton> and the rate 

bases as set forth in the tabulation of adopted summDries of 

earnings> reasonably represent the results of ap?licantfs operations 

· and they are adopted for tbe pw:poses of this proeeedi.:c-..g. 

Further:. the Commission finds a rate of return of approxi­

mately 7.0 percent, wben related to- the adopted rate bases, is fair 

o'lnd reasonable for the operations of this system if reasox:.able 

serv-lce is rendered. Withpo.t supply and service improvements the 

rcte of :return W-:-ll be e;pproxl:cately 4.0 percettt. If appl!oant does 

DOl: ?urch.:lse 'Che available well and secure an adequate supply, this 

operation ,,:nll not j'ustify a full rate of return.. Therefore, the 

o'rder will provide th.:t if the supply is· Dot improved withinotle 

year presetlt rates will be refilcd. 

-6-
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We find, therefore, that the inCl:'eases in rates and 

Charges authorized,herein are justified, that the' rates and charges 

authorized herein are reasonable, and that the present rates and 

charges, insofar .!lS they differ from those, herein prescribed, are 

~or the future unjust and tIllrea·sonable. 

ORDER 
.-.. -- - - --. 

Public hearing having. been h~ld and based upon the' 

evidence therein aclduced, 

IT IS ORDERED that: 

1.(a) Applicant is authorized to file with this Commission, 
after the effective date of this o~der and in eoo­
for.nity with General Orde::, No. 95-A,. the seheduleof 
rates attached to this oz:der a's Appendix A and, upon 
l:ot less than five days' notice to the Commission and 
to the p't.1b:':~ic, to ~!<e such rates effective for . 
~ervice rendered 0'0 aDd .::fter Septel:.Lber 16, 1962. 

-
" (b) Concu=rently with the filing .:Juthorized here:irl, 

applicant is .:luthorizcd to '(o."i~'ldra~o1 and cancel, by 
~ppropriate advice letter, its presently effective 
SChedule No.2, General Flat Rate Service. 

(c) If applic~t, within one year after the effective 
date 0= this order, does not perform the conditions 
s?Ccified in parD graphs 2". 3 and 4 of this order 
then applicant shall file with this Commission. 
within one year after the effective date of this 
order and in conformity with General Order No. 96-A, 
the schedule of rates in effect prior to the effec­
tive ct.lte of this order". with t:l."le exception of: 
Schedule No.2, General Flat Rate Service, and upon 
not less t~an five days' notice to the Commission 
and to the publie, to make such rates effective for 
all service rendered on and after September l&,. 1963, .. 

2. Upon connection to app11eant~swater Bystemof a well 

.:lnci sho'tdng to the satisfaction of the Commissio'D 1:hat it has 

~ee~~ate capacity to supply applicant's present and' future custom­

~$, .:lpp11cant is autho:cized to file in confoxm!ty with General 

""~'. 
-7-
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Order No. 96-A,. the schedule of rates attached to this order as 

Appendix B- and, upon supplemental order of this Commission., to 

make such rates effective pursuant to suehsupplemental order; 

provided, however, that the authority contained in this ordering 

paragraph will expire if not exercised within one :year after the 

effective date of this order. 

3. On or before Deeember l, 1962, applicant shall submit 

to the Commission a written report sett:tng forth in detail the 

estimated cost of installation,. the financial arrangements involved,. 

and the probable date of completion of the installation of each of 

the following facilities recoIllmended by the staff in Case No. 646.5-

aDd deemed necessary for the provision of water for. domest'ic use: 

(a) The existing 2,000-gallon storage tank on the 
east side of town to be supplemented by at 
least 3·,000 gallons of storage- at a site 
approximately 20 feet higher than the existitlg 
tank. 

(b) The pipeline from the new 5,000-gal10n tank 
to its point of cotmection with the existing 
It-inch pipeline to be 2-:tnch line. 

(c) Subject to a utility investigation of the 
size aDd location of the existing pipelines 
connecting the distribution systems on the 
east and west sides of town, approximately 
400 feet of small pipe in E.. Front and 
Second Streets to be replaced with not less 
than 2-:tnch pipe. 

4. Upon completion of the installation of the improvements 

listed in the preceding ordering paragraphs 2 and 3 t~ the satis­

faction of this Cor:mission, applicant is authorized" to- file in 

conformity with. Get1eral Order No. 96-A, the schedule of rates 

att4Ched to this order as Appendix C and~ upon supplemental order 

of this COllllXlission~ to- make such rates effecti.ve pursuant to such 

-8-
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supplemental order; provided, however, that the authority contained 

in this ordering p~ra~aph will' expire :if not exercised withiD 

one year after the effective date of this: order. 

5. Within sixty days after the effective date of this order" 

applicant Shall file with the Commission four copies of a compre­

hensive map drawn to an indicated scale of not more than 400 feet 

to tile inch, delineating by appropriate markings the various tracts 

of land and territory served; the principal water production, 

storage, and distribution facilities; and the location of the 

various water system properties of applicant. 

6. Beginning. with the year 1962, applicallt· shall determine 

depreciation expense by multiplying depreciable utility plsnt by 

a rate of 3.2 percent. This rate shall be used utltil review indi­

cates it Should be revised. Applicant shall review the deprecia­

tion :rate using the st:raight-line remaining l1fe method when major 

chauges 1D utility plant composition occur alld at intervals of not 

more than five years, and shall revise the above rate in· conform­

ance with such reviews. Results of these reviews shall be submitted 

to this Commission. 

7 • Upon each purchase of w~tt.'X delivered to the distribution 

syst~ by means of the contracted t~~ truck, applicant shall notify 

the sanitarian of the Sonoma County Department of Public Health so' : 

that necessary ~les of water may be collected;a~d tested by this 

governmental agency. 

-9-
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s. On or before October 1 ~ 1962~ appli.cant shall have com­

pleted 100 percent metering. of Occidental WaterWorks' customers 

and shall so notify this Coamission ~ in writi.ng, within ten days 

thereafter • 

The effective date of this order shall be five days after 

the date hereof. 

Dated at __ Sml __ Fran __ ciseo' ____ , California, this 

day of ___ S_E_P_T_E~_nB_E_R ___ , 1962. 

~~aent. 
, ...." v '- ," , 

~. " ,-

COi'DDi1ssioners 

.. ,.,j 

COCC1s::Oioncr C. !.Yn Fox .. being 'C; 

necesMr!.ly "'~CC!'lt.. c!:!.d not pru-tiC'ipatf) I 

:1n the d1spos:1. tio.o. 0: tb..:I.s prococd1xls ... 

-10-
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APPENDIX A 
Page 1 or 3 

Schedule No. 1 

GOORAL J:1?1'8RED SERVICE 

A'?:?tICABItM 

Ap~l1eable to all metered Yater service. 

RATES -

Fir3t 500 ~.ft. o~less ••••• _ ••• 
~ext l7500 cu.tt., per 100 cu ... ft. • • • • • 
Over 2,000 eu.tt., per 100 eu~. • • • •• 

Y..i.lli::lum Ch:lrge: 

For ;/$ x 3/4-inchmeter •••••••••• 
For 3/4-inch.meter •••••••••• 
For l-ineb meter • • • • • • • • • • 

Per Meter 
Per Month 

$ 3.10 
5.00 
7.00 

The Y.:inimum. Cbsrge will ent1 tle the C'W'lteme:r­
to the q'tUl.:lt1ty or water 'Which tl:l8.t minj,mum 
charge 'Will purchase at the Quantity Bntes. 

('r) 

(x) 

c ) 

SPECIAL CONnI'l'!ON" (N) 

l. During tho months of September through Nove:nber, I 
for the year 1962 o~, if additional water m~~t be hauled 
by ts.:cl: truck to' supplement the utility's water supply, an 
ex:ra charge w~ll be computed and added to e~tomerts bills 
s-.:.bjec~ to the following re3tX'ictions 8lld me:thod or-
eomputation~ respectively: 

A.. Restrictions 

1. Th~ total cost !or such additional water, 
but notexeoec.1ng 0. cost or $,S .. 7> per 
l,OOO gallons, shall be rocovored by tho 
util1tr. (N) 

(Continued) 
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APPZNDIX: A 
Page 2 of" 3 

Schedule No:. 1 

-

SPECIAL CONDrI'ION' (Cont.d.) 

2.. No such extrll charge shAll be made to e:r:ty 
customer for additional water purcha3ed by 
'the ut1l1ty for c.rq con:l'Ulllption of 500 cubic 
feet per month or loss. 

3. Public notice ot the util1ty's intention to 
!,urchAse 3uppleme:ltal water dur1l'lg a stated 
month aball 'be posted: in at least threo 
locations in and. about. Occidental t'W'onty-fo'l.lr 
hOU'r:3 prior to p\l%'chtlse Ol1d delivery. 

4. On all 1:c.voices for purehe.oed water ~ the utility 
sb.all. req,uire the carrier to designate the tetal 
n'Ol'llber of' gallons delivered.~ da.te of d.el1very ~ 
and the total charges to the ut1l1tytor such 
del1ve%'7_ 

B. Method. of" Computation 

l. Adjusted cost of' water p1Jrehs.sed: 

a.. Prepare Il list shoviDg each C'Il!tomer (alon& 
with his respective cO%lSUlllption) whose 
con~ption tor the month is in exces~· ot 
500 cubic teet. 

b. Determine total aCC'Umw.ative consumption 
in excess of 500 cubi~ roet~ in Ocf' tor 
the month, 'for. all of: these customers. 
(De:noted. by A) 

c. From the earr1er t s invoice, determine the 
number of gallons purcha,ed 1n thousands. 
(:Denoted by B) 

d. Cost to be prorated to ~~tomers. 
Prorate amount • $8.7;* x B 

o. Cost to be ;prorated, in doll3rs per 100 
cubic teet.. (Denoted by C) 

C = $8.75* x B: 
A 

eN) 

* $8.75 per 1,000 gallO:lS 1 or actual coet, whiche.'7Cr 
~s less. (N) 

(Continued) 
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APPENDIX A 
Page 3 o!' 3 

Schedule No. 1 

GENERAL METERED SERVICE 

--

S~CIAL COl-.'1)IT!ON (Contd.) 

2. Pro rata. c:harges (in add.ition to normeJ. bill). 

8.. Determine indiv:!d.ual c:ustomer' ~ consumption 
1:0. excess of 500 cubic feet.. (Denoted by' D) 

(N) 

b. Customerrs pro· rD.ts. charge.. (Denoted bY' E) (N) 

E-CxD 
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APPENDIX B 

Schedule No. 1 

CENt'RAt METERED SERVICE 

APPLICABILITY 

Appl1C4ble to all metered~ter serviee. 

TERRITORY 

Occidental 8lld vic:tn1 ty ~ $onolM. CO'lmty. 

Quantity Rates: 

Per Meter 
Per Month 

First SOO cu.rt. or less • • • • • • • • 
Next. 17 500 eu.ft..7 per 100 cu...f't. • • • • 
Over 2~OOO eu.!t.~ per 100 cu.ft. ••••• 

M1n1m:um Charge: 

For 5/S x 3/4-inehmeter ........ . 
For 3/4-inChmeter ....... .. 
For l-ineh meter .. • • • .. • • 

• • 
• • .. . 

$ 4.50 
·.70· 
.55 

$ 4.50 
6.50 

10.00 

The !'I.!.Di:m.m Chtu-ge 'Will entitle the customer 
to the que.ntitj or 'W'a.ter "Which that m1:oimum 
charge Y1ll purohase at the Quantity Rate~. 

(I) 

eI) 
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APPD."DDC' C" 

Schedule No.1 

GENERAL METERED SERVICE 

APPLICABItI'I'Y 

Applice.ble to all metered 'Water serv:tc~. 
, ,-

Oce1~ellts.l .and vie1n1tY', ,Sonoma. CountY'. , 

RATES --
Quantity Rates: 

First 500 en.tt. or less .. .. • • • • · .. 
Next 1,500 cu.tt., per 100 cu.f't ... . 
Over 2~OOO eu.ft.., per 100 cu.ft. .. .. 

• • · .. 
M1nim'Uln Cbe.rge:-

For 5/8 x J/4-tnch meter .. 
For 3!4-ineh meter .. 

.. . . • • • • • .... • • • • • 
For l-inch meter • .. . . • • • • • 

-

Per Meter 
-Per- Month 

$ 4~~5' 
7.~O' 

ll.OO, 

The Vdnimum Charge o.dJl. entitl& the c~tomer 
to the q,uontity or water which that minim'ln 
charge will purchase at the Quantity Ratos .. 

(I) 

(I) 


