
A.44700 -. '. 

Decision No. __ ....;;;6_~_2_1_3 __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter or the Application 
o~ J. O. COOK and R. :6. TILLITr" 
Copartners doing bUSiness as 
COOK & T!LLITT FREIGHT SERVICE" 
to Sell" and COOK & TILLITI' 
FREIGHT SERVICE,P- mc." a 
corporation" to ~~Chase~ 
Operating R1gh.ts- and all 
property or- a Highway Common 
carner). and the Application 
ot' COOK &- TILL ITT FREIGHT, 
SERVICE" INC. to Issue $.tocl(. 

OPINION -------

Application No. 44700' 
Filed August 10" 1962" 

In this application the Comm1ssion is asked to make 

an order authoriz1ng J. O. Cook and R. B. T111itt,r copartners 

doing 'business as Cook & Ti11itt Freight Serv1ce.r to trans.fer 

operative rights and other assets to· Cook &- T111itt· Freight 

Service" Inc. 

~e operative rights proposed to be transferred 

are e!D.braced in a certi!"1cate o~ public conven:tence and 

necessity granted by the CommiSSion by Decision No. 56543" 

dated April 15" 1958" in Application No. 36435·" and authorize 

the transportation ot' general commodities.r W1th certain ex

ceptions,,, 'between all pOints and places· Within the Los 

.Angeles Terr1tory and o-r spec:tf'1c commod.l.t1es between said 

terr:Ltory and other pOints. There are a1s·o included in 
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the transfer n:tne un1ts of' equ1pment ... furn:Lture and f1xtures, 

cash and accounts receivable, all of a reported net book 

value of' $11,,885.92', af'ter deducting liabilities of' $4,035.71. 

The agreed consideration tor the transfer 1s the 1ssuance to' 

J. O. Cook and R. B. Til11tt of $11 ... 880.00 par value of' stock 

and the assumpt10n or sald l1ab1l1ties. 

The reason for the transfer is that J. O. Cook and 

R. B. Tll11tt des1re to conduct their operations under a 

corporate for.m or orgaDizat10n. 

Arter cons1derat10n the Commission f1nds and con

eludes that the proposed sale Will not be'adverse to the 

pub11c interest and that the applicat10n should be granted. 

Cook & Til11tt li're1ghtServ1ce .. Inc., 1s hereby 

placed on notice that operative rights .. as SUCh .. do not 

constitute a class or property which may be cap1talized 

or used as an element or value in rate ~ng for any 

amount of money in excess of: that or1g1nally pa1d to ,the 

State as the consideration tor the grant ot such rights. 

As1de from the1r purely permiS3,1ve aspect, su.ch r1ghts, 

extend to the holder a full or partial monopoly of a 

class of business over a particular route. Th1s monopoly 

!'eature may be mo<Ut'1ed. or canceled at any time ,by the 

State ... which 1s not 1n any respect limited as to, the 

number of rights whj.ch may be given. 



The authorization herein given is not to be construed 

to be a t1nd1ng o~ the value or the operative rights and other 

assets herein authorized to be tra~ferred. 

ORDER - - - - --.' 

The Commission has considered the above-ent1tled 

matter" has determined that a public hearing 1s not necessary~ 

that the money" property or labor to be procured or- paid roX" 

through the issue or the stock herein authorized is reasonably 

requ1red tor the purpose spec1tiedhere1n.. and that such 

purpose is not" in whole or in part". reasonably chargeable 

to operating expenses or to j.ncome; therefore" 

IT IS ORDERED that -

1. On or bef'ore December 3l~ 1962" J. O. Cook .and 

R .. B. Till1tt may sell and transfer" and Cook & T111itt 

Freight Servj'.ce.. Inc .. ". may purchase and acqU1re" the· operative 

rights and other assets ref'erred to 1n this app11cation. 

2. In payment for said operative rights and other 

assets" Cook & T1111tt Freight Service" Inc., may issue not 

to exceed $11,,880.00 pa:" va.lue o£ its commo"n stock and assume 

the payment of outstanding liabilities in the total amount 

of $4,,036.71. 
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3. Within thirty days after the consummation or 

the transfer herein authorized, Cook & ~ll1tt Freight 

Serv1ce" Inc." shall notify the COmm1SSion" in writing" or

that tact and Within said period shall .file With the 

Commission a true copy ot any bill of sale or other 

instrument or- transfer which may be executed to· e!'f'ect

said transfer. 

4. Applicants shall amend or reissue the tariffs 

on f11e W1th the Commission" naming rates" rules and regu

lations governing the common carner operations here involved 

to show that J .. 0 .. Cook and R. B. Til11tt have W1thdrawn or 

canceled and Cook & T1llitt Freight Service" Inc.,. has adopted 

or established" as its own" said rates T rules and-regulat1ons .. 

The tari!'r- f111ngs shall be made effective not earlier than 

ten days after the effective date of this order on not less 

than ten days! notice to the CommlsSion_ and to the publicI 

and the effective date ot the tariff f11ingsshall be con

current nth the consummat1on of the transfer here1n 

authorized.. The tarif~ filings made pursuant to this order 

shall comply in all respects with the regulations governing. 

the construction and 1"1 1 ing. of tariffs set f'orth in the 

Co:m21ss1on's General Order No. 80-A .. 

5. Cook (.: Til11tt Freight Service> Ine,,> shall 

file with the Commiss1on a report I- or repo:r'c.s I as reqUired 

by General Order No,. 24-A" wh1ch order ~- ~~otar as' applicable> _ 

is made a part of this order • 
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6. The effect1ve date or this order- shall be twenty 

days after the date hereof". 

Dated at ____ San __ Frtm __ clat» _____ , ca11fornia ... 

this llti: day-of" stPTEMSER: ~ 1962". , 
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. C01miiissioners 

GEORCE G. GROVER 
President 

C. T.-YN FOX -
FREOERICI< B. HOLOBOFF 

. Conuuissione1'3 

Comm1ss1onerPoter E. M1tchell~ be1ug 
necessArlly absent~ didnotpart1c1pat& 
1ntho disposition or 'this procoed1ng.-

Commissioner Evorett C. MelCoage,.. boing 
neccs::ar11y absent.. did not :p4rt1c1pa~ 
in t.h~ d1spos1t.1on or this proceed1~ 


