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Decision No. ----------------
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application ot OCEANO WATER COMPANY~ 
INC." u.'"lcier Section 811. of' the 
~bl~c Ut111t1e~ Code tor authority 
to issue a note or notes payable at 
periods more than twelve months 
arter the date thereof'. 

OPINION 
--"---,-~-

Application No. 44701 
Filed August 8" 1962 

Oceano Water Company" Inc_~ has tiled this application 

for author1zation to is·sue a note" or notes ~ in the aggregate 

principal amount ot not to exceed $43"426.69,, payable five 

years after date ot issue With interest at the rate o~ not· 

to exceed 5 percent per annum" for,the purpose ot paYlng 

outstand1ng short-term notes of $17,,258.96 and accounts 

payable of' $13,,582". 73-" which represent borrOWings made to 

meet eapital costs and to provide working. capital" and of 

r1nanC1ng est~ted expenditures of $12,,585.00 tor a booster 

pump inStallation and 2,,000 feet of' 8-1nch transite mains· to 

increase capacity. 

Applicant is engaged in operating a public utility 

water system. serving approx:tmately 700 customers in a portion 

of' San Luis ObiSpo County. A condensed statement of' its 

financial poSition" as of December 31:/ 1961¥ is as follows: 
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Assets 

Ut1lity plant~ less reserve 
Current assets -

Total current assets 
Less: current liab111ties 

Net current s$sets 
Deferred debits 

Total 

Liab11ities and Net Worth 

Notes payable 
Advances and donations fo~ construction 
Cotlmon stock and surplus, 

Total 

$20 /709' 
19,191 

e,e. 

$171~513 

1,,518 
4,667 

$171 ,698, 

$, 17~259 
16~211 

144;228-

$177,69$ 

The current 11a.bi1i ties 1nclude the accounts payable 

or $13".582.13 now to be re1'unded by the 1ssue of the long-term' 

notes. 

The CommisS1on. recently has rev1ewed app11cant's 

operations and earnings and by Decis10n No. 63568~ dated 

April 17, 1962.. 1n App11cat1on N()~ 43720". authorized certain 

1ncreases !.n rates wh1ch were des1gned to. Yield a return or 
approX1mately 7 percent on a rate base or $174,310 for the 

est1mated. year 1962_ 

We have considered app11cant's contemplated 

f1nanclng and we r1nd and conclude that the note issues 

are tor proper purposes". that the assets and earn1ngs are 

suffic1ent to support and service the proposed borrowlng". 

and that the money .. property or labor to be procured or 
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paid for by the issue of the note, or notes, 1s reasonably 

reqU1red for the purposes speeifiedherein, whieh purposes 

are not, in whole or in part, reasonably chargeable to 

operat1ng expenses or to ineome. We Will enter an order 

granting the applicat1on. 

The authorizat1on here1n given 13 for the 1ssue of 

a note, or notes, only, and 13 not to be construed as lncu'ca-

t1ve of amounts to be 1ncluded 1n a future rate base for the 

determinat10n of just and reasonable rates. 

ORDER 

The Commiss10n has determined that a public hearing 

1s no~ necessary on this application and that th~ reques~ o~ 

app11cant should be grante9-, therefore, 

IT IS OF.DERED that -

1. Oceano Water Company, Inc., on or after the 

ef't"ect1 ve date hereof and on' or before December 31, 1962, 

may 1ssue 1ts note, or notes, 1n the aggregate pr1ncipal 

amount of not to exceed $43:,426.69" 1n the' form", under the 

terms, and t"or the purposes· set forth 1nth1s app11cat1on. 
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2. Oceano Water- Compa~" Inc." shall f1le W1ththe 
.. 

Comm1ssion a report" or reports" as reqUired. by General Order 

No. 24-AI which order" insofar as applicable" is made a part 

of' this order. 

3. The authority here1ngranted shall become 

etrective when Oceano Water Company" Inc." has paid the tee 

prescribed by Section 1904(b) ot the Public' Utilities Code" 

wlUch fee 13 $44. 

Dated at ____ Sln~_:rra: ... _IL"'dIco..;..;;.;...;...;.. ____ " california.lt 

this II.fAday ot SEPT~MRE:i " 1962. 

comm!ssionera 
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