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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALTFORNIA

In the Matter of the Applicetion of
CALIFORNIA-PACIFIC UTILITIES COMPANY

for an order authorizing it (a) to
issue and sell $2,000,000 principal
amount of Its First Mortgage Bonds,
Sexrles J, L-7/8%, due September 1,
1992, and (b) to execute an Eleventh
Supplemental Indenture to be dated

as of Soptember 1, 1962, supplemental
vo 1t3 First Mortgage Indenture dated
as of July 1, 1oul.

Appllcation No. LL726
Flled August 22, 1962

California-Pacific Utilitles Company has filed this
application for authorization to execute a supplemental

indenture and to issue and sell $2,000,000 of bonds.

The bonds will constitute & new series and will be
designated as First Mortgage Bonds, Series J, 4-7/8%, due
September 1, 1992. They will be callsble at the 6p¢£on of the
compeny Initially at a premium of 73% during each of the 12-
months ! peéiods ending August 31 of the years 1963 to 1967,
Inclusive; at a premium of 4% during the 12-moﬁths’ending
August 31, 1968; and thereafter at annually reducing premiums,
plus acerued Interest in each case. Applicant p;ans to sell
the $2,000,000 of donds to five Institutienal Investors at

thelr face value plus scerued interest.
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The purpose of the proposed financing 13 to provide
applicant with funds to reimburse its treasury, to ropay éut- '
standing short-term Indedtedness and to rmence, in part,

1962 construction expenditures. Tbs,compdny reports ﬁhat its
unrelmbursed expendlitures, as of June 30, 1962, amounted‘to:
$9,819,786, no part of which has been capitalized by the Lssue
of securities; that as or‘June 30, 1962 it had oufstanding.
short-tern loans in the amount of $1,000,000; and that, during
1962 Lt expects to spend approximately $3,600,000 for additions

and betterments to its properties;

A condensed statement of applicant’s resources,
1iabilities and net worth as of Jume 30, 1962, prepared from
ts financial statements submitted to the Commission, 1s as

follows:

Assets

Utility plent, less depreciation reserve $30,«§86~,0211

Miscellaneous investments »366-
Current assets 2,443,112
Deferred debits P 292,895

Total $33,867, L5k

Liabilities and Net Worth

Long-term debt

Current liabilities

Deferred crodits

Contributions and advances for
construction .

Preforrod stock :

Common stock and surplus

Total

$1L¥r308‘,.r000f'
3,145,260
6535439
12,961, 282 g
$33,867,L5Y
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The company's capital ratios, as adjusted to give effoct
to the proposed new financing, to estimated converafons of
debentures and preferred stock into commoen stock, and to payment
of debentures In 1962, are as follows:

First mortgage bonds

Debentures

Total long-term debt.

Proferred stock
Coxmon stock equity

Totsal

The company reports that, based on its reéorded earnings
Tor the calendar year 1961 and assuming that all the bomds Pro-
posed to be 30ld had been outstanding throughout the year, it
would have earmed interest on its long-term debt 2;56'£imes affer

Tederal Income taxes and 3.9L times before Tederal Income taxes.

We have reviewed this application and applicant's

financlal statements and we find that applicant has'investod in

©3 a3sets funds which are represented by retained earnings and
depreciation reserves, for which it has not been reimbursed by

1ts Issue of securities, and that applicant has need for
addivional funds from externsl sources to reimburse its treasurj;”
Yo pay short-term indebtedness and to fimance, in part, its
provosed constructibn‘expenditures. We will entér an order 

granting the application.

The appfoval berein given is for the Lssue of bonds snd

i3 not to be comstrued as indicative of amounts to be included

in a future rate base for the purpose of determining just and
reasonable rates.




The Commission having considered the above-entitled
zatter and being of the opinion that a public hearing is not
necessary; that the mecney, property or labor to be procﬁred or
pald for by the issue of the bomds herein authorized is reasonably
required for the purposes specified herein; and that.sugh purposes,
except as otherwise authorized, are not, in whole or in:part,

reasonably chargesble to operating expenses or to Income;

therefore,
IT IS ORDERED that -

1. California-Pacific Utilities Company, on or after
the effective date hereof and on or before December 31, 1962,
may execute and deliver its Eléventh Supplemental Indenture in
the same form, or sudbstantlislly the same form, as the proposed
indenture filed In this proceeding, and Californie-Pacific
Ttilities Company may 1ssue and sell not to exceed $2,000,000
prineipal amount of ?1rstrMortgage Bonds, Series J, L4-7/8%,
due September 1, 1992, at not less then their face value, plus
accrued Interest, and use the proceeds in the manner and for
the purposes set forth in this epplication. The accrued interest

nay be used for such purposes or for gemeral corporate purposes.

2. Califorrnia-Pacific Utilities Company shall file
with the Commission & report, or reports, as required by

Goneral Order No. 2i-A, which order, insofar as applicable, is

made & paxrt of this order.
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3. The authority herein granted shall become effective
when Califormia-Pacific Utidlities Company has pald the fee

prescribed by Section 1904 (b) of the Public Utilities Code » which.
feo is $1,500.

Dated at san Francisoo , California,
this /7L aay of SEPTEIMBER _ , 1962.

Conmissicners

Commissioner Peter E. Nitchell, being-
necessarily absent, 4id not participate
in the disposition of this proceeding.

Commissioner Everett C. McKeage, being
necessarily absent, did not participate
in the disposition of this proceeding,
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