
SD 

Decision No. 64250 
-----------------

BZFORE TEE PUBLIC UTILnlES COI1MISSION OF TEE stATE OF CALIFORNIA 

A~plication of Don KOontz to operate ) 
a water system in Berta Canyon, Monterey) 
County; and to es~blich rates. ) 

--------------------------------) 
Application No. 44196· 

(Filed February 19, 1962) 

Jo1m R. Lamoreaux, for applicant. 
!oJ.. B.. Stradlc.Y, for the Commission staff. 

OPINION -_ ..... *----_ ..... 

This matter was heard beforca Examiner John K. Power at 

Sali.nas on l1ay 3, 1962. It was then submitted subject: to the £11i1:l.g 

of a PU%Il!? test, as a late filed exhibit. This exhibit was received 

on ~y 22, 1962, and the matter is ready for decision. 

'I'he area fo:: which a certificate is requested, Berta 

Canyon Subdi~ .. ision No.1, Tract No. 175, except Lot No. 32, is 

located approximately 10 miles north of the City of Salinas, 

Monterey County) In a community known as Prunedale. It encompasses 

an area of about 55 acres which bas been diV!dec1 into 33- residential 

lots rangfng from about l~ acres to as large as 10 acres. Eleva­

tions ~thfn. the tract vary about lSO feet from highest to lowest 

lots. ~IoS',= of the lots witll.:i.n the tract, although large in Size, 

have relatively small practical usable area because the rear portion 

of most of these lots rises abruptly and :[s rocl~ and unsuitable 

for gardening. Beeao8e construction progress is expected to be 

slow~ it is anticipa'ted that the tract will not be fully developed 

for several years. 

Applicant bas indicated the possibility of ~dd:ttional 

areas being subdi~lded near the above-described area. However~ 
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no further development is anticipated in the near future. '!he 

topography of the area indicates that a completely separate water . . 
system would be required to serve any such additional areas. There 

arc about 15 homes in the immediate vicinity of Berta Canyon 

Subdivision 1-10. I which now have individual wells. 'V1i.th slight 

additional capital expenditure> these existing resi.dences could be 

fuJ:nisbed water from the I<oontz Hater System as presently constructed. 

Applicant> who is the developer of the tract> is building 

bouses on SOme of the lots and others. are being sold without houses ... 

He does not own or operate any other publi.c utility water system. 

r~e nearest publie utility water system to the area 

requested to be certificated is that of Bolsa I<nolls v1ater Company, 

about five miles to the south. 1:\ small mutual water company Imown 

: as Rolling Hills Rancho Mutuel t'Jater Company furnishes wat:'!r service 

about 2 miles north of the subject area. 

The water supply for this system is to be obtained from 

an existing well located near tl'lc center of the tract. This well 

had a tested capacity of 151 gallons per mXnute at 204 feet pumping 

water level on May 8> 1962, when tested by Pacific Gas· and Electric 

Company (txlu'Cit No.4). This: well is equipped W"l'th a deep-we11 

t-.:trb:I.ne pump directly connected to a 25-hp electric motor. '!he 

capacity of this pump waS 151 gallons per minute agamst a total 

dischargG head of 451 feet. It discharges directly into the 

distribution main, from which water is deli.ve::ed to 'the various 

lots within the tract through 3/4-inch d!amete~ service connections> 

and also to an elevated 25>OOO-sallon ~edwood storage tank located 

nea~ the sou~heasterly edge of the tract at an elevation of 43 feet 

3bov~ the highest lot.. Th:ts elevation is sufficient to :C-uro.ish 
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watc::' pressu:es varying between about 78 and 113 pounds per square 

inch.. rne' distribution system. consists of about 4,500 feet of 

4-:i.nch main %'Ut'.ning tl'le lengtl"l. of the tract... A 5/8 J: 3/4-:inch 

~e~er ~lll be installed on each service connection as requests for 

~~ter service arc received. Seven fire hydrants are to· be ins~alled 

"~tb'j,, the service area. 

A ,('1S.tcr supply permit has been issued to appticant by the 

Director of Public Health, Monterey COt11lty .. 

The water system as proposed appears to be properly 

dasigned to ~~-nish ade~~te service in the area requested to be 

certificated. It conforms wlth the Comm.iss1on I s General Order 

No. lOS, :'Rules Governing Water Service, Including Minimum Staneard's 

for Design and Construction.: i 

The 25,OOO-gallon storage tank should be sufficient to 

~rovide for the reasonable continuation of an adequate supply of 

water for 30 customers during. periods of as much as two days when 

the s:r..gla- well source is shut down for maintenance or repairs .• 

Ii the actual consumption per customer is l~er than estfmated~ 

~dd~ti~nal s~orage may be needed. 
, 

E:::cept: for fire protec'i:ion service:. applicant: :!.ntends to 

~-urn:.sh watezo pr!marily on a metered basis .and bas requested that the /" 

following quantity rates be :luthorized: 

~irst 
Ne:tt 
O"ler 

500 cu.ft. or less • • • • • 
500 cu.ft., per 100 cu.ft •• 

1,000 eu.ft.:. pe= 100 eu.ft •• 

Pe~ Month 

$10.00 
.90 
.50 

1'10 request has been made for mi.n:r.mUm charges for various sizes of 

~eters. f-~ =,ix'c hydrant rate of $1..75 per month per hydrant has 

been rec;!,Uested. 
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Applicant has estimated an average monthly water usage 

of 1~400 cubie feet, which at the requested level of rates would 

produce a monthly revenue of $l(5.S0 per customer ($198 per year). 

Applicant:' s es-eimate of e~"PCnses averages $122.80 per 

year per customers ($10: 23 per month) • 

Applicant's requested rates are substantially higher than 

the rates authorized for many small water utilities under the 

jurisdic~ion of this Commission operat!ngunder generally similar 

conditions. 

Applicant's estimate of expenses a-Iso appears to be high. 

!he estimated <.!xpenses appear to be inaccurate in several mstances-. 

Power costs are estfmated at $l~OOO per year, wher~as calculations 

based u!?On applic.:m.t r s estimated water usage and electric schedules 

in effect :!n this area would indicate an annual pumpinS co'st some­

~ib.at less than $400 per year.. Taxes are estimated by applicant at 

$300. Bssed upon applicant's calculated net revenue 'of about $2,000, 

combined state and: federal income tax alone ~ no~ considering ad 

velorem. taxes,. would amount to $416. Applicant r s estimate of 

exp<!ns~s for items such as office supplies, meter reading", book .. 

keeping,. bUl:ing,: insurance, legal and accounting. fees· total $1,.350 

pc=- year or $3.75 per month per customer which amount is exceedingly 

b..igb. for these items .. 

The average estimated investment in utility plant of $999' 

per lot is very high when compa:;:oed with other recently constructed 

systems of slmilar characteristics. In this particular system, 

however,. approximately two thirds of the total lengtl1. of distribution 
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main within the tract will furnish service to one side of the street 

only. 

The present record does not present evidence which would 

ausbin rates as high as proposed. 

The Commission finc!s that: 

1. ~blic convenience and necessity rcqoire the granting of 

a certificate to applicant as sougb.t: in the application. 

2. The rates ;:tbched to the following order are fair and 

re3.:::onable. 

3.. A water supply permit bas been obta!ned for this system 

from the Monterey Cou:lty Director of Public Health. 

The cettificate hereinafter granted shall be subj ect 1:0 

the follo~j~ provision of law: 

T~t the Commission shall have no power to authorize 
the capitalization of this certificate of public 
convenience and necessity or the right to own,. operate, 
or enjoy such certificate of public convenience end 
necessity in excess of the amount (exclusive of any 
~ax or annual charge) actually paid to the State as 
the consideration for the issuance of such certificate 
of public convenience and necessity or right. 

ORDER. ----_ .... _ ..... 
~blic he:lring having. been held and based upon tl:e 

evidence therein adduced, 

IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 

g:anted to Don Koontz, autborizlnS him to- construct: and operate 

~ public utility water sys~em for:~~e distribution and sale of 

":'1!l.ter w:::.-j,"7n tbe $orca del:£:a.eated on the map attached to· the 

application and c1es5.gn..'lted Exb.ibi~ ~)Cn thereto. 
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/ 
2. Applicant is authorized to file with this Commission, 

~fter the effective date of this order and prior to the date 

service is first rendered to tbe public under t:he authorityhere:1n 

granted, in a manner acceptable to the Commission and in confo%1llity 

".nth the provi::;ions of General Order No·. 96-A, the schedules: of 

rates and charges set forth in Appendix A attached t~ this oroer, 

together ,,:'1ith rules governitlg. service to customers, a tariff se'rVl.ce· 

area map show-f-ng definite bo~daries, and sample copies of printed 

for::l.S to be used in connec~ion with customers' services. Said 

rates, rules, tariff service area map ana forms shall become 

effective 1:.pon five clays' notice to the public and to this 

Com=.ission after filing as hereinabove provided. 

~. Applicant shall notify this Commission in writing of the 

date service is first furnished to the public under the rates ana 

r.:les autho:cized :herein" within 'ten days thereafter. 

4·. Applicant shall file, within thir1:y days after the system 

~s 21aee~ in operation under the rates and rules author1zedhere~~ 

four copies of a comprehensive map, drawn'to an :indicated scale· of 

:lot 1:lOrc tJ~ 200 feet to the inch, delineating by appropriate 

l:arkiJ:gs the tract of land and territory served; the pr:tncipal 

wa.ter production, storage and distribution facilities.; a:ld the 

loca.~iou of the various wa.ter system properties of applicant __ 

5. :Beginning 'to."ith the yoar 1962" applicant shall determine 

depreciation aeeruals by multiplying the depreciable utility plant 

by a r~te of 3 percent. This rate shall be used until review 

indicatee ·::b.e.t i-: should be =eviscd. Appl:tc3nt shall review the. 
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depreciation rate. us:l.ng the straight-line rema1n1ng. life method. 

when major chsnges :r.n utility plant COU1pOsit1.ou occur and at 

intervals. of not more than five years. and shall revise the above 

rate in confomance with such reviews. Re3Ult8 of these reviews 

shall be submitted to tb1s Com)'{sri.on. 

The effective date of this order shall be· twenty days 

after the date hereof. 
&:o.Fra.ndseo J; 

Dated at _______ • California. this . [{{)1 

da f SE?iEMSER l~ Y 0 _________ 7"Z. 

-7-

7h~~. ~ . .,// ... , . 
. . ". ../"'/ 
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C()Iijft'l.81OiierB 

Comm1sc!oner Petor E. ~1teholl. bo1n~ 
noeessarily f.>,'bs"nt .. did not· po.rt1e1p~to 
in tho dispo::it1on or th:t: proccedinz,. 

Commi::::sior.or Evo:t'ott c. ].~c!{o.:tC;o ~ b()111g 
noeo::::o.r1ly absont. did. not pcrti~1pntO 
in tho d1spo~1t1on or· this pr~COod1~. 
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APPt!CA'BTtITY 

ArPEt1)IA A 
Pa.ge 1 of' :3 

Schedule No. 1 

Applicable to all metered wat~r service. 

nRRlTORY 

The a:ee. )mO'W:l as Berta Ca:lyo:c. Subdivision. No.1, Tr3.et 
No. 17;'" and vicinity, locll.ted about one-h8.lr" mile GlIlst of' 
U .. S. Highwy 101 at. Prunedale, Monterey County. 

RATES - Per Meter 
Per Month 

Q:us.ntity Rates: 

First 800 eu .. f"t. or lO:5s • .. .. .. • 
Next. l,200 eu.~ .. , per 100 eu.£t ... 
Next 3,000 eu.ft., per 100 en.ft. .. 
Over $,,000 eu.ft.., per 100 cu.f't •• 

· ... , · . .. .. .. . · .. . 

For 5/S x 3!4-ineh meter • · .. .. . . . . ,. 
For 3/4-ineh meter .. · . .. .. .. .. • • 
'For l-ineh meter .. .. .. .. .. .. .. .. . 
For l~ineh l:eter- .. .. .. . . .. .. .. .. 
For 2-inch meter .. · .. .. .. .. . .. .. 

$ 5.00 
.40 
.:30 
.25 

$ 5.00 
6.7;, 

10 .. 00 
17.00 
24.00 

The 1I.in1mum Charge 'Will entitle the customer 
to the ct"..lIlntit:r or 'We.tor ",bien that minim'am 
charge ,nll purcbIlse o.t. the ~'UBJlti'ty Rates. 
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APPENDDC A 
Page 2 or ;; 

Schedule No. 2R 

RESIDENTIAL FIAT RATE SERVICE --

Applie~ole to all tla~ rate residential Yater service. 

T'EP.RI'!'ORY 

The area known as Borta Canyon Subdivision No.1" Tract 
No. l75" e.:x1 vicinitY', loca:ted. o.'bout one-b.a.l!':m1l~ east or­
'0'. S ... H1ghYay 101 at. Pruned8.lc" Monterey Couuty. 

RA'I'FS -
Pe~ Service Connection 

Per Month 

For a s1ng1e-r~ residential unit" 
including pre:n1cos • • • • .. • • • .. • . . 

For each additional s1ngle-famili 
~sidont1al unit on the same premises 
and. served frQm the eame service 
connection ................. ' •• 

.§.;.~CIA1 CONUIT!ONS 

$,6.00 

4.00 

1. 't".:l.e above ~s1dent18J. flat ratee appJs" to service 
CODnoctions not larger than one inch in dit1meter. 

2. All Sl)rvicc not covered bY'the above cJ....'l.ssifice.t1one 
shall bft fI:O:'tlished only' on a metered 'basis .. 

3. Fo~ service covered 'by the ~bove elas~if'1e..'l.t1on8,. it 
oither t1:.e utility or the C't1Stomer so elects" a meter slw.ll 'be 
ill...--ta.l:.ed and c~c~ provided tmdM" Schedulo No.1" Genoral. 
Metered. ~!'V1ee. 

~.' 
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APPENDD: A 
Page 3 of :3 

Schedule No. 5 

PUBLIC ~ HYDRANT SERVICE 

Applieo.ble to all fire hydrant service f'urn1shed. to ::nun1c1pal­
ities~ d'Cly orean:tzed !":tre districts And other pol:tt:f.ee.l subcl1Vis:f.ons 
of the State. 

TERRTIORY 

The .area known as Berta. Canyon Subdivision No. l~ Tract 
No. 17;, al:d vicinity .. lC'cllted about one-b.a.J.t" milE' etl.St. of U. S. 
H1gb.wy 101 Ilt Prtmoda.lo.. Mon~roy County .. 

Per Month 

For ellch hydrc.nt . . . .' . . . . . . . . . $ 1.75 

SPECIAL CONDITIONS 

l. For ~ter delivere~ for other than fire proteetion purposes, 
ehs.rges v1ll be made at the quantity rates t:nder S'!hed.ulo No.1, 
Coner~ Metored Service. 

2. The co:t o~ :!nstallat10n a:nd ma1ntena.nce of'" bydrnnts shall 
be bo~e by the utility .. 

3. Reloca.tion or any hydrant shall 'be at the expense of tho 
party requ"tillg roloeat:ton. 

4. !ire hydr:lJlts '\o11ll be attached to the ut1l:tty~s d.1stribution 
m.:-.i:ns upon reeo~pt of proper autho:-iz:::.t1on. from the appropr1a't.e public 
authorit:r. Such authorizc.t1on sball des1gne.te tho speeU"l.e location 
at ...... hich each is to be wte.lled. 

5. The utility 'Will sUPP17 only :ouch ...... ater at such pressure as 
'12'1' be ave.1le.ble from. time to t~e as a. result of its normAl. o~e::ion 
of the syste=.. 


