
64.251. 
DecisiO:l No. ________ _ 

BEFORE 'I"dZ PUBLIC UT:a..ITIES CCMMISSION OF THE STATE OF CALIFORNIA 

!n ~he MZtter of the Application of ) 
SOtJ'!'HERN CALIFORNIA FREIGHT LL'lES ~ ) 
8 ~lifornia cor?orstion, to transfer, ) 
and SOtJTHER.t.~ CALIFORNIA FREIGHT LINES, ) 
LTD., a C21ifornia corporation,to ) 
ac~ire the o,erating authorities of ) 
Souther:.. Califo:rnia Freight L:i.nes~ and ) 
for au~hori:a~1on for Southern Cali- ) 
fornia Freight Lines, Ltd. and ) 
Southern California Freight Forwarders ) 
to execute 8 supplemental mortgage of 
c~ttcls and deed of trust. 

Application No. 44705 
(Amended) 

This is an ~pplication by Southern California· Freight 

Lines, Southern California Freight Lines, Ltd., and Southern 

California Freight Forwarders wherein Southern California Freight 

l.ines seeks authority to transfer all of its California intrastate 

operating rights to Southern California Freight Lines, Ltd~, and 

Southern California Freight Forwarders and Southern California 

Freight Lines, Ltd., seek authority to issue a supplemental chattel 

mo:tg~ge and G2cd of trust to carroll J. Roush. 

Southern C-'llifornia Freight Lines holds a certific~te 

of p~b!ic convenience and necessity authorizing it to· operate as 

a higbw2Y common carrier and a prescriptive right to ope:ate as a 

warehouseman. It also holds. permi'ts to operate as a household 

goods carrier, city carrier, radial highway cO'llltllon carrier and 

~i8hw3y contract carrier. Southern California Freight Forw~rders 

holds authority to operate 8S a freight forwarder and as an exp~ess 

eorpor.a'tion.. Southern C.:llif~rni8 Freight Lines, Ltd .. , is a holding 

company and is not presently .a eOtlmlon carrier or public utility. 
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. A. l14705 (Amdf/'no 'I~ .' 
Southern California Freight Lines, Ltd., owns all of the 

stock of Southexn California Freight Lines and Southern California 

Freight Forwarders. In Decisions: No$.. 55741 and 55812 (Application 

No. 39472) this Commission authorized' the acq\1:Lsit:ion by carroll: J'. 

Roush of the outstanding stock of Southern California Freight Lines, 

Ltd.) and ~he execution of encumbrances ofit:s· public utility 

~bsiaiaries, including Southern California' Freight Lines aud 

Sou~b.e:rn California Freight Forwarders. Under the approved 

arrange.ccnt, Rousb W2$ to advance not to exceed a tot~l 

of $1',,665,330 to Southern Calif'ornia Freight Line'S, Ltd., 

"7hich would lend sufficient SU'CIl.sto its subSidiaries, both utility , , 

, 

.!'lnd nonutility, to ':'es.tore them to.. 8 solvent basis. 'the Commission 
, 

authorized t:he p\1blic 1.1t:111ty s\1bsidiaries 'Co j.oinin a single deed 

c: trust and chattel t!lortgege (executed jointly by all subs.id1aries) 

to secure the .:mounts of money advanced to- them .. 

!he verified application alleges that on July 20, 1962~ . 
th~ Interscate COmtlerce Co:amission authorized Carroll J. Roush to' 

acquire control of Southern California Freight Lines, Southern 

California Freight Forwarders and other s\1bsidiaries by acquiring 

the stock 0= Southe:n. Califo'rni3 Freight Lines, Ltd'. The' Interstate 

Co:merce Commission also authorized the merger of the operating ~ 

rights and property of Southern California Freight Lines and certain 

otber subsidiaries (not including Southern California Freight 

Fo:warders) into Southern C..91ifornia Freight Lines, Ltd:. !his 

cpplication seeks, in part, authority' to accomplish such ~erger 

with respect to Southern California Freight Lines. 

The record indi.ca~es that if the requested t:ransferand 

1Der<;cr of operating authorities. be authorized, there will be no, 

change j~ ownership or control of the operating. authorities.' 
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Southern california Freight Lines, Ltd.,will have eh~ ability, 

including financial. ability, to conduct operations under the 

opcr.::ting authorities sought to' be transferred and merged. The 

Commission finds that th~ proposed transfer ~nd merger would not 

be adverse to the public j~terest. 

Southern California Freight Forwarders and Southern 

Cali£orni~ !reigh~Line$, Ltd.,~lso seck herein a~thority to execute 

to Carroll J. Roush 8 supplemental chattel mortgage and deed of 

~rust cover~ all of their operative and other property, includ­

ing operating rights and franchises, to secure an existing 

:tndebted:l.ess of not :nore than $860,000. 

!he purpose of the supplemental chattel mortgage and 

deed of trust is to protect the interest of Carroll J. Roush in 
, 

monies al:eady losn6d, in the light of the transfer of operating 

rights and merger herein authorized. The Commission finds that 
" 

the execution of such encumbrance is reasonably required for the 

pu..-pose specified herein and is no4; adverse to the public interest. 

The form of deed of trust and chattel mortgagewhicb. 

S~utb.ern Co.lifor-...ia Freight l.ines, Ltd'., and Southern~lifonU.a 

F:eigh.t Forwarders propose to execute contains provisions authoriz­

ing ~he trustee to take possession of, operate and sell any or all 

of the secured property in the event of a default. The prope~ty 

secured by the chattel mortgage and deed of trust includes 

"franchises", "licenses", npowers" and "privileges".. Insofar as 

this instru=~nt purports to cover ~he operating rights here involved, 

~he Comcissio~ notes that these rights cannot be transferred without 

prio: authority by the Commission • 

... 
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e, 

P~r.;tgr.aph 19 of the proposed chattel mortgage and deed 

~f trus~ provides that when the indebtedness which it secures is 

discharged~ the in.struxnent sllall not become inoperative and the' 

property cove:ed by the instrument will not revert to· Southern 
~ 

California Freight Lines, Ltd., and Southern California Freight 

FOl:W3rders unless they so request. Paragraph 19' further provides 

that, if oper3ti"le~ the inst...-umcnt may be used to secur~ ind'ebtcd-. 
ne.ss which t:::3y from time to time be incurred in the future. The 

COICnissio'C. directs attention to ~he fact t:hat any' future 

transactions 'Wit!l.1n the pu'tView of the Public.·Utilities Code 

will require the appropriate ap~roval of this COtXltIlission. 

, 
i 

, I 
I 

The Commission finds that a public bearing, is not 

necessary in tMs m::Jtter bnd that the application should be granted 

as he:-einafter set forth. 

ORDER 
~----

The Commission having considered the above-entitled 

~tter, therefore, 

IT IS ORDERED that: 

1. Within one hundred and twenty days after the effective 

d:3te of this order Southern California Freight Lines, a California 

corporation, may trcnsfer and' Southern Calj.£orn:La Freight Lines, 

Ltd. ~ a California corporation~ may acquire 'the following operat~, 

ing rights: 
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A. 44705 (AmI' no 

Highway Common Carrier Operating Authority: 

Application N'1.lID.ber 

27232 
32030 
33607 
33393· 
322/+6 
32246 
32246 
32246-
32246-
37571 
41015 
42796-
37.246 
41430 

Warehouse Authority: 

case Number 

6965 

Permit Authority: 

Decision Number 

43003 
4S72~, 
47652-
47668: 
48380 
4852S-
49183 

: 51741 
52336' 
53009 " 
5852:,3. 
61254· 
61540' 
617'27 

Dec1sionNumber 

61969 

Radial Higbway Common Carrier Permit No. 19-2547 
Highway Contract Carrier Permit No,. 19-2547 
City Carrier Permit No. 19-405l2 ' 
Household Goods Carrier Permit No. 19-45094 

Within thirty days after the conSumDlBtion of the transfer herein 

authorized" Southern :CSlifornia Freight Lines, Ltd., shall notify 

the Commission in writing of the fact and within said period shall 

file with the Commission a true copy of the instrument used to­

effect the transfer. 

2. Applicants shall amend or reissue the tariffs on file 

" with the Commission, naming rates, rules and regulations governing 

the common carrier and warehouse operations here involved t~ show 

that Southern California Fre1ghtLines has withdrawn or canceled, 

and Sou'thcrn California Freight Lines, Ltd,. has adopted or establish­

ed, as its own, said rates, rules and regulations. The tariff 

:i1ings shall be made effective not earlier than five days after 

the effective date of this order on not less than five days~ 

notice to the CommiSSion and the public, and' the effective date 
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of '~be tariff filings shall be c,oncurrent with the consummation of 

the transfer herein authorized. !he ··tariff filings made pursuant 

to this order sball comply in allreapects with the regulations 

governing the construction and filing of tarlffs set forth in the 

Commission's General Orders Nos. 61 and·SO-A. 

3. Southern california Freight Lines, Ltd., and Southern 

California Freight Forwarders' may execute a deed of trust and 

chattel mortgage for a sum not to exceed $860,000 in~'or 

substantially 1n, the form as Exhibit D" attached to this application. 

This authorizati.on will expire if not exercised by June 30, 1963 .. 

The effective date of this. order shall be the date 

hereof. 

Dated at __ .... S~:m~··Frnl.1OiLlnOK:c:ull.,a·-:a--___ , California, this 

day of _~SE:.;.P..;.TE;;..h\_B_Ei_· ___ , 1952 .. 

ent 

/~~~-

.. 6-

, . . 

cODiliiIiS!oners . 

Co=i~:>1~nerPoter E.M1 'tcholl,;be1ng 
neces~1lyo.bsent. 41dnct. part1e:1patf). 
in 'tho d1Spos1t1on o~ 'tl:l.1s ~l"O~~ 

Ccmmi:.~oner Everett C. McKeago. being. 
neeos:.ar1ly ~bsen~~ d1dnot'part1c1pat~ 
in· the cl1Spo:,i't1on> 01: t.h1s. p%'Oe:oe~ 


