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64259 Decision No. _____ _ 

BEFORE THE PUBLIC UTILItIeS COMMISSION OF THE STATE OF CALIFORNIA 

Application or Thos. L. Clay DBA ) 
Jurupa Bill: Water Company to sell ) 
all it: 8.Dsets to Jurupa Hills ) 
toJ'ater Co., 3. California cClrporation; ) 
tor Jurupa Hills. Water Co·~ to pur- ) 
chase said assets; tor Jurupa Hills ) 
Wator Co. to is.sue a note to. TAOS. ) 
t. Cla.y; tor Jurupa Hills Water Co. ) 
to iSSUE) ctock; and tor Jurupo. Hills ) 
Water Co. to increase its service area ) 

-------------------------------) 

Application No. 44668 
Filed July 26~ 1962' 

Robert Q. Hunter and ~. L. Clay, tor 
applicants; Mrs. Anna Hahn". tor Jurup·a 
Heights Water"COm~any~ '"1'iiterested j;)ar-ty; 
Jerry l. Levander, tor the Co~s310n 
st.a:.'t. 

This is an application tor an order of the Co:mm1ss1on 

authorizing Thes. L. Clay to sell and transt"er a public utility 

wa~er system, lmown as the J'urupa Bills l.J's.ter Company~to J'uruj;)8. 

Rills Water Co. I' a corporation, and authorizing Jurupa Hills Water 

Co. to execute a mortgage of chattels a:nd to issue a. note. in the 

principal amount of $75".000 in. j;)s.rt pa.-yment tor said water system". 

to 1ssue and sell $$".000 par value of common sto·ck tor cash for 

working c3.pital" and to extend the utility's service area.. 

A ,public hearing.. on this application was held be.:tore 

Exam:1nE)r Cole:man in Rivers1de on August 17" 196-2"" at wh1ch t.imo 

the matter was taken under submission. 
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The water system serves some 190 consumers ~ a portion 

or River~ide County approximately two miles east or the community 

or Pedloy. The operations were ce:::-t1!icated by the Commis:lion 

by, Decision No. 60502, dated August 2, 1960, 1n App11cation 

No. 40932, whereby 'rhos .. t .. Clay was authorized to construct and 

operate a. public utility system ror the d.istribut10n and $3.1e 

of water ~ an area comprising some 530 acres, includ.ing the 

J\U"Upa. R:tlls Subdiv101on unito Nos .. 1, 2, .3 and. 4 as .said area 

was shown on EXhibit A attached. to said Application No. 409,32. 

The order of the Commission proh1bits exten::.:ions of the water 

system or operations outside tho certificated territory without, 

Commission authorizat1on. 

The present application and the test1mony given at the 

hearing show that Thos L. Clay has acquired properties outside 

the State and desires to dispose of the Jurupa H1lls Wate~ 

Company; that he b.a.s made arrangements with Robert 0 .. Hunter-

to-:: the sale and purchase or the water system tor- the S'Ul.'ll of 

$76 , 000, a~oertedly ~ ~ount appro~tely equivalent to the 

book value o! the properties; and th...'=I.t said Robert 0 .. Hunte%"', 

who has been in charge or the operations of the wa.ter system 

and who is engaged ~ extonsive land development ~rograms in 

the area, has organized Juru:ps. Hills Water Co. 1 So corporation, 

fo:: the purpooe of having it take ovor thG wate:r- system and 

continue the operat1ono. Of the a.greed purchase price". $1".000 

has been po.id and $75,000 will 'be l:"epl:"t'):;\ented by a note , secured 

'by a mortgage of cMttels , pa.yable on or betore March 1,. 1971, 

with intere~t ~t the rate or 4 percent per annum. 
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The presently certificated area comprises approx1mate~y 

530 acres> althougn it now is reported that 120 acres have been 

withdrawn from sub-:i1v1s1on an.d utilized tor a gol!" club. The 

proposed extension to the service area wUl comprise approXi

mately 2$ acres adjacent to> and contiguous with, the present 

service area. No protest has 'been made to the proposed 

extension. At the hearing, communicat1ons were received from 

R~idoux Community Services District and Jurupa He1ghts Water 

Company, two orgnnizat1on.s. enga.ged 1n distr1'Out1ng water in the 

general arca, indicating that they llad no objections.. The 

record> moroover, 1s clear that tho~e in control of the water 

system, following its certification as a public utility, have 

taJ..cen steps to 1mprove the pompmg equipment tmd boo-soter facili

ties to meet peak cond1tions,. that they have augxnented the source 

or supply and that they have arranged tor ~ interconnection 

~th RUbidoux Community Services District. It appears that, the 

aVa1la.ole sources. of water should be sufficient to- supply the 

rCCluested extension to the service area .. 

It is true that the propo~ed pl~s provide tor a 

capital structure which, a.t the outset., w1llbe unbalanced. On 

the other hand, the parties havo agreed to a. 4 percent 1nterest 

rate on the note and the new co~oro.t10nts :presIdent and sole' 

shareholder has stated on the record that he will, 1r neeessary, 

provide tho corporation w1thfunds, it it needs them, to service 

the note and that he will undertake to 1nsta~l ~provements. to 

the water system and to arrange tor an engineering study 

looking toward the removal or pressure d1tf1eulttes wbich now 
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QXist. It appoars to us~ from a review or th.e test1mony". that 

the l'1nancing arrangoments will not 1nterfere W1 th,. nor threaten 

to impair, the ability of th.e utility to- render-adequate serv:tco 

and that 3 in the end~ the public Will be benefited by the 

~~dertak1ng of the new ownership to improve th.e 3erviee and 

facilities. We rind and conclude,. therefore, that the proposed 

trsn!lt'er \01111 not 'be advorse to the public 1nterest~ that-the 

proposed stock and note issues ~hould be authorized, and that a 

certificate or public convenience ond necesz1ty should: be granted 

permitting the extension in the servico area. as roquested. 

The certificate of public convenience and: n:ecezsity is 

su'!::>ject to the following provision or law: 

That the COmmiSSion shall have no power to 
authorize the capitalization or this 
certi.ficate or public convenionce and necessity 
or the right to own, operate or enjoy such 
certifica.te of public convenience nnd necessity 
:i:l oxcess of tho amount (exclusive of" a:Ay tax 
or snnual charge) actually paid to th.e State 
a.o the consideration ror the 13SU~CO or such 
certificate o~ public (X)nvenionce and neces.s1ty 
or right... . 

The authorization to transfer properties sn1 to issue 

securities 1:3 '!:oX' the purpose or th1a proceeding only and is not 

to oe construed as a find1ng 0:: the value of such proporties nor 

a3 indicative or $l1lounts to 'be 1ncluded in a; future rate 'bas.o~. 

or operattng oxpenses, for the purpose ot f1xing just and 

reasonable rates.. 

One or the original wells in tbesY3tem~ known as Well 

No. 8, ~s said to have been replaced by Well No. l3. It is 

proposed to tra:l.Sre:r- thiS: well" which is one and one-q,ua!"te:r-
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. 
l'll11es from the cert:tf1cnted area and 13 adjacont to the· area. of 

another utility, to Thos. L. Clay" along with a pipeline serving 

three customers" extend1ng boom Well No.8: to L1monite Avenue. 

A~$ertedly" arrangements are being made" or· will be :made" to 

p~ov1de these three customers with service. 

However" sueh arrangements have not been perrected as 

yet and :0.0 authority Will be granted" at this tlxne" tor the 

abandonment of any properties now used and useful in tae 

pertormsnee or public utility obligatio~. 

A public hearing haVing been held" the Commission haVing 

considered the abovo-entitled matter and being ot the opin1on that 

the money, property or labor to be procured or paid for by the 

issue or the :3ecur1ties herein .9.uthorized is reasonably req,u1red 

tor the purposes specified here1n; and that such purposes are 

not" in whole or in part" reasonably chargeable to operating 

expe~es or to inco~; therefore" 

IT IS BEREBY ORDEBED that ... 

1. Thos L. Clay~ doing business as Jurupa Hills Water 

Company, may sell and txoana!'er to Ju.rupa Hills Water· Co. 1 a 

corporation" all the properties used a:ld useful in hi:. pub-lic 

utili ty water operat10ns, including the cert1.r1cate o"r pub11c 

convenie:lce and necessity granted to said C~o.:Y' by DeCiSion 

~o. 60502" dat~d August 2, 1960" in Applieation No. 409,32. 
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....... ~ .. tM-:· 

2. Jurupa Hills Water Co., a. corporat10:C.~ in acqu1:r1ng 

said properties shall as~ume all the public utility liabil1ties 

and obligations 0'£ Thos. L. Clay" doing business as. J'urupa Hills 

!rIa. ter Compa..."'lY.. and, in part pa.y.m.ent tor said properties.. '!!JAY'. 

issue a. note 1n the prinCipal amount or not to exceed $7$,000 

and may execut~ a mortgage or chAttels to secure the payment or 

said note.. wlnch mortgage of: chattels sha.ll be 1n tbe same torm, 

or 3ubsta:l.t1ally the same torm, as that annexed to the application 

and marked Exh1b 1 t E. 

3. Jurupa Hill: Water Co ... a corporation" '1:rlB.y issue 

not to exeeed $5,.000 par value of its cOXl'lXllon stock,. tor-cash, 

aJld use the proceecl.:3 tor working ea.pital. 

4. The shares of stock a.uthorized by Ordering. Paragraph 

3 horeot shall not be sold or issued unless' and until the corpo

ra.tion first shall have selected a. corporate escrow ho'lder and 

said escrow holder, shall have been first, a.pproved 1n writing by 

the Col'lml1~s:1on. When issued .. all documents ev1denc1ng e:ny of' 

~s.1d shares shall tort!l.w1th be deposited withsa.1d, e,serow holder .. 

to- be held as an escrow pending, the further wr-1tten order- or- the 

CommiSSion. The receipt or said escrow holder tor- said docu...'"1lents 

shall ce tiled with the CommiSSion and the owner or persons 

entitled to said stock shall not consummate a sale or transrer-

or said ctock.. or ~y 1nterest therein, or receive ~y 

cons1de~at10n thereror .. until tao writ ton COn3ent or the 

Cororoission 3ball have been obtained so to' do. 
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s. On or betore the date or actual transrer~ Thos. L. 

Clay, doing business at'. Jurupa Rills Water Company, shall refund 

all deposits, it any, w~ch customers are entitled to have 

refunded. Azly unrefunded ljepos1ts shall be transferred to, and 

shall become the obligation ror re:t:'und of J'urupa Hills Wnte:r-Co., 

a corporat1on. 

6. On or before the date or actual transre~, Thos. L. 

Clay, doing business as Jurupa Rills Water Comp~y~ shall tran3for 

al~ advances tor construction held by ~ to Jurupa Hills Water 

Co., a corporation, and the latter shall assume the o~ligat1on 

tor repayment or such advances. Applieants shall, W'1th1n t1rteen 

days atter the date or tr~rer, jointly tile with this' Commission 

a certified copy or an appropriate .. 1nstru.ment showing the names 

of all persons or corporations in whose favor such obligat1ons 

exist and the ~ounts thereof. 

7. On or before the do.te of actu.al transfer", Thos. L. 

Clay, doing bus1l:l.ess as Jurupa Hills Water-Company, shall 

t:-ansrer :md deliver to' the corporat1on all records" memoranda 

S!'l.d papers perta1ning to the construction and operation or the 

properties herein authorized to be tra.nsrerred and said corpo

ration shall receive and preserve such records, memoranda and 

papers. .' 

8. The rates and ruJ.es or Thos. L. Clay,. do:ng. 'business 

as JUl"Upa Hills Water Company, now on tile with this COmmiSSion 

shall be reriled W1t~ rive days after the date of actual 

transfer under th~ n~e o~ Jurupa Hills Water Co., a corporation,. 
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~ accordance with the procedure prescribed by General Order 

No. 96-A, or, in l1eu ot such refilms" Jurupa Hills Watel'"" Co'." 

So corporation" may file a notice ot adoption ot said presently 

filed rates and rules. No increases 1n the presontly tiled rates 

sb.a.ll be made unless otherwise authorized by this CoXTlITl1ss10n •. 

9. It the authority herein granted is exercised, 

Thos. L. Cl~y, doing businoss as Jurupa E11ls Water Comp~y, 

Within thirty d.ays thereafter, shall not1ty tbis CoIlllTl1ssion, :tn 
~ 

wr1 ting, of the ds. te of such completion or the property transfer 

herein 3.llthorized and ot his compliance with the cOIld1tions 

hereof'. 

10. Upon comp11ance with a11 or the conditions or this 

order, Thos. L. Clay, doing bUSiness 3.S Jurupa Hills Water 

Company, shall stand relieved of" all further public utIlity 

obligations in eoxmeetion with the operation of 'the public utility 

water system horo~ authorized to be transferred. 

11.. Jurupa :I:!1l1s Water Co., a corporation,. within six. 

:months atter the ertcctive date ot tb1s order, shall equip 1 ts 

enst1:ng hyodropnomnat1e taxlk With an air compressor" shall 

install meters at its wells, shall el1m1nate existing pipeline 

constrictions, an~ shall acquire the land or land rights upon 

which its water production,tacilities are located, and shall 

adv1:::e the COmmiss10n, in 'toJ'r1ting" of the completion ot these 

1mp!"ovements. 
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12. Jurupa Hills Water Co., a corporation~ shall 

cause to be made an eng1neer1ng study of the water supply, 

storage" transmission and d1str1bution system for- the purpose 

of developing a master plan to provide tor the establishment 

of: d1t'terent pressure zones for the various elevations" a de- . 

Sign for an adequate grid system With adequate val 'ling to, 

guarantee reasonable continUity of service" adequate storage 

to prOVide surnc1ent water to meet peak flow requ1rements I 

and provide reasonable storage in case or interruption of , 
water supply. Estimates of the cost to carry out the master 

plan shall be made and a timetable for its completion shall 

be developed. 'l'he master plan" along'W'1th related cost, 

t~etable, and a statement of the sources of the tunds 

necessa.."'7 to carry out the plan" aha'll be submitted' to the 

CommiSSion Within siX months after the decision is rendered 

in tlU.s I:l8.tter. 

13.. Jurupa Hills vater- Co., a corporation" shall 

f"j,le Wj.th the Comm1ssion a report" or- reports:, as reqUired 

by General Order No. 24-A" which order" insofar as applicable, 

is made a part of this order. 

14. The authority herein granted t~ execute a 

mortgage of chattels and to issue a note shall become 

effective when Jurupa H1lls Water Co." a corporat1on .. has, 

paid the fee prescribed by Section 1904(0) ot the Public 

Utilities Code" wlUch fee is $75. In all, othel'"' respects 

this order shall become ef'tect1ve twenty days after the 

date hereof"' .. 
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IT IS HEREBY FOUND AS A FAC~ that public convenience 

and necess1 toy require and wil.l reQ.uire the extension of' the 

service area or Jurupa Hills. Water Co. to include Lot 2'" Block 6 

or Jurupa Heights Subdivision and Tract 2354 .. conta1ning 24.77 

acres·,. more or less" a.s set rorth and deseribed in Exb!.b1t B: 

a:cnexed to the applieation" and, 

IT IS HERESY FURTHER ORDERED that a certir1cate or 

public convenience ~d necessity hereby is granted Jurupa Hills. 

Water Co ... a ecrporat1on" 1n accordanee w1th the roregoing 

f1ncling ... 

Dated at ______ Lo_s_A:rJ.-.;;~;...cl_e:5 ______ , C aJ.1rorn1 a". 

this /f -z;c- day or ___ S..;..EP_T_.E_~\B_E_R_. ___ , 19q2. 

COmmissioners 

Commic!!:io:ool'" Po'tOl'" E. Mit.chell .. being 
nocc:sarily ab:ont. ~1d not p~rt1e1pat • 
.1n tho d1SP,O:'1 't1ou or tli1: proce"~~ 

'POSUC u'rrtn'n:s COMMtSSION 
, STA1"E OF CAUFORNIA 

~--[ I ; ~S E.l-f ..... -r"'O;;5/1"",..019 ...... 62 ....... ~ 
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