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Dec¢ision No.

EEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of ELEERT A. REYNOLDS,

doing business as HUMBOLDT KILL

WATER COMPANY, to sell, and of

REYNOLDS WATER CO., INC., a

corporation, to acquire public Application No, 44769
utility water corporation Filed September 6, 1962
property and certificates of ‘ _
public convenience and necessity;

and of REYNOLDS WATER CO,, INC.,

a corporation, to issue its

capital stock. ‘

OPINION

This 1s an application for an order of the Commission‘
(1) authorizing Elbert A. Reynolds; doing business as'Humboldt
H11ll Water Company, to transfer his public utility operations
and propertles to & new corporation named Reynolds Water Co.,
Inc., and (2) authorizing Reynoldé Water Co., Inc., to issue
shares of common stock in payment for sald properties in an
amount equal to the net book value and in payment of
outstanding indebtedness.

The properties to be transferred include the water
works facilities and certificates of public‘convenience and
necessity, which were granted by Decisions Nos. 48L2L and
62707 and which permit operations on Humboldt H1ll, approxi-
mately two miles south of Bureka. Thenreported‘net-worth‘
of the enterprise is $33,680 as of June 30, 1962,'accord1n3 .
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to Exhibit A. The outstanding llabilities, as shown by the-
exhidit, include current accounts payable of $500 and $28,800
due Anthony Plalorsi, doing business as Arcata Pump and
Equipment Company, for equipment, gervices and Installations.

Upon reviewing the application we find that the
Proposed transfer and stock 1ssue‘w111 not be adverse to the
public Iinterest, and we will enter an order granting the
application. The authorizétion hereiﬁ granted-is for the
purpose of this proceeding only and 1s not to be construed
as a finding of value of the rights and properties to be

transferred nor as indicative of amounts to be included in

a future rate base for the determination of Just and

reasconable rates.

ORDER

The Commission has determined that & public hearing
1s not necessary in the above-entitled matter and is of the
opinion that the money, property or labor to be procured or
paid for through the 1ssue of\the stock herein authorized
i3 reasonabdbly required for the purposes specified herein,
and that such purposes are not, in whole or 1n‘part,

reasonably chargeable to operating expenses or to income;

therefore,

IT IS ORDERED that -
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l. Elbert A. Reynolds, doing business as Humboidt-
H1ll Water Company, on or after the date hereof and on or
before February 28, 1963, may sell and transfer the operative
Tights and properties comprising the Humboldt Hf1l Water
Company to Reynolds Water Co., Inc,, and Reynolda Water
Co., Inc., may acquire said operative rights and properties,
subject to the present obligations and limitations of said‘
operati%e rights.

2. Reynolds Water Co., Inc., in part payment for .
said rights and properties, may assume the outstanding lia-
billties of Elbert A. Reynolds, doing business as Humboldt
H1ll Water Company, as set forth in this application, and.
;ay issue, at par, such numbexr of its $10 par~Va1ue common
shares, not to exceed 3,368, as will equal the net worth of

Elbert A. Reymolds, doing business as Bumboldt H1ll Watexr

» '

Company, as disclosed in the balance sheet of June 30, 1962

attached to the application as Exhibit A, adjuated-to the

date of consummation of the sale and transfer.

3. Reynolds Water Co., Inc., may Issue not to
exceed 2,880 shares of its $10 par value common stock in

payment of indebtednmess of like amount.

4. Reynolds Water Co., Inc., upon acquiring said
operative rights and properties, shall establish books of
account in conformity with the Uniform System of Accounts
prescribed for Class D Water Utilities and shall transfer

to 1ts books of account the book balances of the transferor
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relating to the utility plant and depreciﬁtion reserve. Within
3ixty days after such acquisition, Reynolds Water Co., Inec.,
shall submit to the Commission copies of the‘gournal enzriés

to record the acquisition..

5. On or before the date of actual transfer -

8. Seller shall refund all deposits, if
any, which customers are enticled to
have refunded. Any unrefunded deposits
shall be transferred to, and shall
become the obligation for refund of,
Reymolds Water Co., Inc.

Seller shall transfer all advances for
construction, 1if any, held by him, and
further, the seller and the purchaser,
within fifteen days after the date of
transfer, shall Jointly file with this
Commission a certified copy of an
appropriate instrument showing the
names and addresses of all persons or
corporations In whose favor such ,
obligations exist and the amounts
thereof. ‘

Seller shall transfer and deliver to

the purchaser, which shall receive and

Preserve the same, all records,

memoranda and papers pertaining to the

construction and operation of the

properties herein authorized to bhe

transferred.

6. The rates and tariff service area map of Elbert

A. Reynolds, doing business as Humboldt H1ll Water Company,
now on file with this Commission shall be refiled“within
thirty days after the date of actusl transfer under the name
of the purchaser, in accordance with the procedure prescribed
by Geperal Order No. 96-A, or, in lieu of such refiling, the

purchaser may file a notice of adoption of said presently
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filed rates and tariff service area map. Nb-incfeases in the

bresently filed rates shall be made unless authorized by this
Commission.,

7. Reynolds Water Co., Inc., within thirty days
after the date of actual transrer'shall‘rilé‘in quadruplicate'
Qith this Commission, in conformity with the'pfovisions of
General Order No. 96-A, and 4n a manner acceptable to this’
Commission, rules governing customer relations revised to
reflect present-day operating practices and—sample.copies of:
printed forms that are normally used in comnection with:customr
ers! services. Such rules and forms shall become_effécpiveﬂ
upon five days' notice to the Commission and to the publié
after filing as ‘hereinabove provided.

8. If the authority herein granted is éxerciaed,‘
Reynolds Water Co., Inc., shall defermine‘the accruals'r¢r
depreciation by dividing the originel cost of utility plant,
less estimated future net salﬁage=1ess depreciat;on reserve,
by the estimated remaining life of the plant. It shall
review the accruals as of January 1 orfthe year following
the date of actual transfer and‘thereafter when majér‘changes

in deprecladble utility plant composition occur and at Intervals

of not more than five years. Results of these reviews shall be

submitted to this Commission.




9. If the authority herein granted 1s exercised,
Elbert A, Reynolds, doing business as Humboldt H111 Water
Compa.n&, within thirty days thereafter, shall notify this
Commigsion, in writing, of the date of such completion of
the property transfer herein authqrized and of his
compliance with the conditions hereof.

10. .Upcn compliance with' all of the conditions of
this order, Elbert A. Reynolds, doing business as Humboldt
H1ll Water Company, shall stand relieved of all further
public utility obligations in oonnection with the operation
of the public utility water system. herein authorized to be |
transferred,

1l. Reynqlda Water Co,, Inc,, shall file with the
Commisslen a report, or reports, of the iaéue of said shares
of stock &s required by General Order No. 24-4, which order,
insofar as applicable, is inade a part of this order.

12, The autbority herein granted shall become
effective on the date hereof,

Dated at Los Angeles , California,
this / f oA day of" EPTEMBER ‘ , 1962}.

ﬁ - .. 7%:081@:11:;

Commissioner Potwﬂgwrﬁ veing
necessarily abseat, did not porticipote
in tho'disposition of this pro:gedlng. R

- £ .Comissioner Evorett C. McKoage, being
neco..sarily absent, did not participate
in the dispoesition of this procoeding.




