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Decision No. 
64263 

----------------
BEFORE THE Ptr.BLIC UTILITIES COMMISSION OF TEE STATE 'OF CALIFORNIA 

Application o-r ELBERT A. REYNOLDS ... 
doing bus1ness as HUMBOLDT HILL 
WATER COMPANY, to sell, and of 
REYNOLDS WATER CO., INC., a 
corporation, to acqUire public 
ut1lity water corporation 
~roperty and certificates of 
public convenience and necessity; 
and o-r REYNOLDS WATER' CO., INC .... 
a corporation .... to issue its 
cap1 tal stock .. 

o PIN. ION -------.. 

Applicat10n No·. 44769 
Filed Se;ptem'ber 6;,. 196z 

Th1~ 1s an app11cation for an order of the CommiSSion 

(1) authoriz1ng Elbert A. Reynolds, doing business as Humboldt 

Hill Water Company, to transrer his pub11c uti11ty operations 

and properties to a new corporat1on named Reynolds Water Co.:, 

Inc .... and (2) authorizing Reynolds Water Co .... Inc .... to issue 

shares of common stock in payment tor sald properties in an 

amount equal to the net book value and in payment o~ 

outstan~ 1ndebtedness. 

The properties to be transferred 1nclude the water 

works -racil1t1es and certif'1cates o-r pub11c convenience and 

necess1ty, wlnch were granted by Decisions Nos. 48424 and 

62707 and which perm1t operations on Humboldt Hill, approxi­

mately two mtles south or Eureka. The· reported net· worth 

or the enterprise 1s· $33,680 as or June 30 ... 1962 ... accord1ng 
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to Exhibit A. The outstanctlng liabilities .. as shown by the­

exhibit .. 1nclude current accounts payable- of" $500 and $28~800 

due Anthony P1alorsi .. doing business as Area.ta Pump and 

EQ.U1:pment Company.. tor eqUipment.. serv1 cee and installations .. 

Upon reneWing the application we f"1nd that the 

proposed transfer and stock issue will not be adverse to the 

public interest.. and we W111 enter an order granting the 

application. The authorizat1on herein granted is for the 

purpose of this proceeding only and is not to be construed 

as a t1n~ of" value of the rights and properties to be 

transferred nor as. 1nd.1cati ve of amounts to be 1ncluded in 

a future rate base tor the determination of jUS~ an~ 

reasonable rates. 

ORDER -- ........ --

The Commission has determined that a public hearing 

is not neeessa~ in the above-entitled matter and is of the 

op1n1on that the money, property or labor to be procured or 

paid tor through the issue of the stock herein authOrized 

is reasonably reqUired for the purpose~ spec1t1ed,here1n .. 

and that such purposes are not.. in whole or in part .. 

reasonably ehargeable to operating expenses or to income; 

there:f'ore, 

IT IS ORDERED that -
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1. Elbert A. Reynolds" doing business as Humboldt 

Hill Water Company" on or after the date hereof and on or 

'before FebruaX7 28" 1963~ may sell and trans1"e~ the operative 

rights and properties compns1ng the Humboldt Hill Wate~ 

Company to Reynolds Water Co." Ine. J' and Reynolds Water 

Co." Inc." may aequire said operative rights .and propert1es~ 

subject to the present obligations and. 11m1tations o~ said 

operative rights. 

2. Reynolds Water Co." Inc., in part payment· tor 

said rights and propert:1es ~ maY' as sume the out-standing lia­

bilities or Elbert A. Reynolds" dOing bUSiness, as Humboldt 

Hill Water Company, as set torth in this app11eation~, and 

may issue" at par" such number or' 1ts $10 par value common 

shares" not to exceed 3~368~ as Will equal the net worth of' 

Elbert A. Reynold5" dOing bus1ness as Humboldt Hill Water 

Company" as disclosed in the balance sheet of' June 30, 1962, 

attached to the applieation as Exhibit A" adjusted' to the 

date or consummat1()n of the sale and transfer. 

3. Reynolds, Water Co." Inc., may issue not to· 

exceed 2 .. 880 shares or its $10 par value common st,ock in 

payment ot indebtedness of like amount. 

4. Reynolds Water Co.~ Ine., upon aCquiring said 

operative r1ghts and·properties .. shall establish books or 
account in conform1ty with the Uniform S;ystem ot Accounts­

preser1bed for Class D Water Utilities and shall transfer 

to its books of account the book ba1ances of the transferor 
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relating to the utility plant and depreciation reserve. Within 

s1Xty days after such. aequ1si tion, Reynolds- Water Co., Inc .. , 

shall subm1t to the Comm1ssion copies of the- journal entries 

to recol"d the aequis1 tion •. 

5. On or betore the ·date ot actual transfer _ 

a. Seller shall refund all deposits" it 
any" which customers are ent1'i;led to­
have refunded. Any unretunded deposits 
shall be transterred to, and shall . 
become the obligation tor refund of, 
Reynolds Water Co., Inc. 

b. Seller shall trsll3ter· all advances tor 
construction, it any, held by him, and 
further, the seller and the purchaser, 
W1th1n f11"teen days after the date of 
transfer, shall jOintly tile W1th this, 
COmmISSion a certified copy or an 
appropriate instrument shOWing the 
names and addresses ot all persons or 
corporations in whosetavor such 
obligations eXist and the amounts ' 
thereot. 

c.. Seller shall transfer a.nd deliver to 
the purchaser, which shall receive and 
preserve the same, all records, 
memoranda and papers- pertain1ng to- the 
construction and operation ot the 
properties herein authorized to be 
transterreci. 

6.. 'lhe rates and tariff service area; map ot Elbert 

A. Reynolds, dOing. bUSiness as Humboldt Hill Water Company, 

now on file W1 th th.1s Commission shall be retiled" w1 thin 

thirty days after the date ot actual transterunder the name 

ot the ;purchaser, in accordance With the procedure ;prescribed 

by General Order No. 96-AI or, 1n lieu or such retil1ng, the 

;purChaser may £11e a notice o~ adoption o~ S~1d presently 
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f1led rates and tariff service area map.. No 1ncreases 1n the 

presently tiled rates, shall be made unless author1zedby this 

Comm1ss10n. 

7.. Reynolds Water Co.~ Inc.~ Within thirty days 

after the date of actual trans1"er shall f1le 1n quadrup11cate 

with this Comm1ss10n .. 1n conf'Ormity With the proVisions. of 

General Order No. 96-A~ and 'in a manner acceptable to. th1s,' 

C0mm1ss10n" rules govern1ng customer relat10ns reVised to 

re1"1ect present-day operat1ng practices and sample copies. or 

printed torms. that are normally used in connection With, custom­

ers t services,. Such rules and forma shall become effect1 ve 

upon 1"1ve days' notice to the Commission and to: the pub11c 

a1"ter fillng 8shere1nabove proVided. 

8. It the author1ty here1n granted 1s exerc1sed" 

Reynolds Water Co." Inc." shall determine the accruals tor 

deprec1ation by diV1d1ng the or1ginal cost of ut1l1ty plant .. 

less est1mated future net salvage' less deprec1ation reserve" 

'by the est1mated remain1ng lite or the plant. It shall 

reView the accruals as of January 1 01" the year fOlloWing 

the date or actual transfer and thereafter when major changes 

in deprec1able ut1l1ty plant composit10n occur and at 1ntervals, 

of not more than five years. Results or these rev1ews shall be 

submitted to this Commission. 
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9. It the author1tyhere1n granted 18 exercised, 

Elbert A. Reynolds, doing buSiness, as Humboldt Hill Water 

Company ~ w.1th1n tlUrty days. thereafter, shall notify th1& 

Comm1 asion, in wr1t1ng, of: the aate- of' BUch oompletion or 

the property transfer here1n authorized and. or h1s­

compliance w1 th the 'cond1t1oM hereof. 

10. UpOn eompUance rtth' all o~ the condlt1ons or 

thj,s order" Elb~rt A. Reynolds 3 do1%lg bua1ness as, ,Humboldt 

B111 Water Company, shall stand J:le11eved of all turther 

publle ut:tllty obl1gations' in oonnection with ,the operation 

or the publ1c util1ty water system, her:ein authorized. to:' be 

transferred. 

ll. Reynolda Watex- Co." Inc _I ellall file With the 

Comm:t 5e1on a report I or :reports, or the- 1seue of &aid shares 

of stook as. requ1red by General' ,Order No. 24-A, wh:teh order~ 

1nSotar a:l appl1cable, is, made a part of' this order. 

12. 1be authority here1n granted sball become 

effective on the date hereot. 

Date<1 at ____ Lo_5_M_s_cl_e_s _____ , ca11torn:ta, 

this /ftK daY' or SEPTEMBER , 1962'. 

'-

.. ..:..~ 

" ... 

Comm1:;sioner ?oi§iii1"t&iirp 'boing 
neeo~::arily e.'b~O::lt. <!1~ notp::>:rticipo.te 
in tho" d.isposition o"r tJ:l1~ procoeding .. 

6 COmmis!>1onorEvcrott c. MeKoo.go y 'being 
- - neeo!>sarll'1 o.bs.ont .. did. not p.:u-tie1pe.te 

in the 41~pos1tion ot this prO¢oed.1~. 


