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Decision No.

BEFORE T:E PUBLIC UTILITIES COMMISSION OF TXE STATE OF CALIE‘ORNIA

In the Mattexr of the Application of )

CALIFORNIA=PACIFIC UTILITIES COMPANY,

a California corporation, for authox=-

ity to increase its rates for electric Application No., 43942
sexvice furnished to Weaverville, (Filed Novembexr 20, 1961)

Txinity County, California, and adja~
cent ares,

Orxrick, Dahlquist, Ferrington & Sutcliffe, by
Varren A. Palmer, for applicant,

Donald R. Kennedy, District Attormey of Trinity
County, for I[rinity County, Interested party.

Willlam R, Rocte, William V, Caveney, and
bk, Casteel, ror the Commission staff.

OPINION

Applicant's Request

California-Pacific Utilities Coumpany requests authority
to Increcase wates for electric sexvice in Weaverville amd adjacent
area In Txinity County so as to yield additional amnual gross
revenue of $20,400 at the 1961 level of business. By a concurrent
£{1ling also made on November 20, 1961, applicant requests authority
to Increase water rates for service in the same areé so as to
yield additional amnual gross revenue of $21,550.

Public Hearing |

Aftex due motice, public hearing on the two applications
on a consolidated xecord was held before Examiner Leonard S.

Pattexrson on Februaxy 27 and 28, 1962 at Weaverville and on May 2,
1962 at San Framcisco. Both matters were submitted at the close of .
the hearing on May 2. Separate orders_ will be issued in the
respective applications.
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Applicant's Operations

Applicant, a California corporation, owns and operates
public utility electric, gas, water and telephone systems in 86
widely scattered communities in the states of California, Oregon,
Nevada, Utah, Idaho, Wyoming and Axizona. Its princilpal office
is located in San Francisco., For accounting ahd administrative:
purposes, the operations of the company are divided into eleven
divisions, one of which is Weaverville, In this division, which
comprises the univcorporated community of Weaverville and éur-
rounding area, applicant provides public utility electric and
water sexrvice. In the year 1961 applicant served in its
Weaverville Division an average of 543 water customexs and 8l4
electric customers. In that year the zevenue from these water
customers represented 0.2 pexcent, and the revenue from these
electric customexs represented 1,7 percent, of applicant"s total
1961 xrevenue. |

Applicant purchases all" of its electric power require-
ments £rom Pacific Gas and Electric Company at 2400 volts and
distributes emergy to its Weaverville customers through a
3~phase 2400 volt distribution system.
Present and Proposed Rates

The record shows that .electric rates In Weaverville have

been reduced on several occasions since applicant took ovex the

operation in 1933 and that the preseﬁt rates have been in effect

since January 1947,

In generxal the rates proposed will result in simplifi- |
cation and clarification of the existing schedules and will
nermit the combining of single phase or three phase powex with
lighting through a single meter under the gemeral service




A. 43942 és .

schedule., No Increase is proposed in the schedule for street
lighting sexrvice.

The recoxrd shows that the rates proposed for both
domestic and genexal service would be slightly below those charged
by Pacific Gas and Electric Company In adjacent territory.

Sumrary of Results of Operations

Both applicant and the Commission staff presented testi-
mony through a numbexr of witnesses and introduced exhibits
representing applicant's earnings position. Applicant’s showing
covered the years 1959, 1960 and 1961 while the staff estimateé

wexe for the yeaxrs 1961 and 1962, A brief com?ari.scm of appli~

cant's and the staff's estimated results for the year 1961

follows:

1961 Estimates
Present Rates Proposea Rates
Item Applicant Staff Applicant  oStait

Operating Revenues $192,000 $193,300 $212,400 $213,730
Opexrating Zxpenses 175,741 177,850 187,071 185,190

Net Revenue 16,259 15,450 25,329 24,540
Rate Base - Depreciated 375,146 364,600 375,146 364,600
Rate of Return 4e33% 4,247 6.75%. 6.73%
It will be noted there Is very little difference between
the applicant and staff estimates. The lower rate base developed

by the staff results mainly from the exclusion from rate base of

$4,960 representing monoperative facilities which had been used
in sexrving an industrial customer.
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The staff's estimate for the year 1962 may be suwmaxized
as follows: |

Staff 1962 Estimated
Ttem Present Rates " Proposed Rates.

Operating Revenues $211.,770 $233,060
Operating Expenses 194,690 206,520

Met Revenue 17,080 26,540
Rate Base - Depreciated 380,100 380,100

Rate of Return L4 697, 6,98

The staff's estimate for 1962 reflects an amnual increase
of 36 customexs. This compares with an average amnual increase of
30 customers during the last six years,

Service |

The staff report indicates that no informal complaints
have been filed with the Commission during the past year and the
relatively few service complaints that have been handled by the
company have been resolved promptly.

None of the customers who testified at the hearing
complained about electric service, but several protested amy
increase in electric rates, |
Rate of Return

Lpplicant has requested am incrxease In rates to yield
a 6.75 pexcent rate of return om its electric oPérations- in
Weavervillé. The request for such a comparatively high return is
based partly on allegedly depressed earmings in fhe past and on
the opinion that Weaverville is a financially volatile community
which lacks the stabilizing influence of industry and depends
upon seasonal recreational activities for its economy.

Applicant's Exhibit No. 1 shows earnings for the year

1960, as expressed by a xate of return for the company's total
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operations, to be 5.91 pexcent and for total California operations
to be 4,64 percent, In 1960 approximately 66 percent of the
company’s total xrevenue was derived from electric opexrations,

19 percent fxom gas, 12 percent from telephone and 3 percent from
watex,

The staff by Exhibit No. 11 presented a repoxrt on
applicant’s f£inancing of properties, cost of money and rate of
return. This report shows that as of December 31, 1961, applicant
had a total capltalization of approximately $29,311,000 which was
distributed as follows: |

Long-term debt 50,70%

Preferred stock 7.8%

Common stock equity _41.45

Total 100.00%

The effective rate of interest on long-term debt fs shown as
4.11 percent and the effect;t.ve dividend rate on preferred stock
as 5.23 percent., The staff report shows that applicant's earnings
on average common equity have averaged 10,44 percent for the last
six years which is equivalent to am over-all return on investment
of 6,21 percent. The report also presents a tabulation of
carnings on comwon equity realized by a group of thirty ‘eiectric s
gas or telephome utilities of a size somewhat comparable to that
of applicant. The average earnings on common equity of this
group in 1960 was 10.85 percent.

The record shows that applicant has used liberalized
depreciation for iIncome tax purposes in certain past years for
both its electric and water operations in California, but liber-

alized depreciation has not been used for 1961 nor under applicant's

present intentions will it be used in the future.
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Findings
Based upon a review of the record we find that applicant
is reasonably entitled to an increase in its rates for electric
sexrvice in Weaverville so as to produce a rate of return of 6.25
percent, We also £find that the estimates for test year 1962
developed by the staff are reasomable if adjusted to réf].ec‘t an
amual growth rate of 25 customers rather than 36 customers.
The following tabulation of results of operatioms for 1962, at
the rates authorized herein, reﬂécts such lower growth rate:
Item Test Year 1962
Operating Revenues $225,-390
rating Expenses - |
Admwi:‘:g.stragve a;.gtecgggicrgl 1%1:3698
Depreciation 10,730

Taxes - Other than Income 13,990
Income Taxes

17,960
Total Operating Expenses 201,630

Net Revenue 23,_760‘ |

Rate Base - Depreciated 380,100 .

Rate of Return 5.25%

We £ind the revenues, expenses, rate base and rate of
return set forth in said tabulation to be fa:ir‘ and reasonable
and find that the earnings produced under the rates herein
authorized will emable applicant to attract capital under
reasonable terms and maintain its credit.

The rates to be authorized herein will produce a gross
revenue increase of $15,270, or 7.27 percent, when related to

the 1962 test year.

The present Schedule P-1-W, General Powerx Serv'ic'e,‘_
will be superseded by two schedules, Schedule No. P~1, Gemeral
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Power Service - Comnected Load Basis, and Schedule No. I’;-3‘,
Genexal Power Service - Maximum Demand Basis.

We f£ind that the increases in rates and charges
authorized herein are justified, and that the present rates and
charges insofar as they differ from those hereinm authorized are

fox the future umjust and unreasomable,

Based upon the evidence and upon the findings contained
in the foregoing opinion,
IT IS ORDERED that:

l. Applicant is authorized to file in quadruplicate with
this Commission, after the effective date of this order and in
conformity with the provisions of Gemeral Oxder No. 96'-A,' the
schedules of rates attached to this order as Appendix A and, upon

not less than five days' notice to the Commission and to the

public, to make such rates effective for all service rendered on
and after October 13, 1962. |

2. Within forty-five days after the effective date of this
orcer, applicant shall fiie with the Coumission, in conformity
with Gemeral Ordér No. 96-A and in a manner acceptable to the
Cormission, such revised tariff sheets, including rules governing
customer relations revised to refléct prescent-cay operating
practices, revised teriff service area maps, sample copies of all
printed forms that are morxmally used in commection with customers"
sexvices, including copies of the general form of contract to be
used with Schedule No. LS-1, Lighting Strcet and Nighway, and
preliminary statement. Such revised t;ariff sheets shall become
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effective upon five days' notice to the Commission and to the
public after £iling as herxeinabove provided.

The effective date of this ordex shall be twenty days
after the date hereof.

Dated at Los Angeles , California, this
;"»’f'/{ day of 5*-"-;@/#/}/ - » 1962, |

-

—

~
~.

-

Commissioners

Commissioner Potor E. Mitchell, being
nocessarily-absepn. did not participate
in the diqusition of this proceeding.

Commissioner Tverett C. McKoage, being
neceasnrlly ebsent, did mot participate
in the disposition of this procoeding.
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APPENDIX A
Page 1 of 11

Schedule No. D=l , (T)

Weaverville Division

- N
DOMESTIC SERVICE (D

APPLICARILITY

Applicable to domestic lighting, heating, cooking and singlowpbase (C)

dezestic power service for a separately meteroed single family dwelling [
wit, £2at or apart:ent. (c)

TERRITORY

The community of Weaverville, and adjacent territory, Trinity
Courty. '

BaTes Per Metor
Per Menth

Smice CbBJ.'gO: LA A RN S S X R Ry N I Y Y X ) ‘ $0075

Epergy Charge (to be added to the Service Charge):
H:st AO MM’ per mm LI L I I A A Y 5.8¢
Ncm 60 mw, per mhr .'...."‘..l.......’.“.. 3’6#
Nem lm }Wh, per lmh S ETS 2P IR 2’6:é
wer 200 mhr’ mr thr *SsPhSAOSEIITISIBIPETETERSITS l‘zﬁ
Minimum Charge: The service charge comstitutes the monthly
ninimum chargo. ‘

SPECIAL CONDITIONS

1. Single-phase motors of not more then 5 bp may receive service
wnder this schedule. ‘

2. Wolder loxd is linmAted to 2.9 lva or loss at 240 volie, aznd
20 0.5 kva or Jess at IR0 volts.
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APPENDIX A
Page 2 of 11

Schedule No. A=l
Weaverville Division

GENERAL SERVICE

APPLICABILITY

Applicable to all single-phase and polyphase alternating current
sexrvice. ‘

TERRITORY

The community of Weaverville, and adjacent territoery, Trinity
County.

BAIES Per Moter
Per Month -

Single~Fhase Service:
Smice Cmge: s rePROsORTORROIRTSITRERITROYTRORRORTRENS
Energy Charge (to be added to Service Charge): -
mst 50 IWhr, mr mw R X K NN N N W AN NN T
Next 150 kwhr, per KWET eeeeeeeccesos —eeee
Nem Soomu’ por WM S LBBOIBOREREGBLEES
Nm 2’000 mbr’ per mhr LA A NN NN S N A N R N NN
Wer B’M INhr’ per mu LN N X NN N W W N NN N ]
Minimum Charge: $0.75 per month, but not less than
20.65 per month per kva of connected
welder load. :

Polyphase Service:

The sihgle-phase rate plus $1.00 per meter per month.

Minimum Charge: $£1.75 per month, but not Ness than
$0.65 per month per kva of comnected
welder load and per horsepower of
volyphase connected meter load.

(Continued)
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APPENDIX A
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Schedule No. A-1  (Continued)

Weaverville Division

GENERAL SERVICE

SPECIAL CONDTTIONS

1. Voltage: Service on this schedule will be supplied at the
secondary voltage available. Where polyphase power is to be combined
with single-phase, a 4-wire service will be supplied, either 120-240
volt or 120-208 volt, whichever is available; provided, however, that
where customer bas made application for such & 4-wire service but
utility is not in a position to supply the same at that location
then temporsrily, wntil utility is ready, a single-phase and &
polyphase service will be supplied and metered separately, the meter

readings being combined for the purpose of computing cherges on thi
schedule. ‘

2. Polyphase service to any customer on the same premises shall
be supplied through one meter.

3. Service to cach of two or more separate areas within the
same premises not in the same building and which do not overlap may
bYe individuslly metered. ‘ :

4Le At customer's option, single-phase and polypbase service may
be combined. ’

)

1
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Schedule No, C-l

Weaverville Division

EEATING AND COOKING SERVICE

APPLICABILITY

Applicable to commercfal heating, air condi'td.oning, cooking and
water heating service.

TERRITORY

The commumity of Weaverville, and adjscent territory, ITrinity
County. _

RATES
Per Meter
Per Month -
Spergy Charge:

F‘irst 150 k“hr, per ka.r BEPPEALB I AP S AR TROERER .3‘

Next 850 kwhr, per JWHI cceceevensecsnocsnannacs 2.1;!
wer l,m mw, per kwhr “‘......ODOOODODOOOIOIOO l.2£

Minfxem Charge:

First 7 kw or less of comnected 1oad eceeeececrsoses $3.00
Over 7 kw of connected load, per kw ceecrvenccess 0.50

Spe.cc he&ting &ppliancea Sbecersacnssssccstsnsinens 3.00

SPECTAL CONDITIONS -

1. Service will be single-phase, 120-240 volt three-wire
alternating current.

2. Conmected load will be taken as the sum of capacities of all
of customer's equipmment determined in accordance with Rule No. 1,
Definitions, that may be connected to utility's lines at the same
time, computed to the nearest one-tenth of a kw.

(Continued)
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Schedule No. C~1 (Continued)

Weaverville Division

HEATING AND COOKING SERVICE

SPECIAL CONDITIONS (Comtd.)

3. Space heating appliances ahall not be considered as active

conmmected load in computing bills on meter readings subsequent to
May 1lst and prior to November lst.

L. Single-phase power service of not more than 5 hp may be
combined under this schedule, in which case each horsepower of
cornected load shall be considered as equivalent to ome kilowatt of
comnected load In determining the minimum charge.
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Schedule No. P=l

Weaverville Division

GENERAL POWER SERVICE - CONNSCTED LOAD BASTS

APPLICABILITY

Applicable to altexrmating current energy used in motors, heating
and cooking devices, and rectifiers for battery charging.

TERRITORY

The community of Weaverville, and adjacent territory, Irinity
County. ‘

RATES

Energy Charge:
Pe er th Per Kuw
Horsepower of First Next Next. Over
Connected 50 kwhr 50 kwhr 2150 kwhr 250 kwbr
load Per hp Per hp ~ Per hp Por hp

2-9.9bp z..z.;!(i) 3.3,;;( ) 27F(R)  2.0€

10 =24.9 bp 3.7¢ 2.7¢ 1.84 | bf
25 and over 34E(R)  24£R)  L54(R)  L.34(D)

Minimum Charge: First 10 hp of comnected load, $1.25 per hp per
month but In no case less than $2.50 per month.

Over 10 hp of conmected load, $1.00 per hp'
per month.

SPECTAL CONDITTONS

1. Voltage: Any stenmdard distribution voltago', single or
polyohase, at customerts option, but not more than ome, will be
supplied on this schedule.

(Continued)
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APFENDIX A
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Schedule No. P-1 (Continued)

Weaverville Division

GENERAL POUER SERVICE = CONNECTED LOAD BASTS

SPECIAL CONDITIONS (Contd.)

2. Comnected load will be taken as the sum of capacities of
all of customer™s equirment determirned in accordance with Rule No. 1,
Definitions, that may be comnected to utilityts lines at the same
time, computed to the nearest one-tenth of & horsepower.

3. This schedule is not applicable to current used for
lighting, either directly or through transforming, or converting _
equipment. ©




Schedules No. P=3
Weaverville Division

GENERAL POWER SERVICE ~ MAXIMOM DEMAND BASIS

APPLICABILITY

Applicable to alternating current emergy used in motors, heating

and cooking devices, and rectifiers for bLattery charging, ineluding
incidental lighting.

TERRITORY

The commmity of Weaverville, and adjacent territory, Trinity
County.

RATES.

Charge:
Energy ge Per Meter Per Month Per Kwhr
First Next Next Over
Billing Dexand 100 kwhr 100 kwhr 100 kwhr 300 kwhr
Tow Per kw Por kw Por lar Por kw

0 = 2.9 4eOf 2.1¢ 1,94 i.éf
25 = .9 3.84 1.9¢ 1,94 1.34

75 and over R.5¢ 1.8¢ L 1-255

Minimun Charge: $50.00 per month for the first 40 kw or less of the

billing demand, plus $0.90 per lor of billing demsnd
in excess of the first 40 kw.

SPECIAL CONDITIONS

l. Voltage: Any standard distribution voltage, ‘single or
polyphase, at customer's option, but not more than one, will be
supplied on this schedule.

2. Billing demand shall be the maximum demand made by customer's
equipment for electricsl power during the month for which bill is
rendered Tut in no event less than 50% of the highest of such demsnds * ()

(Continued)
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Schedule No. P=3  (Continued)
lI ' .]J I i i i . )
CENERAL POWER SERVICE - MAXTMUM DEMAND BASIS

SPECTAL CONDITIONS (Contd.)

In the preceding eleven consecutive months nor less thean the
diversified resistance welder load computed in accordance with
Section F, Welder Service, of Rule No. 2, Description of Service.
The maximum demand in any month shall be the maximum average power
‘taken durding any lS-minute interval In that month, provided that in
cases where the use of enmergy is intermittent or subject to violent
fluctvations a S-minute interval may be used.

3. Incidertal lighting is defined as any lighting on the
premises for an industrial (as distinguished from commercial) plant
operated by power supplied under this schedule. Lighting in dwellings
or in bulldings on such premises used primarily for trade or for any
parpose not essential to the operation of such plamt will not be
provided under this schedule. '

4. This schedule 1s not applicable to current used for lighting,.
elther d:'._rectly’ or through transforming, or converting equipment.
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Schedule No. IS-1
Weaverville Division

LIGRTING ~ STREET AND HIGHVAY

APPLICABILITY

Applicable to service for series and multi.ple gstreot 1ighting
Installations where the utility owns and maintains the entire equip-
ment.

TERRITORY
The commmity of Weaverville, and adjacent territory, Trinity
County.

RATES
Per Lamp-
Per Month -

All Night Service:

Mounted on Wood Poles

*’ooo Lummg)’ hcudescent .......0......-.’....
2,500 Lumens, Incandescent
4,000 Lmens’ hcmoscen’t L N N R R N W W WY

Mounted on Steel Poles

15,000 Imens, Mel‘cu'!"y v&por SesssessbnnborbnatBe 12-00

Minimum Charge: The minimum charge shall be that set by the
contract entered Into botween utility and
customer covering contract for street
lighting sexvice.

SPECTAL CONDITIONS

1. This schedule available only upon contract, a copy of wh:z_ch
form of comtract ic filed a3 a poart of these tariff schedules.

2. Customor shall specify in writing the exact location and
size of each lamp to be installed.

(Continued)




Schedule No. IS=1 (Continued)

Weavereville Division

LIGHTING - STREET AND HIGHWAY

SPECTAL_CONDITTONS (Contd.)

3. Lights will be turned on and off once each night in AT
accordance with a standard burning schedule of 4,000 hours per year.




