
64264 Decision lolo. _______ _ 

, 
BEFORE T~ PUBLIC UTILITIES COMMISSION OF n'!E S!ATE OF CALIFOR.!."!IA 

In the Matter of the Application of ) 
CALIFORNIA-PACIFIC trrILITIES COMPANY ~ 
a California corporat10n~ for author-
ity to increase its rates for electti.e Application 1'10. 43942 
service furnished to Weaverville, (Filed November 20~ 1961) 
Trinity Cou:c.ty, California, and adja­
cent area. 

Orrick, Dahlquist, Rerri..~on & Sutcliffe, by 
"Tarren A. Palmer, for applicant. 

DO:lald R. Kennefr.t District Attorney of Trinity 
County, for rlnity Coanty, interested party. 

T,1illiBm R. Roc'he, 'f,Tilliam V. Cavene.:y;:, and 
l"i. casteel, for ,the commISsion staff. 

OPINION .... --- ..... _-------. 

Applieant1s Request 

California-Pacific Utilities Company requests authority 

to increase rates for electric serviee in Weaverville and adjacent 

~ea in Trinity County so as to' yield additional annual gross. 

revenue of $20,400 at the 1961 level of business. By a concurrent 

filing also made on November 20, 1961, applicant requests authority 

to increase water rates for service tn the same area So as to 

yield additional annual gross. revenue of $21,550. 

Public i::earing, 

After due notice, public bearing em. the two applications 

on a consolidated record was held before Examiner Leonard S., 

Patterson on February 27 and 28~ 1962 at Weaverville and on May 2~, 

1962 a~ San F:ancisco. :Soth matters were submitte~ at the close of 

the he~ on May 2. Separate orders wi.ll be issued in the 

respective applications. 
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Applicant' s Operations 

Applieant~ a California corporation, owns and operates 

public utU1ty electr1c~ gas, water and telepbone systems :In 86 

'Widely scattered com:c.unit:tes" in the states of California, Oregon, 

Nevada~ Utah, Idaho, Wyoming and Arizona. Its principal office 

is located in San Francisco. For accounting. and administrative 

pu.-poses, the operations of tb~ company are divided into eleven 

divisions~ one of which is Weaverville. In this division, which 

comprises the unillcorporated com.unity of Weaverville· and sur­

X'o\md:lng area, applicant provides public utility electric and 

water service. 10 the year 1961 applicant served in its 

Weaverville Division an average of 543 water eustomers and 814 

electric custome-rs. In that year the .evenue from tbese water 

customers represented 0.2 percent, and the revenue" :from these 

electric customers represented 1.7 percent, of applicant's total 

1961 -revenue. 

Applicant purChases all of its electric power require­

ments from Pacific Gas and Electric Company at 2400 volts and 

distributes energy to its Weaverville customers through a 

3-pbase 2400 volt distribution system. 

Present and Proposed Rates 

The -record- shows that electric rates in Weaverville have 

been reduced on several occasions since applicant took ove:.:: the 

operation in 1933 and that the present rates have. been in effect 

since Januaxy 1947. 

~ general the rates proposed will result in sfmplifi­

cation and clarification of the existing sChedules and will 

,emit the combining of single phase or three phase power with 

lighting through a single meter under the general service 
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schedule. No increase is proposeclin the schedule for street 

l~~ting service. 

!be record shows that the rates proposed for both 

domestic: anel general service would be slightly below'those charged 

by Pacific Gas and Electric Company in adjacent territory~ 

Summary of Results of Operations 

Both applicant and the Commission staff presented test1-

't1JOny through a number of witnesses and introduced e:lchibits 

rep=esentfog applicant's earnings position. Applicant's sbowtng 

cove:red the years 1959, 1960 and 1961 while the staff estimates 

were for the years 1961 and 1962. A brief comparison of appl:£.­

c.mt's and the staff's estimated results for the year 1951 

follows: 

1961 Estimates 
Present i:'Gtes :Pr2:e0sed R:ates 

Item Applicane sta1:x Anp11cant . Staff -
Operating Revenues $192,000 
Operating Expenses 175:1741 

$193,300 
177 :1850 

$212,LJOO 
187 :a071 

$213,730 
189:a19O 

l'Iet Revenue 15,259 15,450 25-)329 24,540 

Rate Base - Depreciated 375,146 364,600 375:.146· 364,600 

Rate of Return 4.337. 4.241. 6.757. 6.7~ 

11: will be noted there is very little difference between 

the applicant and staff estimates. The lower rat:e base developed 

by the staff results ma:l:nly from. the exclusion from. rate base of 

$4,960 representing. nonoperative facilities which had been used" 

in serv:i.ng an industrial customer ~ 
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!he staff's estimate for tbe year 1962 may be summarized 

as follows: 

Item -
Operat:[:c.g. Revenues 
Operating Expenses 

~let Revenue 

Rate Base - Depreciated 

Rate of Return 

Staff 1962 Estimated 
Present Rates Proposed Rates 

$2ll:J770 
194z6~ 

1~,080-

380,100 

4.4srk 

$233-~060 
206.,520 

2&,540-

380,100 

6.987. 

The staff's estimate for 1962 reflects an annual increase 

of 36 customers. This compares with an average' annual increase of 

30 customers duriag the last six years. 

Service 

Toe staff report indicates that no informal complaints 

have been filed witb the Commission during the past year and the 

relatively few service complaints that have been handled by the 

company have 'been resolved promptly. 

None of the customers who testified at the bearing 

complained about electric service, but se~eral protested:my 

increase in electric rates. 

Rate of Return 

Applicant bas requested an increase in rates to yield 

a 6.75 percent rate of return on its electric o,perations in 

Weaverville. The request for suCh a comparativelyhigb return is 

based partly on allegedly depressed earnings fn the past and on 

the opinion that Weavex=ville is a financially volatile community 

which lacks the stabilizing :f.nfluence of industry and depends 

upon seasonal recreational activities for its economy. 

Applicant's·EXbfb1t No.1 shows' earnings for the year 

1960 ~ as expressed by a- rate of return for the company's total 
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operations~ to be 5.91 percent and for total California operations 

to be 4.64 percent. In 1960 approxlmately 66 percent of the 

company's total revenue was derived from electric operations~ 

19 percent from gas~ 12 percent from. te1epbone and 3 percent from 

water. 

the staff by Exhibit ~~o. 11 presented a report on 

applicant's financing of properties ~ cost of money and rate of 

-return. This report shows that as of December 31, 1961, applicant 

had a total capitalization of approximately $29,311~OOO whiCh was 

distributed as follows: 

Long-term debt 
Preferred stock 
Common stock equity 

Total 

50.70'7. 
7.85 

41 .. 45 

100.007~ 

The effective rate of interest on long-term. debt· 15 shown as 

4.11 percent and the effective dividend rate on preferred stock 

as 5.23 percent. The staff report shows that applicant's earnings 

on average common equity have averaged 10.44 percent for the last 

six years which is equivalent to an over-all return on investment 

,0£ 6.21 percent. '!be report also presents a tabulation of 

earnings on common equity realized by a g:roup of thirty electric, 

gas or telephone utilities of a size somewhat comparable to that 

of app1ieant~ The average earnings on common equity of this 

group in 1960 was 10.85 percent. 

The record shows that applicant has used liberalized 

depreciation for income tax purposes in certain past years for 

both its electric and water operations in California:. but liber­

alized depreciation has not been used for 1961 nor under apFlicant's 

present intentions will it be used in the future;. 

'-5-. 



.t,.. 43942 as e 

Findings 

:Based upon a review of the record we find that applicant 

is reasonably entitled to an increase in its rates for electric 

service in vTeaverville so as to- produce a rate of return of 6.25-

percent. We also fin~ that the estimates for test year 1962 

developed by the staff are reasonable if adjusted to reflect an 

~ual growth rate of 25 customers ratl'ler than 36 customers. 

'!be following tabulation of results of operations for 1962, at 

the rates authorized herein, reflects .suCh lower growth rate: 

Item -
Operati:ng R.evenues 

()peratin8Axpenses 
~rating and Maintenance 
Admi'Distrative and General 
Depreciation 
Taxes - Other than Income 
Income Taxes 

Total Operating Expenses 

Net Revenue 

Rate ~se - Depreciated 

Rate of Return 

Test Year 1962. 

$225-,390 

147,860: 
11~090 
10,730 
13,990 
17-3 960. 

201,630 

23=,760 

380~lOO 

6.251.: 

Wo find the revenues" expenses, rate base and rate of 

return set forth in said tabulation to be- fair and reasonable 

and find that the ea:rnings produced under the rates herein 

authorized will enable applicant to attract capital under 

reasonable te:r:ms and maintain its credit. 

The rates to be authorized herein will produce a gross 

revenue increase of $15~270, or 7.27 percent;t when related to 

the 1962 test year. 

!he present Schedule P-l-W ~ General Power Service;t 

will be superseded by two schedules" Schedule No~ P-l~ General '. 
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Fower Senr.Lce - Cotmeeted Load Basis, and Schedule No-. P-3~ 

General Power Service - Maximt.ml Demand Basis. 

't-Je find that the increases in rates and charges 

authorized herein axe j ustified:t and that the present rates and 

charges insofar as they differ from those herein authorized are 

for the fu.ture onj ttSt and unreasonable ... 

ORDER. --- .-. .... - -
Based CPO'll the evidence and upon the findings contained 

in the foregoing opinion~ 

II IS ORDttED that: 

1. Applicant is authorized to file in quadruplicate with 

this Cormissl.on, after the effective date of this order and in 

conform.ity with the pxovisions of General Order No. 96-A, the 

schedules of rates attached to this order as Appendix A and, upon 

not less than five days' notice to the Comm.ission and to the' 

public~ to make suCh rates effective for all service rendered on. 

and after October 13, 1962. 

2~ Within forty-five days after the effective date of this 

or~cr, applicant shall file with the CommisSion, fn conformity 

with General Order No. 96-A and in a m:mner acceptable to· the 

Cox:c.iss:!.on, such revised tariff sheets, including rules governing 

customer relations revised to reflece p~escnt-Cay operating 

practices, revised tariff service area lllilpS':. sample copies of all 

printed forms that are normally used tn connection with eustomers' 

services, including copies of the general form of contract· to be 

used with Schedule No. L5-1, Lighting Street and Highway:. and 

preliminary statexz:ent:. Such revised tariff sheets shall become 
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effective upon five days t notice to the Commission and to the 

public after filing as bereinabove provided. 

Ihe effective date of this order shall be twenty -days 

after tbe date hereof. 

Dated at ):;os Angeles. , Ca1ifornia_ this 

(Cfri day of S J?.eii;(/tJil , 1962. 
) 

Commis~ioIleX" Petor E. Mitchell. being: 
Xl.ece~So.r1ly- C~::CIlt ~ did not. participat$ 
1.rl the ci1Spos1t1on or this :proeeed.1::Ig •. 

Com=1scioner Evorett C. MeKe~so. boing 
neeosS(I.l":ll,. ~bsc!lt. did not.pC1.rt1e1pate 
in 'the d1spo::1 tion or t.h1s :proeee<l~. , 
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A 'P'PLICABILlTY 

APmmIX A 
Page 1 of II 

Schedule No ~ D-l 

'weaverville D1v1:!I1on. 

DOMF.STIC SERVICE 

Applicaole to domestic light,1Dg, hea.t1l'lg,. coold.ng and single-p~e (e
l
) 

d~cr.t1e power service for s. sepa.rs.tely meterod. Single family d .... ell1%lg 
'l:t'C!.t., f""....,.t or e.pe.rt:nent. (C) 

The comm'Wl1ty of Weaverville" and a.dje.cent terr1toI'j"1-Trinity (T) 
Cow::.ty. 

RAn<; - Por Meter 
Prl'r." ivlonth 

Serv-1ee Che.:r-ge: .... .,..................................... $0,.75 (I) . 

Energy Che.rge (to be added to the Serrl.ce Charge): 

First 
Next 
Next. 
Over 

40 kwbr, per kwhr •••••••••••••••••••••• 
60 kwbr, per kwbr •••••••••••••••••••••• 

100 l~~ ~ per" kwbr- .......... ' .............. ' .. .. 
200 kwar7 per kwbr •••••••••••••••••••••• 

Millimum Charge: The service charge constitutes the monthl7 
minimum ehtJrgo. 

SPEC !A t COr.."D!T!ONS --

( ) 

1. S1ngle-pbAse lllotors of not mo:re than 5 hp may recoive samoe (C) 
un:l~ this schedule .. 

(L) 

''2. Woldor- lol':.d ;;'0 !!:l1~cd to 2;9 l:vo. or lo:':l~ tlt 240 ~'oltc, Q.'tt.d (C) 
-to 0.5 kI7a or less Il.t :aO volts. (c:) 
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APPLICABILITY 

APPENDDC A 
Page 2 of 11 

Schedule No. A-l 

Yeavervil1e D1v1~ion 

GENERA L SERVICE 

(1') 

el, 

Applicable to all 3iIlgle-pba:Je and polY'Pba~e alte1'tl8.t1xlg C'I.'Irrent. (C) 
service. 

'l"ERRlTORY 

'!he community or Yea.verville" and adjacent territory, 'l'r1n1ty (T) 
County_ 

Single-Phase Service: 

Per Meter 
Per Month: 

Service Charge: o. .......... ' •••• ' ..................... o. • • $0.75 (I) 

Enera Charge (to be s.dded to Service Charge ) : 

First 50 kwhr" per kwhr .. o. ••••••••• o. ....... , 

Next 150 kwbr" per kwhr •••••••••••••••••• 
Next 800 kwhr" per kwbr .................. . 
Next 2,000 kwhr" per kwhr •••••••••••••••••• 
Over :3,000 kwbr" per kwhr ..... ' .... o. ....... o. ....... . 

M1n1m'Um Charge: $0.75 per month" but not less, t:b.a.n 
$0.65 per month per leva. of connected 
welder load. 

Polyphase Service: 

The s1ilgle-pba.se rate plus. ;l.oo per meter per month. 

M1nim'Um. Charge: $l.75 per month,. but not Jless than 
$0.65 per month per kva or co:cnected 
voldor load a=d p~ hor~epower of 

(R) 
(R) 
(I) 
(I) 
(R) 

(I) 

(h 
eN) 

polyphase connected meter load. (N) 

(Continued) 
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PPECIAI. CONDITIONS 

APPEND:OC A 
Page 3 or 11 

Schedule No. A-l (Continued) 

Weaverville Division 

GENERAL sttVlCE 

(I) 

CD) 
1. Voltage: Service on this schedule -.:1ll be supplied attbe (N) 

secondary voltage tl.vails.ble. Where polypba:.'lEl power is to 'be comb1ned 
with single-phaso,. a. 4 ... \Y.l.re service will be supplied,. either 120-240 
volt or 120-208. volt,. whichever iz available; prOVided,. however,. thAt 
..... he~ custometr ha.:I ma.de appl1es.tioXl. for such eo 4-wire service but 
ut1l1ty is not 1n a posit.1on to supply the same at that location 
t~en tempor~,. until utility is ready,. a. single-phase and a 
polyphase service will be supplied. 6lld metered separa.tely, the meter 
readbgs beillg combined ror the purpose of eomput.ing charges on this 
schedule. 

2. Polypbase service to any customer on the same premises sha.ll 
be ~pl1ed through one meter. 

3. Service to each of t..:o or more :3eparate areas within the 
same premi~es not in the same building and which do not overlap may 
be ind1v1duallymetered. 

4. At customerfs option, single-phase aDd polypba.se service may 
be combined. ( ). 
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APPENDIX A 
Page 4 or II 

Schedule No. C-1 

Weaverville Division 

Im\TING ~ COOKINc. SERVICE 
T 
eX) 

Applicable to eommerc1e.l heat~, air conditioning, cooking and (C) 
water heating service. 

TERRITORY 

The cOI::lllXl.m1ty or Weaverv111e 7 and adj~.eent terr1tol.7, TrinitY' (T) 
County .. 

RATES -
Energy Charge: 

First 
Next 
Over 

150 kwbr7 per kwbr ••••••••••••••••••••••• 
850 kwbr, per kwbr ~~ •••• _ •••••••••••••••• 

1,000 kwbr, per kwbr ~~ ••••••••••••••••••••• 

¥.1lU:num Charge: 

F1rst 7 ~or less o~ connected lo3d ••••••••••••• 
Over 7 ~orconnected load~ per ~ ••••••••• ~ ••• 

Per Meter 
~nth 

Spe.ce heatillg appliance3 ............................ 3:.00 

S~CL\t CONDITIONS' 

(I) 
(I) 

CD) 
(D) 

(C) 
(C) . 

(t) 

1. ~rvice 'Will be single-phase, 120-240 volt three-wire (e) 
a.ltenlB.tiDg current. 

Z. Comected load ...,-t..ll be taken as the: sum. of capaeit:tes of all 
of customerTs equipment determined in accordance with Rulo No.1, 
Detinition=:, that my be coxmeeted to utilityts lines at the Sllme I 
time, computed. to the neare~t one-tenth or a IN.. (C) 

( Cont1nued) 
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APPENDJX A 
Page 5 ot'll 

Schedule No. 0-1 (Continued) 

~eaverv111e pivision 

FlEA TING f:m2 COOKING SERVICE 

~PECIAL COrmrrI9NS (Contd.) 

). Spo.ce heating appl1ences ahall not be considered as active (t) 
connected load. in computil)g bills Oll meter reac1ing~ 5Uoseq,uent to (f) 
Mey lst and prior to November l:st. 

4. Single-phase power service of' not :more than 5 hp may be (C) 
combined under this schedule~ ~ which ease each horsepower of' 
connected load shall be considered as ~u1valent to one kilowatt of' 
connected load 1n determ1~1Dg the minimum charge. 
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Schedule No •. P-l 

101 eavel""rille Divi s10n 

GEmRAL ~ SBRVICE - CONNECTED ~ BASIS 

APPLICABILITY 

('r) 

I 
(It) 

Appllea.bleto· alternat1:Dg current energy- ~ed in motors,. heating ('1'). 
and eook1Dg devices~ and. rect1t1ers for 'battery charging. (1) 

TERRITORY 

'!'he ccmm\lll1t,. 0'£ Weaverville~ and adjacent terr1tory~ 'l'r1n1t:r ('l") 
Co'lmt:r. 

~. 

Energy Charge: 

Horsepololer or 
COtlnected 

toad 

First Next. Next· Over 
50 kwbr ,0 kwbr 150 kwbr 2;0 kwbr 
Per hp Per hp Per hp Per hR 

2.0,! 
1.6,! 
1.3,e(I) 

('1') 

2 - 9.9 bp 
10 -24.9 bp 
25 a:od ener 

2.71'j) 
1.St 
1.5/CR) 

(D) 

Vdnim'lZ. Cherge: First. lO bp or cormeeted load, $1.25 pel'" hp. pel'" ('1') 
month 'bu.t 1n no case less than $2.50 per month. .. 

SPECIAL CONDITIONS 

Over 10 hp or connected load, $1.00' per hp 
per month ... 

1_ Voltage: A:rq sta.:ndard dist.r1bu:t.ion voltage 1 s~le or 
po~ha.se,. at eustomer's option, but not more than one,. will be 
sup:pl1ed on this schedule .. 

( Continued) 

('1') 

m~ 
(C) 
(C) 
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Schedule No. P-l (Continued) 

Weaverville Division 

GENERAL ~ SERVICE - coNNECTED ~ ~ 

S~CIAt CONDITIONS (Contd.) 

(1) 

( ) 

2.. Connected. load v.Ul be taken as the sum. of capacities or- (C) 
all of customer T' ~ equipment determined 1n accordance with Rule No.1, 
Def'1n1t1ons, that. mY' be connected. to ut1l1tyt s lines at. the same 
time, compu.ted to- the nea.re:rt. one-tenth or ll. horsepower. 

3. This schedule is- not appl1cable to eurrent U3ed tor 
l1ght1l'lg, either d1rectly or through. transf'onn1ng, or converting 
equipnent. ee) 
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APPENDDC A 
Page S or II 

Schedule No. P-3 

Weaverville Division 

GEl."ERAL ~ 9ERY1CE - MAXIM'Or{ DEMAND.~ 

A ?PLICA. B!LITY 

Applicable to alternating C'I.ln'ent e-nerg:r used 1n motors7 heating 
and. cooking devices, and rectifiers ror battery charging) includirlg 
incidental light1ng. 

TERRTrORY 

'!he eomnl'l%Dity or Wea.verville, and adja.cent territory, Trin1ty 
County. 

Energy Charge: 

Bi'''ng DGItand 
kw' 

o - 24.9-
25 - 74.9 
75 and CJV'er 

Per Meter P~r Month Per Kwbr 
First Next Next Over 

100 kwhr 100 kwbr 100 lCwbr 300 lewhI' 
Per lew Per k\.r Per k\.r Per kw' 

(N) 

M1l:d:cxum Charge ': $50.00 per month f'or the f'irst 40 kw' or les~ or the' 
billing. demand,. plus, $0.90, per lo.r of billillg demand 
in excess of the first 40 IN'. 

SPECIAL CONDITIONS 

1. Voltage: A:Dy ste.nd.e.rd distribution volts.ge,.B1Dgle or 
polypbase) a.t customer's option) but not more than on".. w1ll be 
suppl1ed O'll this sehed'Ule. ' 

2'. Billing dema.nd shAll be the mrud.1:D.1Jm demand mo.de by customer's 
equipment 'tor elec'tir'icnl power duriDg the :tIlonthfor wb.1ch bill is 
rendered ~t 1n no event less than 50~ of the highest of such demands () 

(Continued). 
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APPENDDC A 

Pa.ge 9 or 11 

Schedule No.. 1'-3 (Continued) 

Weav~ryil1e Diyis1s;m. 

SPE;CIAL CONDITIONS (Contd.) 

in the preeeding eleven consecutive months nor la::s than the 
diver~1.~ed resistance ~elder load- computed tn accordance with 
Section F, Welder Service, or Rule No.2, Doscription ot Service. 
The maximum deID8Jld in any- month shall be the max1m\lm a.verage pO\tl'er 
taken d.uriDg ::my lS-minute interval in that month, providod that in 
cases \tI'here the use of Elnergy is intermittent or subject to violent 
f'luctuation::; a. 5-m1nute interval 'fM.y bo used. 

3. Incidental lighting is de!"1ned a.s any lighting on the 
premises for an 1ndu:::trial (tl.S distinguished from. commercial) plant 
opero.ted by pO\tl'er supplied under this schedule. Ught1ng 1n dwllings 
or in buildings on such premises used' primar1J.y tor trade or tor a:rr.r 
purpose not essential to the opertl.tion -of such plant will not be 
provided 'Ullder this schedule. 

(N) 

i 

4. This schedule 1~ not applica.ble to current used tor lighting,. 
either directly' or through "b:'austorming, or converting eq:uipment. (N) 
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APPLICABILITY 

APmJDlXA 
Page 10 or II 

Sched.ule No.. IS-l 

Weaverville Division 

tIGR'l'ING - STREET ~ HIGFIVIAY 

(x) 

(x) 

A~plicable to service for aeries and multiple stroot liehting 
inst:lllo.tion:J ,.,here the utility owns and: ma1nta.1ns the entiro equip- eX) 
ment. 

TERRITORY 

''l') The commtm1ty or Wea:verv1lle, and adjacent territory', Tri:o:tty \. , 
Co~ty. 

All Night Service: 

Mounted on Wood Poles 

1,000 lumens, Incandescent ........................ .. 
2,.500 bens, Ineandeseent. ...................... . 
4,000 Lumens, Incaodescent .................... . 

Mounted on Steel Poles 

Per Lamp· 
Per Month. 

$1 .. 10 
2.00 
3.0$ 

l5,000 Lwtlens, MerC'Ul"y Va.por ........................ 12.00 

Minimm1 Charge:: The minimum cb:lrge :slnll be that set 'by the 
contract entered into bet..,een utility and. (T) 
customer covering contract for street (T) 
lighting ~oX'Vice .. 

SPECIAL CO~"DITIONS 

1. 'l'h1s schedule ava:Uab1e only upon contract, a. copy of which (1') 
form of contract 1: filed as a part. o~these tariff schedules. 

2. Customer shall specif"y in ....r1ting the exact location and (T') 
size of: ea.ch lamp to be irlstslled .. 

(Cont1nued) 
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Schedule No .. IS-l (Continued) 

Weaverville Division 

tICRT'mC - $'I'REET ~ HIGHWAY 

SPECIAL CONDITIONS (Contd.) 

(T) 

(T) 

3. Lights v.Ul be turned on aDd ott once each XI1ght. in , (T) 
&ec::ordence with 8. staDdard..'burning .schedule or 4,000 hours per year. 


