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Decision No,

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )

B B D TRANSPORTATION CO., INC.,

3 corporation, to sell and transfer,

and B B D LEASING COMPANY to acquire Application No. 44723
cextain properxty, and CARGO CARRIERS,

INC., to acquire a certificate of

peblic convenience and necessity.

OQOPINION

B B D Transportation Co., Inc., (Transgortation) is a
highway common carrier and cwnS-a-subStantial'fleet énd'other-
necessary property to conduct such a business. All stockAdf Trans-
portation is owned by its president Floyd Brumbaugh.

Transportation's operating rights were created by
Decision No. 63510, dated April 3, 1962, in Application No. 43351.
They extend from Sacrsmento and San Francisco Territory on the
north to Los Angeles Basin Territory on the south for generéil
commodities, with exceptions.

Applicant Cargo Carriers, Inc., (Cargo)rwas fdrmerly
named McCurdy and Son, Inc. This corporatioﬁ is now dormamnt. It
has one hundred no par value shares all-owned:bg Brumbaugh.
Brumbaugh proposes to transfer fifty of these shaxes to R. E.
Harkens.

TIrangportation requests_permission‘to-tranéfer all.its

physical public utility assets to BB D Leasing Company (teasing), v// |

and its operating right to Cargo. Leasing has feqpestediauthofity‘
from the Commissioner of Corporations to issue S,SOQ'shhres of $10 
paxr value, common capital stock, all to be issuedlto-Traﬁsportétion.
Five thousand of these shares are to be issued to purchase the

agsets, five hundred for cash.
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Caxrgo seeks authority to issue fifty additional shares
which are to be sold to Morris M. Rudich for $25,000 in cash.

If granted Brumbsugh, Harkens and Rudich will own this company,
one-third each, snd will be the directors. Harkens and Rudich
will be the executive officers. Cargo requests authority to
purchase Transportation's operating rights.for.$53000, which sum
will be the stated capital, with $20,000 being credited to
contributed surplus. -

The principal reason for handling the transaction in
this fashion is that it would be prohibitively expensive for.
Harkens and Rudich to scquire the assets as wellvaS‘thé.Operating
authoxity. | | .

The Commission finds that the proposed transfers would
not be adversge td the public interest. ‘

The Commission further finds that the mohcy, property
or. labox to be procured or paid for by the issue:of the stock
herein authorized is reasonablyﬁrequiréd for the purposes

specified herein, and that such purposes are not, in whole ox

in part, reasonably chargeable to operating expenses or to income. v///

Caxgo Carriers, Inc., is hereby placed on notice that
operative rights, as such, do not‘cgnstiﬁhte-a class of ptoperty
which may be capitalized or used as sn element of value in rate
fixing for any smount of money in excess of that originaliy paid to
the State as the consideration for the grant of such’:ights‘ Aside
from their purely permissive aspect, such rights extend to the
holder a full or partial monopoly of a classvdf business over a
particular route. This monopoly feature may be moéified or“cance1ed
at any time by the State, wbicﬁ is not in any respect limited as
to the number of rights which may be given.

The action téken herein shall not be construed to be a
finding of the value of the rights and property herein authorized

to be transferred. A public hearing,is not necessary.
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Application having been filed and the Commission having “(/

determined that the application should be granted,
IT IS ORDERED that: | |
1. Cn or before December 31, 1962, B B D Transportation Co.,

Inc., may sell and transfer and Caxgo Carriers, Inc., and

B B D Leasing Company may purchase and acquire, the operative
rights and property referred to in the application.

2. Within thirty days after the,consummation of the transfer
herein authorized, Cargo Carriers, Inc., and B BsD'LeaSing Company 
shell notify the Commission, in writ£ng, of that'fact‘and'within;
sald period shall file with the Commission a true copy of any
bill of sale or other instrument of trénsfer which may be‘executéd
to effect said transfer.

3. Caxgo Carxriers, Inc., shall issue and file an adoption
notice end tariff supplements in accordance with Rule 6~of-the_-
Commission's General Crder No. 80=A. The effective date of the
adoption notice and tariff supplements shall be comcurrent with
the consummation of the transfer herein authorized, andVShalljbe
not earlier than ten days after the effective date of this orde:
and not less than ten days after saididoéuméhts‘arevfiledfwith
the Commission.

4f The public utility operative property authorized'to~be
transferred herein shall not be relieved from its dedication td
the public use, anything in any lease, contract or othef_agxee-
wment to the contrary notwithstanding, snd shall retain'its‘status '
as public utility operative property as though thettransfer
authorized herein had not taken place.

5. Applicant Cargo Cérriers, Inc., may issue 50 shares of
its‘no par value common capital stock to Morris M. Rudich for the

consideration and purposes set forth in the applicétion.'
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6. Applicant Cargo Carriers, Inc., ahall.’file with this
Commission a report, or reports, as required by _Genéral Ordex
~ No. 24-A which order, insofar as it is aﬁplicabl&, is h’efeb&
made a part of this order. o

The effective date of this order shall be the date
hereof. ‘ |

Dated at Los Asgeles , California, this Z{Z{Zf o
day of SLlimlén, , 1962.
' /

" Masloners‘

Commissioner Petor-E.‘MitCholi,'boing
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