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64279 Decision No. _____ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF rrRS STATE OF CALIFORNIA 

In the Matter or the !nvestigat1on ) 
on the Commission's Own Motion or ) 
the Adoption or the Amenaments to ) 
the UDitor.m System of Accounts for ) 
Telephone Companies prescrioed by ) 
the Federal Co~cat1ons CommiSSion. ) 

Case No. 492,3 

-------------------------------) 
FOURTH SUPPLEMENTAL ORDER 

Heretorore, by orders in the above-entitled matter, 

the Co:mm.1ssion adopted and prescribed, "ror Class A and Class B 

telephone companies operating under its jurisdiction, the' 

Uniform System of Accounts tor Class A and Class B Telephone 

Companies, January 1957 Edition, which had been prescribed by the 

?ederal COl'OI'C.'!Jl:lications CommiSSion, With certa.1n modifications. 

Class A o.nd Cla.ss :s telephone compan1es aro those haVing a.verage' 
, 

~~ua1 operating revenues or $100,000 or more. \ 

Dur1ng the period from J'anua..."7 1" 1957 to June ,30, 19.62" 

the Federal Co:mm.unicat1ons Commis.sion ha.s Sl'Ilended its system of 

accounts, from t1me to time, ~ order to give effect to changes 

in accounting theory and practice and to provide instructions 

covering the accounting '£or new types of' service. 

Some ot the telephone companies in California operate' 

under the jurisdiction or this CommiSSion gnd also of the Federal 

Coxrmnm1ea.tions CoXlml1ss10n, being engaged in bo·th intra.state and 

- 1 -



C .. 4923-S EL 

interstate commerce. In order to simplify the accounttng and 

reporting requirements imposed on these companies and also to 

coordinate the accounting requirements prescribed by this 

Col'l!lXll1ssion with those 1n:rposedby the Federal Communications 

Commission" we find it to be desirable and in the public' interest. 

to adopt and pre scribe" With certain modifications, the Uniform 

System of Accounts" January 1901 Edition" which has been 

prescribed by the Federal COmmunications CoXllXll1ss:ton" together­

With Sl'tlendments to June 30, 1962. In our' opinion" a. pub11c 

hea.r1ng is not necessarr, therefore" 

IT IS ORDERED that -

1. Tho Public Utilities COmmiSSion ot the State of 

California hereby adopts and prescribes for Class A and Class B 

telephone companies operating under its jur!sd1et1on, tha'l; is, 

those telephone. companies having average ~uai operating 

revenues of $100,,000 or more, the Uniform. System 0'£ Accounts tor 

Class A and Class B Tolephone Companies" January 1961 Edition". 

~rescribed by the Federal Communications COmmjssion". as &mended 

to June 30" 1962 (amendlUents 1 and 2)" with the folloWing 

Il'lOd1fic~.t:tons : 

(a) ~truct:tons 31.02-80, Computation of 
depreciation rates" in said uniform 
system of accounts shall not be con­
strued as prohibiting the use of the 
~tra1gnt-11ne remafning lire method 
or accruing deprec1ation~ and, 
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(b) Instruction 31.02-81 , Depreciation 
charges, is modified so as to permit 
the computation or depreciation c~ges 
by applying the applicable percentage 
rate to the 'beg!l:ln1Xlg of the l'Ilonth 
balances 1n the pr1m.s.ry aceo'l.U'l.ts 
cover1:'l.g depreciable telephone plant. 

2. Ettect1ve January 1, 1963, all Class A and Class :s 
telephone comp~1es sDall keep their accounts ~ the manner set 

forth in said uniform system or accounts~ as modi.f1edherein. 

3. The COmmission roserves.the r1gnt to amend this 

order trom t~e to t~ and does not btnd itselr to approve any 

item set out 1n ~y account~ either as to amount or cbSracte~~ 

tor rate-.f1x1ng purposes or :!'or·the issuance of securities. 

5. The Secretary of the Comm1ssion is directed to. 

cause a copy of' this deCision to be served on each Class A ~d 

Class B telephone ~t111ty operat~g in this State. 
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6. Tb1s order Will become offective twenty days af'te~ 
such service. 

Da·-d at Y Ih~ VQ ... ~--.... ~~---f---______ ' Californ1a, 

thk !.t~ day ;~ > 1962. 

-' 
44~<,.d~·. 

. .' 

coDiililssloners 

COm:lissioner Potor 'E. M1teholI .. be1ng 
neeosz~1ly ab:cnt. did not participate 
in the d1~posit1on'ot this procee41~; 

Commissionor Evorett C. MCKeage. bO~o 
neceSS3r11y absent. did not p3rticipa 
1n the diSposit.ion ot 'th1s :pro'eoo41l2&. 
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