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64305 Decision No. _____ _ 

BEFORE THE PUBLIC ~ILrT.IES COMMISSION OF THE STATE OF CALIFORNIA 

R. H. NICHOLSON" 

Complainant" 

vs. 

VALLECITO WAT'ER COMPA..W" 
a Corpo:cation" 

Defendant. 

Case No. 7422 

ORDER OF DISMISSAL 

Complainant alleges he has from time to time pur­

chased shares of stock or defendant from numerous 1nd1V1duals 

and corporat:1.ons" 5UC~'l. purchases havj,ng. been made by complainant 
, " 

as an individual us1ng personal funds" ana not as an agent 

:for a.:ty other person or corporation. The complaint alleges 

that $ince April 6" 1962 defendant has refused to tran$fe~ 

and issue to complainant new ce~tir1cates ro~ shares purchased 

by cotlpla1nant" thereby denYing to him. his rights as. a share­

holder. 

Complainant seeks an order requiring defendant to 

transfer the shares purchased by complainant" and to issue 

new certificates in the name or complainant ro~ all shares 

represented by certificates heretofore submitted by complainant 

tor transfer. 

A publicut111ty is required to obtain Comm1ss1on 

authorization for the iS3uance of stock. (~~b11C Utilities 

Code" sees. 816 - 830.) After author1zation and issuance" 

late~ sales by stockholders to others ~o not come W1th1n the 

jurisdiction or the Comm1~~1on. (San D:tego Elec. Rwy~ Co.., 

L!.$ Cal. P.U .. C. 105" 107.) From the face o"r the complaint it 
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appears that a pr1vate 1ndiv1dual is attempting to· assert 

a pr1vate right aga1nst defendant, an 1ssue not to- be d.eter­

m1ned by the Commission. There is no allegation "setting :rorth 

any act or th1ng done or om1tted to be done by any pub11c 

utility, *** in Violation or claimed to be 1n Violation, o:r 

any proVision of law or of any order or rule o~ the eomm1s­

s10n.'*'**1t (Pub11c Util1ties..Code, sec. 1702 .. ) The compla.1nt 

!'a1ls to state a cause of action nthj.n the jurisd1ction of 

the ComxD1ss.1on. 

For the purpose of directing attent10n to Pub11c 

Ut1l1ties Code sec. 852, we take official not1ce that the 1961 

annual report or San Gabr1el Valley Water Company shows that 

compla1nant is cha.1rman of the board. or d1rectors and a princi­

pal $,tockholder of that, public ut111 ty .. Section 85Z 'provides. 

as tollows: 

"No publ1c ut1lity shall purchase or acqu1re~, 
take or hold, any part .of: the ca.pital stock or an:r 
other pub11c u'Ulity, organized. or eXisting under 
or 'by V1rtue 01: the laws of this State ~ wi thOllt 
having been firs·t authorized to do- so by the 
com.m:1ss:ton. Every ass1gmnent, transter". con­
tract, or agreement for assignment or transfer 
ot any stock by or through any person or corp­
oration to any corporat10n or otherwise 1n 
Violation or any of the prOviSions o:r this 
article is void and o~ no eftect~ and no such 
transfer shall be made on the books of any 
pub lie utility. Noth1ng hereln conta1ned 
shall prevent the holding of stock heretofore 
lawtully acquired.. Ir 

The complaint herein 1s dism1ssed. tor fa1lure to 
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state a cause of action within the Commission's jurisdiction. 

Dated at 8a.n. i'r&zl~~ # california" this .~~-;5J 
~ SEPTEMBER ~ day o~ _________________ " 19o~. 

President 
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