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Decision No. 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF Tim STAIE OF CALIFORNIA 

In the matter of the application of) 
SOU'I'EE!{N CALIFORNIA W.ATER COMPANY ) 
~d C!IY OF O~GE for an order ) Application No. 44651 
~tho=izing the sale of certain ) 
properties of Southern California) (Filed July 20, 1962) 
W.:lter Comp.any.. ) 

----------------------~ 

Hearing 

O'Me~veny & Myers~ by ~~ __ ~. Miller, for 
Southern Califo:rru..a WOlter Coc.pany; and 
Cecil C. ~vrift, Geo~e N. Weimer .:nd 
Car"':C'E:Stur ~ane.-;- or tEe Crry-of 
Cr .a:o.ge, apPllcants. 

'W'ay:ner B. petF-a;, in propia pcrsona~ protestant. 
iv'~~. R. L-:-Srru.. and Kel~mith, in propia 
- pe::sonac, inte::'csted parties. 
DO:lald B. Steger, for the Collllllission staff. 

Public hearing on the above-entitled application was 

held before Examine: Stewart C. Warner at Orange on August 10, 

1962, which date the matter was submitted and is now ready for 

c!ecis:ton. 

Application 

Applica~t Southern California Water Companyl' seeks 

autllority pursuatlt to Sec:tioXl 851 of the Public Utilities COde 

to sell its water system properties in its Olive District (which 

said system lies partly withiD aDd partly without the City of 

OraDge~ Cr~Dge County) to said city. Exhibit II attached' to 

the applic~t1oD is a copy of the agreemeDt of sale, dated 

1/ Hereinafter scmetimes referred to as Southern California. 
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A. 44651 

May 21~ 1962, entered itl~o between Southern California and the 

City of Orange.~ 
Terms 

The agreement provides, among other things, that the 

purchase price is $207~lOO.42~ subject to adjustment for additions 

:1nd :cti:Ctnetlts to the date of closing of escrow; that Southero 

Califo=oia will repay all deposits; that Southern California will 

co~tinue its obligations under the seven main extension contracts 

outstanding,. an origi'C.al amount of approximately $26,~OOO 8S set 

for-~ in page 1 of Exhibit B of Exhibit II; that City recognizes 

Southern California's public utility obligations o.nd its dedica­

tion to serve al'- ?resent aDd future customers within Southern 

C~lifornia's Olive District boundaries~ and that City will continue 

such service. 

Rates 

By Resolution No. 1928, dated July 24, 1962, which is 

EXhibit No. 2 herein, City established that the water rates out­

Side the city l~its would continue to be those of Southern 

Califo~ia; that tae water :~tes inside the city lfmits would be 

those wi:biD ~hc city, which said rates· are Qet forth in Exhibit 

No.1; that if it became necessary for City to raise the r~tes of 

w~ter users within the ci~y limits, the rates of w~ter u~ers out-

side the city l~its would be :aised proportioD~tely; and tn3t 

the rates established by the resolution would be maintained so' 

lODg as the area beiog serviced by the prope:ey being purchased 

was outside the city l~its, but that when said property 0: any 

portion thereof might be sDDexed to the city~ then City~s rates 

would be ~posed. 

~7 Hereina:~e= sometioes retcrrecl to as City. 
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roe record shows ~ae Cityrs rates for water service 

are lowex than Southern California. t s. 

~~$ent Operat~ 

Southern C41i:oruia £urni~hes water service to alnjroxi­

mc.tely 45C consumers in its Olive District, all of whom are t:letereci 

.and about one-half of whom axe within the city limts of Orange 

and the other half in unincorporated tenitory of Or.ange County .. 

Exhibit No.3 is a map,. dated October 1~61, of Southern C.:l1ifornia r s: 

Clive District. Exhibit No.4 is a. map, d"'teci. July 1962, showing 

i:o. yellow the boundaries of the City of Orange; in green, the 

boundariec of areas under annexation proceedings by' Ci ty; ill 

white, unincorporated territory of Orange County surro\lllding. the 

city; in b:'ue, the limits of the City of Villa Park; in orange, 

adjacent boundaries of the Cities of Anaheim,. Santa &la, and 

Tustin; and in purple, the a.djacent boundary of the City of 

Garden Grove. The population of the City of Orange·, as of April 1, 

1962, was approximately 36,SOu. 

!be record shows that Cityts present water system 

p.a:allels Sout::lern California's in several places; that Soutb.ern 

California's water system in the Olive District is neither 

intesratee with nor connecteci to any of Southern California's 

ot:b.er water systems in Orange County; that Southern Californ:i.ats 

sources of water supply for its Clive District are local wel:s; 
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." A.. 44651 G'r. 

~d that City h~~ an ~ecment with Mctropolit~ Water Distriet 

£0'2:' tb~ c1(\"liv~ry to it in tb~ nc~ r-.1ture by said District of 

14 cubic feet of water ?cr second from the latter's East Orange 

County Feeder No.. 2; has a l6-i.nch connection to the latter t s 

West Orange County Feeder; and will soon have a connection to 

the Santiolgo Aqueduct for reeeipt of M.W.D.. water .. 

Protest 

The protestant consume'r, who lives on Cumberland Road 

outside the city, was concerned about a possible increase in water 

rates inasmuch as City's ordinances, prior to its adoption of 

Resolut~on No. 1923, provioed that the rates for water service 

outside t..~e city li:!lits were double those inSide.. 'l'his consumer 

was also concerned about City's obligation to eontinue to serve 

Southern California's dedicated service area. 

Findings 

After a review of the record, the Commission finds that: 

1. ~o increase in water rates either to consumers inside 

0: o~tside the City of Orange will result from the granting of 

the application. 

2. Alj. present .and prospective conS'Utllers within S01Jthern 

California r s dedicated service area in its Oli"Je District wJ.ll 

receive and will continue to receive water service £~om the City 

of Orange by the granting of the application. 

S. Southe:r::l California. will refund all depOSits, Qe will 

continue its obligations to make refunds under agreements for 

":I. .. .:ltcr main extensions executed ~y it prior to the sale and 

~ansfer to City. 
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A .. 44651 r::rlr:r. ** 

4. The proposed transfer would not be adverse to the public 

intC4cst and ~he applic~~~on Should be grante~~ 

ORDER .... -~--..--

Public hearing. having been held and based upon the 

evidence tberein adduced, 

n IS ORDERED that: 

1. On or before February 1) 1963, Southern. California Water 

Company may sell and transfer its water syst,=m 'P~operties in its 

Olive District to the City of Orange, pursuant to the terms of 

the agre~n~ set forth in Exh:ibit .II attached to- the application. 

2. Southern California Hater Company is au~orized and 

directed to ~ile, after the effective da~e of this o~derand within 

thirty days after the date of completion of the !?roperty transfer 

authorized herein, revised tari:Ef Sheets, including tariff sel.-v1ce 

area map) acceptable to this Commission and in accordance with the 

l:'equiremen:s of General Order l~o. 96"A, to discontlnue the applica .. 

tion of its present tar-lf~ schedules to the area served by the 

tr~sferred properties. ~ch revised tariff sheets shall become 

effective upon five days' notice to the Commission and to- the 

public aftc= ~iling as herein p~o"..rided .. 

S. -VTitb.:i.n ten days after the actual date of transfer, 

Sou~ern California Water Co:npany sha;llnotify this Cotllm:Lssion in 

-writing of the date of transfer and the date upon which the City 

of Orange shall have assumed operation of the wate:- system herein 

~-..1tbo::izcd to be tr.:mcf~r::ed and shall attach to such notice a 

copy of thc tnstrumont or in~truments, of transfer .. 
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A. l146S1 c;rl so * 

l,.. Upon compliance with the ebove conditions of this order 

Southern California 'Vlater Company shall stand relieved of its 

public utUity obliga~ions-~ other than :refunds of customers: 

deposits fo~ service and of advances for .construction as. Bet forth 

:!n the agreement~ :in the area sc':'Vec by the transfen-ed properties 

and may discontinue service concu.-rently with the commencement of 

service by '!:he City of Orange. 

:ha effeetive date of this order shall be the date hereof. 

D::.tea at Sa.u Fml.d3co , California) this ;"'S"f), 
) 1962. 


